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Notice Regarding Corrections of Summary of Financial Statements for the First Six Months of the Previous 

Fiscal Year Ending October 31, 2021 (Japanese GAAP) 

 

Prored Parnters Co., Ltd. (the “Company” or “we”) announces a correction to an accounting-related error with respect 

to the announced summary of financial statements for the previous fiscal year (First Six Months of the fiscal year ended 

October 31, 2021). Details are as follows. 

 

 

1. Reason for and background of the correction 

The Company had recognized as net sales in its consolidated financial statements, from the perspective of 

consolidated accounting, management fees (the "Fees") that Dolphin No. 1 Investment Limited Partnership (the 

"Partnership"), which is operated by Bluepass Capital, the Company's consolidated subsidiary, receives from external 

investors. Recently, however, it found an accounting error with regards to the Fees while it was working on the 

financial results for the fiscal year ended October 31, 2021. 

The Partnership has been included in the scope of the Company's consolidated group since it filed the consolidated 

financial results for the first six months of the fiscal year ended October 31, 2021. Following the discussion with its 

audit company at the time about the accounting treatment of the Fees, we posted such Fees as net sales from the 

perspective of consolidation accounting, taking into consideration (i) the fact that the management of investment 

funds including the Partnership was deemed as one of the Company’s main businesses, which we confirmed with the 

auditor and (ii) the economic nature of the Fees. We prepared the consolidated financial results for the first nine 

months for the fiscal year ended October 31, 2021 in the same way. 

The auditor reviewed the accounting treatment of the Fees as part of its audit process for the financial results for 

the fiscal year ended October 31, 2021. The auditor found that the accounting treamtment of the Fees was not correct 

and advised us that the category for posting the Fees should be changed from net sales to profit attributable to non-

controlling interests. Following the advice, we carefully reviewed the contractual nature of the Fees and generally 

accepted accounting procedures for similar matters and have reached a conclusion that there was an error in the 

accounting treatment of the Fees. Based on this conclusion, we have decided to correct the announced summary of 

financial results for the previous fiscal year. 

Because of the error correction, consolidated net sales for the fiscal year ended October 31, 2021 decreased 156 

million yen. In the meantime, with consolidated operating profit rising 41 million yen, profit attributable to owners 

of parent remained unaffected. 

 

2.  Correction points 

The corrected part is displayed with a _____under line. In addition, since there are many corrections, the 

corrections will be made the full text is shown only after the correction. 

End 

TRANSLATION 





 

* Notes 
(1) Changes in significant subsidiaries during the period (changes in specified subsidiaries accompanying changes in scope of 

consolidation): None 
Newly included: None       Excluded: None 

 
(2) Application of particular accounting treatment concerning preparation of quarterly financial statements: Yes 

(Note) For details, please refer to “2. Quarterly Consolidated Financial Statements and Key Notes (4) Notes to Quarterly Consolidated Financial 
Statements (Application of particular accounting treatments concerning preparation of quarterly consolidated financial statements)” on 
page 8 of the Supplementary Information. 

 
(3) Changes in accounting policies, accounting estimates and restatement 

(i) Changes in accounting policies associated with revision of accounting standards: None 
(ii) Changes in accounting policies other than (i): None 
(iii) Changes in accounting estimates: None 
(iv) Restatement: None 

 
(4) Number of shares outstanding (common stock) 

(i) Number of shares outstanding (including treasury stock) 
As of April 30, 2021: 11,195,600 shares 
As of October 31, 2020: 11,169,600 shares 

(ii) Number of treasury stock at the end of the period 
As of April 30, 2021: 169 shares 
As of October 31, 2020: 169 shares 

(iii) Average number of shares issued during the period 
Six months ended April 30, 2021: 11,194,631 shares 
Six months ended April 30, 2020: 10,725,200 shares 

(Note) On January 12, 2020, the Company implemented a two-for-one common stock split. The number of shares outstanding at end of the 
period, the number of treasury shares at end of the period, and the average number of shares outstanding during the period were calculated 
assuming that the stock split was implemented at the beginning of the previous consolidated fiscal year. 

 
 
* Quarterly financial results are outside the scope of the quarterly review by certified public accountants or audit corporations. 
 
