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1. Financial results for the year ended October 31, 2019 (November 1, 2018 - October 31, 2019) 

(1) Operating results (cumulative) (% indicates year-on-year changes)  
 Net sales Operating income Ordinary income Net income 

 Million yen % Million yen % Million yen % Million yen % 

Year ended October 

31, 2019 
2,641 60.0 1,065 73.2 1,046 76.8 682 79.2 

Year ended October 

31, 2018 
1,651 62.9 614 124.4 591 111.9 380 91.7 

 

 
Net income per 

share 
Diluted net income 

per share 
Capital stock 

Net income ratio 

Total assets 
Ordinary income 

ratio 

Net sales 
Operating income 

ratio 

 Yen Yen % % % 

Year ended October 

31, 2019 
132.66 127.56 20.5 25.7 40.3 

Year ended October 

31, 2018 
114.42 107.04 22.9 28.5 37.2 

(Reference) Share of (profit) loss of entities accounted for using equity method 

Year ended October 31, 2019: - million yen 

Year ended October 31, 2018: - million yen 

(Notes) 1. The Company performed share splits at the ratio of 1,000 shares per common share on March 31, 2018, and two shares per 

common share on June 12, 2019. Net income per share and diluted net income per share are calculated based on the 

assumption that the share splits took place at the start of the previous fiscal year. 

2. The Company's shares were listed on Tokyo Stock Exchange Mothers on July 27, 2018, and diluted net income per share 

for the fiscal year ended October 31, 2018 was calculated by deeming the average share price from the listing date until the 

final day of the fiscal year ended October 31, 2018 to be the average share price during the period. 

 

(2) Financial position 

 Total assets Net assets Equity ratio Net assets per share 

 Million yen Million yen % Yen 

Year ended 

October 31, 2019 
4,718 3,670 77.8 

706.56 

Year ended 

October 31, 2018 
3,424 2,977 86.9 

581.88 

(Reference) Capital stock 
Year ended 

October 31, 2019 
3,670 

Million 

yen 
 

Year ended 

October 31, 2018 
2,976 

Million 

yen 
 

(Note) The Company performed share splits at the ratio of 1,000 shares per common share on March 31, 2018, and two shares per 

common share on June 12, 2019. Net assets per share are calculated based on the assumption that the share splits took place at the start 

of the previous fiscal year. 
 

(3) Cash flows 

 
Cash flows from 

operating activities 
Cash flows from 

investing activities 
Cash flows from 

financing activities 

Cash and cash 
equivalents at end of 

period 

 Million yen Million yen Million yen Million yen 

Year ended 

October 31, 2019 
747 297 387 

4,154 

Year ended 

October 31, 2018 
448 (491) 2,201 

2,722 
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1. Overview of Operating Results 

(1) Overview of operating results 

During the year ended October 31, 2019, Japanese economy continued to face uncertain conditions as the expansion of 

earnings in domestic companies was seen to come to a halt due to uncertainty in economic trends arising from the risk of a 

downswing in the global economy associated with the trade dispute between the U.S. and China, and prolongation of issues 

surrounding Brexit. 

Under such conditions, the consulting service market in which the Company does business underwent growth of 6.4% year-on-

year to 765.9 billion yen in 2018. Within the consulting service market, the business consulting market achieved particularly 

high growth of 7.8% year-on-year to 422.7 billion yen. Growth exceeded 6% year-on-year in strategy, finance & accounting, 

operations, organization & reform, governance, risk, compliance and all five other segments, with the particularly highest growth 

of 8.9% in operations consulting. Furthermore, as major firms continue to actively strengthen personnel aimed at DX support 

and service providers are gradually increasing their ability to provide support, high growth will continue from 2019, and the 

digital consulting market is forecast to expand with a compound annual growth rate (CAGR) of 29.3% from 2018 to 2023, 

reaching 256.8 billion yen in 2023. As a result, the domestic consulting service market is forecast to have a CAGR of 5.4% from 

2018 to 2023, reaching a market size of 996.9 billion yen in 2023. (Note 1) 

In such an economic environment, the Company has proceeded to conclude agreements by expanding sales partners, 

strengthening relations and increasing the number of sales personnel. In addition, while continuing to conduct a wide range of 

cost management spanning from BPO to BPR, the Company has conducted business activities enabling the efficient and 

effective provision services through the standardization of tasks and the implementation of systems such as RPA (Note 2), 

OCR (Note 3) and AI (Note 4). Furthermore, the Company is promoting further expansion of business areas such as starting 

the provision of completely performance-based fees in SALES GROWTH and BPR where there are significant market needs. 

