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1. Consolidated financial results for the year ended October 31, 2020 (November 1, 2019 - October 31, 2020) 

(1) Consolidated operating results (% indicates year-on-year changes)  

 Net sales Operating income Ordinary income 
Profit attributable to 

owners of parent 

 Million yen % Million yen % Million yen % Million yen % 

Year ended October 

31, 2020 
- - - - - - - - 

Year ended October 

31, 2019 
- - - - - - - - 

(Note) Comprehensive income Year ended October 31, 2020: - million yen (- %) 

Year ended October 31, 2019: - million yen (- %) 

 

 
Net income per 

share 

Diluted net income 

per share 
ROE ROA 

Operating 

income margin 

 Yen Yen % % % 

Year ended October 

31, 2020 
- - - - - 

Year ended October 

31, 2019 
- - - - - 

(Reference) Share of (profit) loss of entities accounted for using equity method 

Year ended October 31, 2020: - million yen 

Year ended October 31, 2019: - million yen 

(Note) The consolidated fiscal year under review is the first year consolidated financial results have been prepared, and consolidated 

operating results have been omitted because only the balance sheet has been consolidated during the consolidated fiscal year 

under review due to the deemed date of acquisition of consolidated subsidiaries being the final day of the consolidated fiscal 

year. 

 

(2) Consolidated financial position 

 Total assets Net assets Equity ratio Net assets per share 

 Million yen Million yen % Yen 

Year ended October 

31, 2020 
7,522 6,266 83.3 561.06 

Year ended October 

31, 2019 
- - - - 

(Reference) Capital stock Year ended October 31, 2020: 6,266 million yen 

Year ended October 31, 2019: - million yen 

 

(3) Consolidated cash flows 

 
Cash flows from 

operating activities 

Cash flows from 

investing activities 

Cash flows from 

financing activities 

Cash and cash 

equivalents at end of 

period 

 Million yen Million yen Million yen Million yen 

Year ended 

October 31, 2020 
- - - - 

Year ended 

October 31, 2019 
- - - - 

(Note) The consolidated fiscal year under review is the first year consolidated financial results have been prepared, and 

consolidated cash flows have been omitted because only the balance sheet has been consolidated during the consolidated fiscal year 

under review due to the deemed date of acquisition of consolidated subsidiaries being the final day of the consolidated fiscal year. 

 





 

 

 Net income per share  Diluted net income per share  
 Yen Yen 

Year ended October 

31, 2020 
79.69 78.19 

Year ended October 

31, 2019 
66.33 63.78 

(Note) The Company performed share splits at the ratio of two shares per common share on June 12, 2019 and two shares per 

common share on January 11, 2020. Net income per share and diluted net income per share are calculated based on the 

assumption that the share splits took place at the start of the previous fiscal year. 

 

(2) Non-consolidated financial position  
 Total assets  Net assets  Equity ratio  Net assets per share  
 Million yen Million yen % Yen 

Year ended October 

31, 2020 
7,506 6,308 84.0 564.82 

Year ended October 

31, 2019 
4,718 3,670 77.8 353.28 

(Reference) Capital stock Year ended March 31, 2020: 6,308 million yen 

 Year ended March 31, 2019: 3,670 million yen 

(Note) The Company performed share splits at the ratio of two shares per common share on June 12, 2019 and two shares per 

common share on January 11, 2020. Net assets per share are calculated based on the assumption that the share splits took 

place at the start of the previous fiscal year. 

 

* These financial results do not fall within the scope of review procedures by certified public accountants or an auditing firm. 

 

* Explanation regarding the appropriate use of financial forecast and other special remarks 

(Note concerning forward-looking statements, etc.) 

Any information contained in this document pertaining to future financial performance etc. is based on the information 

currently available to the Company and certain other assumptions judged to be reasonable, and the Company does not promise 

the achievement of this performance. Actual financial performance may vary significantly from the forecasts contained herein. 

Please refer to "1. Overview of Operating Results (4) Forecast" on page 3 of the attached materials for the assumptions on 

which the financial forecast is based and precautionary statements concerning their use. 

 

(How to obtain the supplemental material of financial results and the content of the briefing of financial results) 

The Company intends to hold an online results briefing for institutional investors and analysts using a web conferencing 

system on Thursday, December 17, 2020. The content of the briefing will be made available on the Company's website shortly 

after the briefing is held. 
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1. Overview of Operating Results 

The consolidated fiscal year under review is the first consolidated fiscal year, and the consolidated statement of income, the 

consolidated statement of comprehensive income and the consolidated statement of cash flows have been omitted because only the 

balance sheet has been consolidated during the consolidated fiscal year under review due to the deemed date of acquisition of 

consolidated subsidiaries being the final day of the consolidated fiscal year. For this reason, (1) Overview of operating results and 

(3) Overview of cash flows indicate the figures pertaining to the non-consolidated financial statements. 