* Explanations and other special notes concerning the appropriate use of business results forecasts 

(Notes on forward-looking statements) 
The forward-looking statements such as result forecasts included in this document are based on the information available to the 
Company at the time of the announcement and on certain assumptions considered reasonable, and the Company makes no 
representations as to their achievability. Actual results may differ materially from the forecast depending on a range of factors. For 
assumptions underlying the forecasts and notes regarding the use of the forecasts, please refer to “1. Qualitative Information on 
Financial Results for the First Six Months Ended April 30, 2021 (3) Explanation Regarding Financial Results Forecasts and Other 
Forward-Looking Statements” on page 3 of the Supplementary Information. 
 
(How to obtain supplementary documents for quarterly results and details of the results briefing) 
The Company will hold an online results briefing for institutional investors and analysts on Friday, June 11, 2021 using its web 
meeting system. The Company will post the details of the results briefing on its website as soon as it has been held. 
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1. Qualitative Information on Financial Results for the First Six Months Ended April 30, 2021 
The forward-looking statements made below are forecasts determined by the Group at the end of the first three months 

under review. The Group prepares consolidated financial statements from the end of the previous fiscal year, and therefore 

does not conduct a comparative analysis with the same period of the previous fiscal year. 

 

(1) Explanation Regarding Business Results 
During the first six months under review, the conditions surrounding the Japanese economy continued to be severe, as 

Japan continued to be affected by restraints on economic activity and people’s movement due to COVID-19. 

However, in the consulting service market in which the Group operates, there was increasing need for consulting 

services supporting various aspects of corporate activities such as the restructuring of industries, the improvement of 

work efficiency, and the creation of new business models to enhance corporate value, as well as the utilization of digital 

technologies essential in the achievement of these objectives. Among these needs, the need for consulting continued to 

be high in areas surrounding the reduction of costs, given the increasing personnel expenses and uncertain economic 

conditions, etc. 

In this business environment, the Group has continued to conduct business activities through negotiating and providing 

consulting services via the internet and promoting people’s working from home and worked to conclude agreements by 

expanding its sales partners, strengthening relationships and increasing sales staff. In consulting services, the Group has 

expanded into additional business areas such as sales growth, consulting in the areas of the environment and risk 

management and the operation of funds, while continuing to promote a wide range of cost management spanning from 

BPO to BPR. 

For the fiscal year ending October 31, 2021, sales in the first half were relatively small from the planning stage due to 

the impact of restrictions on sales activities during the state of emergency that began in April 2020, but the results 

forecasts for the current fiscal year are expected to be achieved due to an increase in sales in the second half. In this 

environment, operating results for the first six months under review recorded net sales of 2,041 million yen, operating 

profit of 580 million yen, ordinary profit of 489 million yen and profit attributable to owners of parent of 371 million 

yen. Segment information is not shown because the Group’s operations are limited to the single segment of the 

consulting business. 

 

(2) Explanation Regarding Financial Position 
(i) Assets, liabilities and net assets 

(Assets) 

Net assets at the end of the first six months under review totaled 7,970 million yen, an increase of 447 million yen from 

the end of the previous fiscal year. 

Current assets increased 307 million yen from the end of the previous fiscal year, to 6,982 million yen. This was mainly 

attributable to an increase of 282 million yen in cash and deposits. 

Non-current assets increased 139 million yen from the end of the previous fiscal year, to 987 million yen. This was 

chiefly due to increases of 132 million yen in investment securities, 57 million yen in leasehold deposits and guarantee 

deposits and 37 million yen in accumulated depreciation of property, plant and equipment. 

 

(Liabilities) 

Liabilities at the end of the first six months under review totaled 1,119 million yen, a decrease of 136 million yen from 

the end of the previous fiscal year. 

Current liabilities decreased 90 million yen from the end of the previous fiscal year, to 821 million yen. This was mainly 

attributable to increases of 24 million yen in asset retirement obligations due to reclassification from non-current 

liabilities, offsetting decreases of 40 million yen in accrued expenses and 40 million yen in current portion of bonds 

payable. 