As a result, during the year ended October 31, 2019, net sales totaled 2,641 million yen (up 60.0% year-on-year), operating 

income was 1,065 million yen (up 73.2% year-on-year), ordinary income was 1,046 million yen (up 76.8% year-on-year) and 

net income was 682 million yen (up 79.2% year-on-year). 

Segment information is not shown because the Company's operations are limited to the single segment of consulting business. 

(Notes) 1. Based on the forecast for the “domestic consulting service market” announced by International Data Corporation 

Japan on April 2, 2019. 

2. RPA (Robotic Process Automation) refers to efforts aimed at the automation of operations using robots. 

3. OCR (Optical Character Recognition/Reader) refers to a system for reading handwritten or printed text, determining 

the characters by referring to data and converting them into electronic text. 

4. AI (Artificial Intelligence) refers to technology in which a computer performs intellectual tasks such as 

understanding of language, deduction and problem solving in place of humans. 

 

(2) Overview of financial position 

(Assets) 

Assets stood at 4,718 million yen as of the end of the current fiscal year, an increase of 1,294 million yen from the previous 

fiscal year. This was mainly attributable to an increase of 1,431 million yen in cash and deposits. 

(Liabilities) 

Liabilities stood at 1,048 million yen as of the end of the current fiscal year, an increase of 600 million yen from the end of the 

previous fiscal year. This was mainly attributable to an increase of 400 million yen in bonds payable. 

(Net assets) 

Net assets stood at 3,670 million yen as the end of the current fiscal year, an increase of 693 million yen from the end of the 

previous fiscal year. This was mainly attributable to an increase of 682 million yen in retained earnings from net income. 
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(3) Overview of cash flows 

Cash and cash equivalents (net cash) during the year ended October 31, 2019, increased by 1,431 million yen from the end of 

the previous fiscal year to 4,154 million yen due to 1,046 million yen in profit before income taxes (up 76.9% year-on-year). 

Cash flows and the factors contributing thereto during the year ended October 31, 2019 were as follows. 

 

(Cash flows from operating activities) 

Net cash provided by operating activities was 747 million yen (448 million yen provided during the same period of the 

previous year). This was mainly attributable to 1,046 million yen in profit before income taxes, partially offset by 272 million 

yen in income taxes paid. 

 

(Cash flows from investing activities) 

Net cash provided by investing activities was 297 million yen (491 million yen used during the same period of the previous 

year). This was mainly attributable to 400 million yen in proceeds from redemption of securities, which was partially offset by 

118 million yen spent on the purchase of investment securities. 

 

(Cash flows from financing activities) 

Net cash provided by financing activities was 387 million yen (2,201 million yen provided during the same period of the 

previous year). This was mainly attributable to 395 million yen in proceeds from issuance of bonds. 

 

(4) Forecast 

Looking ahead, the Japanese economy is expected to continue a gradual recovery, but conditions remain uncertain due to 

concerns about overseas political and economic trends such as the United States’ protectionist external economic policies and 

the prolongation of issues surrounding Brexit. 

As a result, the forecast for the year ending October 31, 2020 is for net sales of 3,468 million yen (up 31.3% year-on-year), 

operating income of 1,235 million yen (up 16.0% year-on-year), ordinary income of 1,233 million yen (up 17.9% year-on-year) 

and net income of 766 million yen (up 12.2% year-on-year). 