 

(1) Overview of operating results 

During the year ended October 31, 2020, the Japanese economy was recovering due to factors such as the expansion of 

capital investment by companies and an increase in inbound demand, but the economy rapidly deteriorated due to restrictions 

on economic activity resulting from the spread of COVID-19. Although economic activity is gradually resuming, the impact on 

economic recovery is limited, and difficult conditions continue. 

Under such conditions, the consulting service market in which the Company does business underwent growth of 7.3% year-

on-year to 821.7 billion yen in 2019. Furthermore, within the consulting service market, the business consulting market achieved 

higher growth of 8.7% year-on-year. The backdrop to this is that there has been an increase in large-scale transformation cases 

related to entire companies engaged in digital transformation (DX) in order to enable companies to respond to changes in the 

social environment. From 2021, such cases are expected to increase, and the domestic consulting service market is forecast to 

have a compound annual growth rate (CAGR) of 4.0% from 2019 to 2024, reaching a market size of 1,000.4 billion yen in 2024 

as a result (Note). 

In this management environment, the Company has continued to conduct business activities through negotiations and 

provision of consulting services via the Web and the promotion of working from home according to changes to social 

conditions, but net sales have decreased compared to initial estimates due to factors such as the extension of project periods on 

certain projects. However, in sales activities, the Company has continued to conclude agreements through the expansion of 

sales partners and strengthening of relations. In consulting services, the Company has implemented expansion into additional 

business areas such as sales growth in addition to a wide range of cost management spanning from BPO to BPR. Furthermore, 

the Company has implemented initiatives aimed at further growth such as establishing subsidiaries for the purpose of business 

investment and hands-on management support and making Knowledge Management Research & Institute a subsidiary for the 

purpose of expanding consulting services in the areas of the environment and risk management that are expected to grow in 

future in order to take the know-how developed in the performance-based management consulting business and utilize it in the 

area of "improvement of corporate value". 

As a result, during the year ended October 31, 2020, net sales totaled 3,270 million yen (up 23.8% year-on-year), operating 

income was 1,216 million yen (up 14.1% year-on-year), ordinary income was 1,189 million yen (up 13.6% year-on-year) and 

net income was 869 million yen (up 27.3% year-on-year). 

Segment information is not shown because the Company's operations are limited to the single segment of consulting 

business. 

(Note) Based on the forecast for the "domestic consulting service market" announced by International Data Corporation Japan 

on June 15, 2020. 

 

(2) Overview of financial position 

(Assets) 

Current assets stood at 6,674 million yen as of the end of the current consolidated fiscal year. This was mainly attributable to 

5,952 million yen in cash and deposits and 629 million yen in accounts receivable - trade. 

Non-current assets stood at 848 million yen. This was mainly attributable to 44 million yen in property, plant and equipment, 

416 million yen in intangible assets and 386 million yen in investments and other assets. 

As a result of the above, total assets stood at 7,522 million yen as of the end of the current consolidated fiscal year. 

 

(Liabilities) 

Current liabilities stood at 912 million yen as of the end of the current consolidated fiscal year. This was mainly attributable 

to 212 million yen in accrued expenses and 193 million yen in income taxes payable. 

Non-current liabilities stood at 343 million yen. This was mainly attributable to 240 million yen in bonds payable and 50 

million yen in long-term borrowings. 

As a result of the above, liabilities stood at 1,255 million yen as of the end of the current consolidated fiscal year. 

 

(Net assets) 

Net assets stood at 6,266 million yen as the end of the current fiscal year. This was mainly attributable to 2,025 million yen 

in share capital, 2,015 million yen in capital surplus and 2,227 million yen in retained earnings. 

 

These figures have not been compared with the figures for the previous fiscal year because the consolidated fiscal year under 

review is the first consolidated fiscal year, and the Group has not prepared consolidated financial statements for the previous 

fiscal year.
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(3) Overview of cash flows 

Cash and cash equivalents (net cash) during the year ended October 31, 2020, increased by 1,691 million yen from the end 

of the previous fiscal year to 5,846 million yen due to 1,189 million yen in profit before income taxes (up 13.6% year-on-year). 

Cash flows and the factors contributing thereto during the year ended October 31, 2020 were as follows. 

