


 

 

* Notes 

(1) Application of special accounting processes for the preparation of the quarterly financial statements: Yes 

(Note) For details, see "2. Quarterly Financial Statements and Significant Notes (4) Notes to quarterly financial statements 

(Application of special accounting processes for the preparation of the quarterly financial statements)" on page 7 of the attached 

materials. 

 

(2) Changes in accounting policies, and changes and restatements in accounting estimates 

1) Changes in accounting policies associated with accounting standards, etc.: None 

2) Changes in accounting policies other than those in 1): None 

3) Changes in accounting estimates: None 

4) Restatements: None 

 

(3) Number of issued and outstanding shares (common shares) 

1) Number of issued and outstanding shares 

(including treasury shares) 
As of April 30, 2020 10,965,600 shares 

As of October 31, 

2019 
10,389,200 shares 

2) Number of treasury shares at the end of 

period 
As of April 30, 2020 136 shares 

As of October 31, 

2019 
136 shares 

3) Average number of shares during the period 

(cumulative) 

Six months ended 

April 30, 2020 
10,725,200 shares 

Six months ended 

April 30, 2019 
10,250,066 shares 

(Note) The Company performed share splits at the ratio of two shares per common share on June 12, 2019 and two shares 

per common share on January 11, 2020. The "number of issued and outstanding shares," the "number of treasury 

shares at the end of period," and the "average number of shares during the period" are calculated based on the 

assumption that the share splits took place at the start of the previous fiscal year. 

 

* This quarterly report does not fall within the scope of quarterly review procedures by certified public accountants or an auditing firm. 

 

* Explanation regarding the appropriate use of financial forecast and other special remarks 

(Note concerning forward-looking statements, etc.) 

Any information contained in this document pertaining to future financial performance etc. is based on the information currently 

available to the Company and certain other assumptions judged to be reasonable, and the Company does not promise the 

achievement of this performance. Actual financial performance may vary significantly from the forecasts contained herein. 

Please refer to "1. Qualitative Information on the Current Quarterly Financial Results (3) Explanation of forecast information 

such as financial forecasts" on page 2 of the attached materials for the assumptions on which the financial forecast is based and 

precautionary statements concerning their use. 

 

(How to obtain the supplemental material of financial results and the content of the briefing of financial results) 

 The Company intends to hold an online results briefing for institutional investors and analysts using a web conferencing 

system on Tuesday, June 16, 2020. 

The content of the briefing will be made available on the Company's website shortly after the briefing is held. 
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1. Qualitative Information on the Current Quarterly Financial Results 

(1) Explanation of operating results 

During the six months ended April 30, 2020, the Japanese economy rapidly deteriorated due to the contraction of inbound 

demand and the reduction of business activities in Japan and abroad as a result of the spread of COVID-19 infections. There 

are concerns about the further spread of infections and the future outlook remains unpredictable. 

Due to this uncertain business environment, there are increasing needs matching the Company's services in various industries 

such as cost management initiatives through the revision of cost structure, profit structure reform matching market changes, 

and the promotion of business improvement and increased efficiency. 

Amid limitations on face-to-face sales activities and consulting services, the Company has continued to conduct business 

activities through business negotiations and the provision of consulting services over the Internet, and the promotion of remote 

work. In addition, while continuing to conduct a wide range of cost management, the Company has worked to enable the 

efficient and effective provision services through the standardization of tasks and the continued implementation of systems 

such as RPA, OCR and AI. 

As a result, during the six months ended April 30, 2020, net sales totaled 1,766 million yen (up 32.3% year-on-year), operating 

income was 774 million yen (up 26.3% year-on-year), ordinary income was 745 million yen (up 25.2% year-on-year) and net 

income was 516 million yen (up 25.2% year-on-year), slightly exceeding planned levels. 

Segment information is not shown because the Company's operations are limited to the single segment of consulting business. 

 

(2) Explanation of financial position 

(i) Assets, liabilities and net assets 

(Assets) 

Assets stood at 6,977 million yen as of April 30, 2020, an increase of 2,258 million yen from the end of the previous fiscal year. 