Furthermore, the above earnings forecast was prepared using information available as of the date of the publication of these 

materials, and actual performance may differ from the forecast figures due to a variety of factors. 
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2. Basic Stance Regarding the Selection of Accounting Policies 

The Company has prepared its financial statements based on Japanese accounting standards considering the burden required for 

establishing a system for preparing financial statements based on International Accounting Standards because it does not prepare 

consolidated financial statements. 
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(3) Statement of changes in equity 

Year ended October 31, 2018 (November 1, 2017 - October 31, 2018) 

(thousand yen) 

 

Shareholders' equity 

Share capital 

Capital surplus Retained earnings 

Treasury shares 

Total 

shareholders' 

equity 
Legal capital 

surplus 

Total capital 

surplus 

Other retained 

earnings 

Total retained 

earnings 
Retained 

earnings 

brought 

forward 

Balance at beginning of 

current period 
10,000 - - 336,334 336,334 - 346,334 

Changes in items during 

period 
       

Issuance of new shares 1,124,890 1,124,890 1,124,890    2,249,780 

Issuance of new shares - 

exercise of share 

acquisition rights 

- - -    - 

Purchase of treasury 

shares 
     - - 

Net income    380,960 380,960  380,960 

Net changes in items 

other than shareholders' 

equity 

       

Total changes in items 

during period 
1,124,890 1,124,890 1,124,890 380,960 380,960 - 2,630,740 

Balance at end of current 

period 
1,134,890 1,124,890 1,124,890 717,294 717,294 - 2,977,074 

 

 

Valuation and translation 

adjustments 
Share 

acquisition 

rights 

Total net assets Valuation 

difference on 

available-for-

sale securities 

Total valuation 

and translation 

adjustments 

Balance at beginning of 

current period 
- - 664 346,998 

Changes in items during 

period 
    

Issuance of new shares    2,249,780 

Issuance of new shares - 

exercise of share 

acquisition rights 

   - 

Purchase of treasury 

shares 
   - 

Net income    380,960 

Net changes in items 

other than shareholders' 

equity 

(194) (194) - (194) 

Total changes in items 

during period 
(194) (194) - 2,630,545 

Balance at end of current 

period 
(194) (194) 664 2,977,544 
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Year ended October 31, 2019 (November 1, 2018 - October 31, 2019) 

(thousand yen) 

 

Shareholders' equity 

Share capital 

Capital surplus Retained earnings 

Treasury shares 

Total 

shareholders' 
equity 

Legal capital 
surplus 

Total capital 
surplus 

Other retained 

earnings 

Total retained 
earnings 

Retained 
earnings 

brought 

forward 

Balance at beginning of 

current period 
1,134,890 1,124,890 1,124,890 717,294 717,294 - 2,977,074 

Changes in items during 

period 
       

Issuance of new shares - - -    - 

Issuance of new shares - 

exercise of share 

acquisition rights 

5,443 5,443 5,443    10,886 

Purchase of treasury 

shares 
     (380) (380) 

Net income    682,674 682,674  682,674 

Net changes in items 

other than shareholders' 

equity 

       

Total changes in items 

during period 
5,443 5,443 5,443 682,674 682,674 (380) 693,180 

Balance at end of current 

period 
1,140,333 1,130,333 1,130,333 1,399,968 1,399,968 (380) 3,670,912 

 

 

Valuation and translation 

adjustments 
Share 

acquisition 

rights 

Total net assets Valuation 

difference on 

available-for-

sale securities 

Total valuation 

and translation 

adjustments 

Balance at beginning of 

current period 
(194) (194) 664 2,977,544 

Changes in items during 

period 
    

Issuance of new shares    - 

Issuance of new shares - 

exercise of share 

acquisition rights 

   10,886 

Purchase of treasury 

shares 
   (380) 

Net income    682,674 

Net changes in items 

other than shareholders' 

equity 

194 194 (286) (91) 

Total changes in items 

during period 
194 194 (286) 693,088 

Balance at end of current 

period 
- - 378 3,670,633 

 





- 11 - 

(5) Notes to financial statements 

(Notes on ongoing concern) 

Not applicable. 