Non-current liabilities declined 45 million yen from the end of the previous fiscal year, to 298 million yen. This was 

chiefly due to the posting of asset retirement obligations in current liabilities.  
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(Net assets) 

Net assets at the end of the first six months under review totaled 6,850 million yen, an increase of 583 million yen from 

the end of the previous fiscal year. This was mainly attributable to an increase of 371 million yen in retained earnings 

due to the posting of profit attributable to owners of parent. 

 

(ii) Cash flows 

Cash and cash equivalents (net cash) during the six months ended April 30, 2021 increased by 282 million yen from the 

end of the previous fiscal year, to 6,234 million yen. 

Cash flows and the factors contributing to them during the six months ended April 30, 2021 were as follows. 

 

(Cash flows from operating activities) 

Net cash provided by operating activities was 298 million yen. This was mainly attributable to 489 million yen in profit 

before income taxes, a 165 million yen in income taxes paid. 

 

(Cash flows from investing activities) 

Net cash used in investing activities was 233 million yen. This was mainly attributable to 153 million yen spent on the 

purchase of investment securities and 57 million yen spent on payments of leasehold deposits. 

 

(Cash flows from financing activities) 

Net cash provided by financing activities was 216 million yen. This was mainly attributable to proceeds from the issuing 

of shares to non-controlling shareholders of 267 million yen, the redemption of bonds of 40 million yen and repayments 

of long-term borrowings of 12 million yen. 

 

(3) Explanation Regarding Financial Results Forecasts and Other Forward-Looking Statements 
We have revised our forecast of the full-year results for the fiscal year ending October 31, 2021, reflecting the generation 

of development expenses for new products as a result of starting the development of a new platform. For details, please 

see the Notice Concerning Revisions to the Full-Year Results Forecast released today (June 11, 2021). 

Results forecasts are prepared based on the information available to the Company at the present moment, and actual 

results may differ from forecasts due to various future factors. 
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2. Quarterly Consolidated Financial Statements and Key Notes 
(1) Quarterly Consolidated Balance Sheet 

(Unit: Thousand yen) 

  
Previous fiscal year 

(As of October 31, 2020) 
First six-month period 
(As of April 30, 2021) 

Assets   

Current assets   

Cash and deposits 5,952,812 6,234,815 

Accounts receivable - trade 629,078 631,776 

Work in process 43,279 3,904 

Supplies 386 341 

Other 49,103 111,815 

Total current assets 6,674,660 6,982,653 

Non-current assets   

Property, plant and equipment 44,753 7,403 

Intangible assets   

Goodwill 369,054 353,677 

Software 47,767 42,354 

Other 26 26 

Total intangible assets 416,848 396,057 

Investments and other assets 386,451 583,926 

Total non-current assets 848,053 987,387 

Total assets 7,522,713 7,970,040 

Liabilities   

Current liabilities   

Accounts payable - trade 28,314 20,290 

Current portion of bonds payable 80,000 40,000 

Short-term borrowings 100,000 100,000 

Current portion of long-term borrowings 25,200 18,900 

Accounts payable - other 147,427 143,671 

Accrued expenses 212,763 171,918 

Income taxes payable 193,428 201,787 

Provision for bonuses 10,368 9,953 

Asset retirement obligations – 24,000 

Other 115,193 91,321 

Total current liabilities 912,695 821,843 

Non-current liabilities   

Bonds payable 240,000 240,000 

Long-term borrowings 50,800 44,500 

Retirement benefit liability 13,539 13,539 

Asset retirement obligations 38,928 0 

Total non-current liabilities 343,268 298,039 

Total liabilities 1,255,963 1,119,882 

Net assets   

Shareholders’ equity   

Share capital 2,025,041 2,025,925 

Capital surplus 2,015,041 2,015,925 

Retained earnings 2,227,213 2,598,666 

Treasury shares (546) (546) 

Total shareholders’ equity 6,266,750 6,639,971 

Non-controlling interests – 210,187 

Total net assets 6,266,750 6,850,158 

Total liabilities and net assets 7,522,713 7,970,040 
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(2) Quarterly Consolidated Statement of Income and Quarterly Consolidated Statement of 

Comprehensive Income 
(Quarterly consolidated statement of income) 