 

(Cash flows from operating activities) 

Net cash provided by operating activities was 601 million yen (747 million yen provided during the same period of the 

previous year). This was mainly attributable to 1,189 million yen in profit before income taxes, partially offset by 419 million 

yen in income taxes paid. 

 

(Cash flows from investing activities) 

Net cash used in financing activities was 765 million yen (297 million yen provided during the same period of the 

previous year). This was mainly attributable to 451 million yen in purchase of shares of subsidiaries and 197 million yen spent 

on the purchase of investment securities. 

 

(Cash flows from financing activities) 

Net cash provided by financing activities was 1,855 million yen (387 million yen provided during the same period of the 

previous year). This was mainly attributable to 1,759 million yen in proceeds from issuance of shares resulting from exercise of 

share acquisition rights. 

 

(4) Forecast 

Looking ahead, it is expected that the spread of COVID-19 will have a significant impact on the Japanese economy, and the 

outlook for the Japanese economy remains unclear, but it is expected to undergo a gradual recovery. 

Under such economic conditions, we believe needs will gradually increase in the Japanese business consulting market. 

Based on the above information, the forecast for the year ending October 31, 2021 is for net sales of 4,349 million yen, 

operating income of 1,264 million yen, ordinary income of 1,261 million yen and net income of 895 million yen. 

Furthermore, the above earnings forecast was prepared using information available as of the date of the publication of these 

materials, and actual performance may differ from the forecast figures due to a variety of factors. 
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2. Basic Stance Regarding the Selection of Accounting Policies 

The Group's policy for the present time is to prepare consolidated financial statements under Japanese standards considering 

comparability between periods of consolidated financial statements and comparability between companies. 

The policy on application of International Financial Reporting Standards (IFRS) is to appropriately respond based on 

consideration of conditions in Japan and abroad. 
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(2) Consolidated statement of income and consolidated statement of comprehensive income 

(Consolidated statement of income) 

The consolidated fiscal year under review is the first year consolidated financial statements have been prepared, and the 

consolidated statement of income has been omitted because only the balance sheet has been consolidated during the consolidated fiscal 

year under review due to the deemed date of acquisition of consolidated subsidiaries being the final day of the consolidated fiscal year. 

 

(Consolidated statement of comprehensive income) 

The consolidated fiscal year under review is the first year consolidated financial statements have been prepared, and the 

consolidated statement of comprehensive income has been omitted because only the balance sheet has been consolidated during the 

consolidated fiscal year under review due to the deemed date of acquisition of consolidated subsidiaries being the final day of the 

consolidated fiscal year. 

 

(3) Consolidated statement of changes in equity 

The consolidated fiscal year under review is the first year consolidated financial statements have been prepared, and the 

consolidated statement of changes in equity has been omitted because only the balance sheet has been consolidated during the 

consolidated fiscal year under review due to the deemed date of acquisition of consolidated subsidiaries being the final day of the 

consolidated fiscal year. 

 

(4) Consolidated statement of cash flows 

The consolidated fiscal year under review is the first year consolidated financial statements have been prepared, and the 

consolidated statement of cash flows has been omitted because only the balance sheet has been consolidated during the consolidated 

fiscal year under review due to the deemed date of acquisition of consolidated subsidiaries being the final day of the consolidated 

fiscal year. 
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(5) Notes to consolidated financial statements 

(Notes on ongoing concern) 

Not applicable. 

 

(Segment information, etc.) 

This information has been omitted because the Group's operations are limited to the single segment of consulting business. 

 

(Per-share information) 

 
Consolidated fiscal year ended October 31, 2020 

(November 1, 2019 - October 31, 2020) 

Net assets per share 561.06 yen 

(Notes) 1. Net income per share and diluted net income per share are not stated because a consolidated statement of income has not 

been prepared for the consolidated fiscal year under review. 

 

(Significant subsequent events) 

Not applicable. 
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(3) Statement of changes in equity 

Year ended October 31, 2019 (November 1, 2018 - October 31, 2019) 
       (thousand yen) 

 Shareholders' equity 

 

Share capital 

Capital surplus Retained earnings 

Treasury shares 
Total 

shareholders' 

equity 

 
Legal capital 

surplus 
Total capital 

surplus 

Other retained 

earnings 
Total retained 

earnings 
 

Retained 

earnings 

brought forward 

Balance at beginning of 

current period 
1,134,890 1,124,890 1,124,890 717,294 717,294 - 2,977,074 

Changes in items during 

period 
       

Issuance of new shares - 

exercise of share 

acquisition rights 

5,443 5,443 5,443    10,886 

Purchase of treasury 

shares 
     (380) (380) 