(Profit or loss under equity method) 

Not applicable because the Company does not have any affiliates accounted for using the equity method. 

(Segment information, etc.) 

Year ended October 31, 2018 (November 1, 2017 - October 31, 2018) 

This information has been omitted because the Company's operations are limited to the single segment of consulting business. 

 

Year ended October 31, 2019 (November 1, 2018 - October 31, 2019) 

This information has been omitted because the Company's operations are limited to the single segment of consulting business. 

(Per-share information) 

 

Year ended October 31, 2018 

(November 1, 2017 - October 31, 

2018) 

Year ended October 31, 2019 

(November 1, 2018 - October 31, 

2019) 

Net assets per share 581.88 yen 706.56 yen 

Net income per share 114.42 yen 132.66 yen 

Diluted net income per share 107.04 yen 127.56 yen 

(Notes) 1. As the Company's shares were listed on Tokyo Stock Exchange Mothers on July 27, 2018, diluted net income per share 

for the fiscal year ended October 31, 2018 was calculated by deeming the average share price from the listing date until the 

final day of the fiscal year to be the average share price during the period. 

2. The Company performed share splits at the ratio of 1,000 shares per common share on March 31, 2018, and two shares 

per common share on June 12, 2019. Net assets per share, net income per share and diluted net income per share are 

calculated based on the assumption that the share splits took place at the start of the previous fiscal year. 

3. The basis for calculation of net income per share is as follows. 

 

Year ended October 31, 2018 

(November 1, 2017 - October 31, 

2018) 

Year ended October 31, 2019 

(November 1, 2018 - October 31, 

2019) 

Net income per share   

Net income (thousands of yen) 380,960 682,674 

Amount not attributable to common 

shareholders (thousands of yen) 
- - 

Net income pertaining to common shares 

(thousands of yen) 
380,960 682,674 

Average number of shares during the period 

(shares) 
3,329,397 5,145,910 

   

Diluted net income per share   

Net income adjustment (thousands of yen) - - 

Increase in the number of common shares 

(shares) 
229,583 206,026 

(Share acquisition rights (shares)) 229,583 206,026 

Overview of potential shares not included in the 

calculation of diluted net income per share due 

having little dilutive effect 

- - 
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(Significant subsequent events) 

(Share split) 

The Company passed a resolution to perform a share split in the meeting of the Board of Directors held on December 16, 2019. 

 

1. Purpose of the share split 

The purpose of the share split was to lower the amount required per investment unit of the Company's shares and expand the 

pool of potential investors. 

 

2. Overview of the share split 

(1) Method of split 

Common shares held by shareholders listed or recorded in the final shareholder registry of January 10, 2020 will be split at 

a ratio of two shares per share with this day as the record date. 
 

(2) Number of shares increased due to the split 

Total number of issued and outstanding shares before the share split: 5,220,400 shares 

Number of shares increased due to this split: 5,220,400 shares 

Total number of issued and outstanding shares after the share split: 10,440,800 shares 

Total number of authorized shares after the share split: 16,000,000 shares 

 

(3) Schedule of the share split 

Announcement date: December 23, 2019 

Record date: January 10, 2020 

Effective date: January 11, 2020 

 

(4) Adjustment of strike price of share acquisition rights 

Due to this share split, the strike price per share for share acquisition rights will also be adjusted as follows from January 

11, 2020. 

 

Name of share acquisition rights Strike price before adjustment Strike price after adjustment 

2nd series share acquisition rights 135 yen 68 yen 

3rd series share acquisition rights 135 yen 68 yen 

 

(5) Impact on per share information 

Per share information based on the assumption that the share split took place at the start of the fiscal year is as follows. 

Net assets per share: 353.28 yen 

Net income per share: 66.33 yen 
 

(Issuance of share acquisition rights) 

The Company passed a resolution for the issuance of 4th series share acquisition rights (with a strike price revision clause and 

an exercise approval clause; hereinafter referred to as “Share Acquisition Rights”) by third-party allotment in the meeting of 

the Board of Directors held on December 16, 2019. The resolution on matters such as the conditions of issuance of Share 

Acquisition Rights is scheduled to be passed in a meeting of the Board of Directors to be held on December 20, 2019 or 

December 23, 2019. 
 