(First six-month period) 

(Unit: Thousand yen) 

 

First six-month period 
(from November 1, 2020 

to April 30, 2021) 

Net sales 2,041,619 

Cost of sales 756,384 

Gross profit 1,285,234 

Selling, general and administrative expenses 704,809 

Operating profit 580,425 

Non-operating income  

Interest income 54 

Government subsidies received 2,000 

Miscellaneous income 1,912 

Total non-operating income 3,967 

Non-operating expenses  

Interest expenses 799 

Interest expenses on bonds 160 

Loss on investments in investment partnerships 22,051 

Investment partnership management expenses 71,803 

Miscellaneous losses 358 

Total non-operating expenses 95,172 

Ordinary profit 489,220 

Extraordinary income  

Gain on sale of non-current assets 154 

Total extraordinary income 154 

Profit before income taxes 489,374 

Income taxes 175,528 

Profit 313,846 

Loss attributable to non-controlling interests (57,606) 

Profit attributable to owners of parent 371,453 
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(Quarterly consolidated statement of comprehensive income) 

(First six-month period) 

(Unit: Thousand yen) 

 

First six-month period 
(from November 1, 2020 

to April 30, 2021) 

Profit 313,846 

Comprehensive income 313,846 

Comprehensive income attributable to  

Comprehensive income attributable to owners of parent 371,453 

Comprehensive income attributable to non-controlling interests (57,606) 
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(3) Quarterly consolidated statement of cash flows 
(Unit: Thousand yen) 

 

First six-month period 
(from November 1, 2020 

to April 30, 2021) 

Cash flows from operating activities  

Profit before income taxes 489,374 

Depreciation 56,462 

Increase (decrease) in provision for bonuses  (415) 

Interest income (54) 

Government subsidies received (2,000) 

Interest expenses 959 

Loss (gain) on investments in investment partnerships 22,051 

Loss (gain) on sale of property, plant and equipment (154) 

Decrease (increase) in trade receivables (2,698) 

Decrease (increase) in inventories 39,420 

Decrease (increase) in prepaid expenses (24,825) 

Increase (decrease) in accounts payable - trade (8,023) 

Increase (decrease) in accounts payable - other (3,755) 

Increase (decrease) in accrued expenses (40,845) 

Increase (decrease) in accrued consumption taxes (25,787) 

Increase (decrease) in advance payment (1,742) 

Other, net (35,179) 
Subtotal 462,786 
Interest received 54 

Interest paid (959) 

Government subsidies received 2,000 

Income taxes paid (165,490) 

Net cash provided by (used in) operating activities 298,392 

Cash flows from investing activities  

Purchase of property, plant and equipment (10,965) 

Proceeds from sale of property, plant and equipment 154 

Purchase of intangible assets (4,000) 

Purchase of investment securities (153,236) 

Payments of leasehold deposits (57,803) 

Other, net (7,500) 

Net cash provided by (used in) investing activities (233,351) 

Cash flows from financing activities  

Repayments of long-term borrowings (12,600) 

Redemption of bonds (40,000) 

Proceeds from issuance of shares resulting from exercise of share 
acquisition rights 

1,768 

Proceeds from share issuance to non-controlling shareholders 267,793 

Net cash provided by (used in) financing activities 216,961 

Net increase (decrease) in cash and cash equivalents 282,002 

Cash and cash equivalents at beginning of period 5,952,812 

Cash and cash equivalents at end of period 6,234,815 
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(4) Notes to Quarterly Consolidated Financial Statements 
(Note regarding going concern assumptions) 

Not applicable. 

 

(Notes in the case of significant changes in shareholders’ equity) 

Not applicable. 

 

(Application of particular accounting treatments concerning preparation of quarterly consolidated financial 

statements) 

The Company calculates tax expenses by rationally estimating the effective tax rate after applying tax effect 

accounting to profit before income taxes in the consolidated fiscal year that includes the six months under review 

and multiplying profit before income taxes by the estimated effective tax rate. 

 

(Segment information, etc.) 

Segment information 

Segment information is not shown because the Group’s operations are limited to the single segment of the 

consulting business. 

 

 