Net income    682,674 682,674  682,674 

Net changes in items 

other than shareholders' 

equity 

       

Total changes in items 

during period 
5,443 5,443 5,443 682,674 682,674 (380) 693,180 

Balance at end of current 

period 
1,140,333 1,130,333 1,130,333 1,399,968 1,399,968 (380) 3,670,255 

 
     

 
Valuation and translation 

adjustments 
Share acquisition 

rights 
Total net assets 

 

Valuation 

difference on 

available-for-

sale securities 

Total valuation 

and translation 

adjustments 

Balance at beginning of 

current period 
(194) (194) 664 2,977,544 

Changes in items during 

period 
    

Issuance of new shares - 

exercise of share 

acquisition rights 

   10,886 

Purchase of treasury 

shares 
   (380) 

Net income    682,674 

Net changes in items 

other than shareholders' 

equity 

194 194 (286) (91) 

Total changes in items 

during period 
194 194 (286) 693,088 

Balance at end of current 

period 
- - 378 3,670,633 
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Year ended October 31, 2020 (November 1, 2019 - October 31, 2020) 
       (thousand yen) 

 Shareholders' equity 

 

Share capital 

Capital surplus Retained earnings 

Treasury shares 
Total 

shareholders' 

equity 

 
Legal capital 

surplus 
Total capital 

surplus 

Other retained 

earnings 
Total retained 

earnings 
 

Retained 

earnings 

brought forward 

Balance at beginning of 

current period 
1,140,333 1,130,333 1,130,333 1,399,968 1,399,968 (380) 3,670,255 

Changes in items during 

period 
       

Issuance of new shares - 

exercise of share 

acquisition rights 

884,708 884,708 884,708    1,769,416 

Purchase of treasury 

shares 
     (165) (165) 

Net income    869,208 869,208  869,208 

Net changes in items 

other than shareholders' 

equity 

       

Total changes in items 

during period 
884,708 884,708 884,708 869,208 869,208 (165) 2,638,458 

Balance at end of current 

period 
2,025,041 2,015,041 2,015,041 2,269,177 2,269,177 (546) 6,308,713 

 
     

 
Valuation and translation 

adjustments 
Share acquisition 

rights 
Total net assets 

 

Valuation 

difference on 

available-for-

sale securities 

Total valuation 

and translation 

adjustments 

Balance at beginning of 

current period 
- - 378 3,670,633 

Changes in items during 

period 
    

Issuance of new shares - 

exercise of share 

acquisition rights 

   1,769,416 

Purchase of treasury 

shares 
   (165) 

Net income    869,208 

Net changes in items 

other than shareholders' 

equity 

  (378) (378) 

Total changes in items 

during period 
- - (378) 2,638,080 

Balance at end of current 

period 
- - - 6,308,713 





 

- 15 - 

(5) Notes to non-consolidated financial statements 

(Notes on ongoing concern) 

Not applicable. 

 

(Segment information, etc.) 

This information has been omitted because the Company's operations are limited to the single segment of consulting 

business. 

 

(Profit or loss under equity method) 

Not applicable. 

 

(Per-share information) 

 

Year ended October 31, 2019 

(November 1, 2018 - October 31, 

2019) 

Year ended October 31, 2020 

(November 1, 2019 - October 31, 

2020) 

Net assets per share 353.28 yen 564.82 yen 

Net income per share 66.33 yen 79.69 yen 

Diluted net income per share 63.78 yen 78.19 yen 

(Notes) 1. The Company performed share splits at the ratio of two shares per common share on June 12, 2019, and two shares per 

common share on January 11, 2020. Net assets per share, net income per share and diluted net income per share are 

calculated based on the assumption that the share splits took place at the start of the previous fiscal year. 

2. The basis for calculation of net income per share and diluted net income per share is as follows. 

 

Year ended October 31, 2019 

(November 1, 2018 - October 31, 

2019) 

Year ended October 31, 2020 

(November 1, 2019 - October 31, 

2020) 

Net income per share   

Net income (thousands of yen) 682,674 869,208 

Amount not attributable to common shareholders 

(thousands of yen) 
- - 

Net income pertaining to common shares (thousands 

of yen) 
682,674 869,208 

Average number of shares during the period (shares) 10,291,821 10,907,048 

   

Diluted net income per share   

Net income adjustment (thousands of yen) - - 

Increase in the number of common shares (shares) 411,974 210,099 

(Share acquisition rights (shares)) (411,974) (210,099) 

 Overview of potential shares not included in the 

calculation of diluted net income per share due to 

having little dilutive effect 

- - 

 

(Significant subsequent events) 

Not applicable. 