Overview of the Share Acquisition Rights 

(1) Allotment date January 8, 2020 

(2) Number of share acquisition rights 2,500 

(3) Issue price 
2,945 yen per Share Acquisition Right 

(Total amount to be paid in for the Share Acquisition Rights: 7,362,500 yen) 

(4) Number of potential shares arising from this issuance 
Number of potential shares: 250,000 shares (100 shares per Share Acquisition 

Right) 

(5) Amount of funds procured 

(Estimated net amount obtained) 
2,004,962,500 yen (Note) 
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(6) Share capital and legal capital surplus in the event of 

issuance of shares due to the exercise of the Share 

Acquisition Rights 

 

The increase in share capital in the event of issuance of shares due to the 

exercise of the Share Acquisition Rights shall be the amount obtained by 

multiplying the maximum amount of increase of share capital calculated in 

accordance with Article 17 of the Regulation on Corporate Accounting by 0.5, 

and amounts of less than one yen resulting from the calculation shall be 

rounded up to the nearest yen. The amount of legal capital surplus shall be 

amount after subtracting the amount of share capital increased from the 

maximum amount of increase of share capital. 

(7) Strike price and conditions for revision of strike price 

Initial strike price: 8,020 yen 

There is no maximum strike price. 

The minimum strike price is 6,416 yen (hereinafter referred to as “Minimum 

Strike Price”). 

The strike price will be revised to an amount equivalent to 90.5% of the closing 

price on the Tokyo Stock Exchange on the trading day immediately preceding 

the effective date of the request to exercise the Share Acquisition Rights, 

rounded down to the nearest yen. However, if the revised strike price is less 

than the Minimum Strike Price, the Minimum Strike Price shall be the revised 

strike price. 

(8) Method of offering or allotment Third-party allotment 

(9) Allottee Mizuho Securities Co., Ltd. 

(10) Exercise period From January 9, 2020 until July 8, 2020. 

(11) Other 

The allotment agreement states that ① the Company may designate 

(hereinafter referred to as “Designation of Suspension”) a period in which the 

allottee may not exercise the share acquisition rights (hereinafter referred to 

as “Designated Suspension Period”). The Designated Suspension Period shall 

be any period during the period from January 9, 2020 until May 27, 2020 and 

shall be from the trading day following the day the Company notifies the 

allottee of the Designation of Suspension (including that day) until the date 

designated by the Company (including that day). Furthermore, if the 

Company performs Designation of Suspension, it may cancel this at any time 

(Designation of Suspension and cancellation thereof shall be disclosed by 

press release). The allotment agreement also states that ② the allottee may 

not assign the Share Acquisition Rights to a third party without the approval 

of the Company. 

(Note) The amount of funds procured is the amount obtained by deducting the estimated amount of expenses pertaining to the issuance 

of the Share Acquisition Rights from the sum of the total amount of the issue price of the Share Acquisition Rights and the total 

amount of property contributed at the exercise of the Share Acquisition Rights. The total amount of the issuance of the Share 

Acquisition Rights is the expected amount calculated assuming figures such as the closing price on the Tokyo Stock Exchange on the 

day immediately preceding the date of the resolution of the issuance. Furthermore, the total value of the property contributed when 

exercising the Share Acquisition Rights is the amount assuming exercise of all of the Share Acquisition Rights at the initial strike price 

assuming that the closing price on the Tokyo Stock Exchange on the day immediately preceding the date of the resolution of the 

issuance is the initial strike price, but the final issue price and the initial strike price are determined on the date of the determination of 

conditions, and the amount of funds actually procured may increase depending on the level of the strike price. The amount of funds 

procured will change if the strike price is revised or adjusted. Furthermore, the amount of funds procured will decrease if all or part of 

the Share Acquisition Rights are not exercised or Share Acquisition Rights acquired by the Company are retired during the exercise 

period. 