This was mainly attributable to increases of 1,787 million yen in cash and deposits and 396 million yen in accounts receivable - 

trade. 

(Liabilities) 

Liabilities stood at 1,034 million yen as of April 30, 2020, a decrease of 13 million yen from the end of the previous fiscal year. 

This was mainly attributable to a decrease of 40 million yen in bonds payable. 

(Net assets) 

Net assets stood at 5,942 million yen as of April 30, 2020, an increase of 2,272 million yen from the end of the previous fiscal 

year. This was mainly attributable to retained earnings increasing by 516 million yen due to net income, share capital increasing 

by 877 million yen due to the exercise of share acquisition rights and legal capital surplus increasing by 877 million yen. 

 

(ii) Cash flows 

Cash and cash equivalents (net cash) during the six months ended April 30, 2020, increased by 1,787 million yen from the end 

of the previous fiscal year to 5,941 million yen. 

Cash flows and the factors contributing thereto during the six months ended April 30, 2020 were as follows. 

 

(Cash flows from operating activities) 

Net cash provided by operating activities was 152 million yen (338 million yen provided during the same period of the 

previous year). This was mainly attributable to 745 million yen in profit before income taxes, a 396 million yen increase in 

trade receivables, and 265 million yen in income taxes paid. 

 

(Cash flows from investing activities) 

Net cash used in investing activities was 71 million yen (72 million yen used during the same period of the previous year). This 

was mainly attributable to 93 million yen spent on the purchase of investment securities, 31 million yen in proceeds from 

withdrawal of investment securities and 9 million yen spent on the purchase of intangible assets. 

 

(Cash flows from financing activities) 

Net cash provided by financing activities was 1,705 million yen (5 million yen used during the same period of the previous 

year). This was mainly attributable to 1,737 million yen in proceeds from issuance of shares resulting from exercise of share 

acquisition rights and 40 million yen spent on redemption of bonds. 

 

(3) Explanation of forecast information such as financial forecasts 

 There are very heightened concerns about the future outlook for the global economy due to the global spread of COVID-19. 

Certain effects of measures to prevent the spread of infection have arisen in the company's sales activities as of the date of 
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publication of this document. Furthermore, there has also been an indirect impact on the progress of consulting service projects 

due to factors such as constraints on the business activities of client companies. To address this point, the Company has 

implemented projects to ensure there is no significant impact or delay while thoroughly implementing remote work in general, 

such as promoting business negotiations over the Internet in order to compensate for the reduction in face-to-face visits to new 

clients and providing consulting services using digital technology. 

 Meanwhile, due to this uncertain business environment, there are increasing needs matching the Company's services in 

various industries such as cost management initiatives through the revision of cost structure, profit structure reform matching 

market changes, and the promotion of business improvement and increased efficiency. The speed of growth that has been 

achieved to date is expected to be adequately maintained if the infections and resulting economic confusion quickly subside. 

 At the present time, the Company has made no changes to the full-year financial forecast announced on December 16, 2019 

because there have been no significant changes in the Company's performance yet, but revenue may decrease if the impact of 

the disease is prolonged. 
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(4) Notes to quarterly financial statements 

(Notes on ongoing concern) 

Not applicable. 

 

(Notes on significant changes in shareholders' equity) 

The number of shares increased by 576,400 and share capital and legal capital surplus each increased by 877,637,000 yen due to 

the exercise of share acquisition rights during the six months ended April 30, 2020. 

As a result, share capital was 2,017,970,000 yen and legal capital surplus was 2,007,970,000 yen as of April 30, 2020. 

 

(Application of special accounting processes for the preparation of the quarterly financial statements) 

(Calculation of tax expenses) 

Tax expenses were calculated by rationally estimating the effective tax rate after applying tax effect accounting to profit before 

income taxes for the business year including the six months ended April 30, 2020, and multiplying the profit before income 

taxes for the six months ended April 30, 2020 by the estimated effective tax rate. 

 

(Segment information, etc.) 

[Segment information] 

This information has been omitted because the Company's operations are limited to the single segment of consulting 

business. 

 

(Significant subsequent events) 

Not applicable. 

 


