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1. Consolidated financial results of the third quarter ended December 31, 2016 (April 1, 2016 through December 31, 2016) 

(1) Operating results (% of change from same period in the previous year) 

 Revenue 
Operating 

income 
Income before 
income taxes 

Net income 

Net income 
attributable to 
owners of the 

parent company 

Total 
comprehensive 

income 

 
Millions 

of yen 
% 

Millions 

of yen 
%

Millions

of yen
%

Millions

of yen
%

Millions 

of yen 
% 

Millions

of yen
%

Third quarter ended 

December 31, 2016 
566,215 -9.2 64,783 -27.7 64,053 -28.2 46,436 -34.3 46,223 -34.4 45,864 -23.0

Third quarter ended 
December 31, 2015 

623,373 -0.0 89,588 8.8 89,182 9.2 70,722 24.2 70,437 23.8 59,591 -34.9

 

 Basic earnings per share Diluted earnings per share 

 Yen Yen

Third quarter ended 
December 31, 2016 

284.79 284.43

Third quarter ended 
December 31, 2015 

426.44 425.84

 

(2) Financial position 

 Total assets Total equity 
Equity attributable to owners 

of the parent company 

Ratio of equity attributable to
owners of the parent 

company 
to total assets 

 Millions of yen Millions of yen Millions of yen %

December 31, 2016 873,116 637,005 636,269 72.9

March 31, 2016 825,905 617,891 614,425 74.4

 

2. Dividends 

Record Date 
Dividends per share 

1Q 2Q 3Q Year-end Annual 

 yen yen yen yen yen 

March, 2016 - 70.0 - 70.0 140.0 

March, 2017 - 75.0 -  

March, 2017 

(Forecast) 
 75.0 150.0 

(Note) Revision of dividend forecast in the current quarter: No 

 



 

3. Forecast for fiscal year ending March 31, 2017 (April 1, 2016 through March 31, 2017) 

(% of change from same period in the previous year) 

 Revenue Operating income
Income before 
income taxes 

Net income 

Net income 
attributable to 
owners of the 

parent company 

Basic earnings 
per share 

 
Millions 

of yen 
% 

Millions 

of yen 
%

Millions

of yen
%

Millions

of yen
%

Millions 

of yen 
% yen

Annual 760,000 -4.2 85,000 -17.0 85,000 -16.7 61,000 -25.6 61,000 -25.3 375.8

(Note) Revision of consolidated forecast in the current quarter: Yes 

 

- Others 

(1) Changes in significant subsidiaries during the third quarter ended December 31, 2016: No 

 

(2) Changes in accounting policies applied and changes in accounting estimates 

1. Changes in accounting policies required by IFRS: No 

2. Changes in accounting policies other than the above: No 

3. Changes in accounting estimates: No 

 

(3) Number of shares outstanding (Common stock) 

1. Number of shares outstanding at the end of the period (including treasury stock) 

December 31, 2016: 173,758,428 March 31, 2016: 173,758,428 

2. Number of treasury stock at the end of the period 

December 31, 2016: 11,437,724 March 31, 2016: 11,465,543 

3. Average number of outstanding shares during the period (cumulative from the beginning of the period) 

April-December 2016: 162,307,279 April-December 2015: 165,177,335 

 

- Information regarding implementation of quarterly review procedures 

These quarterly financial results are not subject to quarterly review procedures based on the Financial Instruments and Exchange 

Act. Thus, at the time of disclosure of these financial results, the quarterly financial statement review procedures based on the 

Financial Instruments and Exchange Law have not been completed. 

 

- Explanations for adequate utilization of the forecast and other special matters 

The forward-looking statements shown in this report, including the forecast, are prepared based on information available to the 

Company and on certain assumptions deemed reasonable as of the issuing date of the report. Consequently, the statements herein 

do not constitute promises regarding actual results by the Company. Actual results may differ materially from forecasted figures 

due to various unknown factors. Please refer to the “Explanation of forecasts and other projections” on page 7 of the attached 

document for the presuppositions behind assumptions for forecasts, and cautions concerning the use thereof. 

 

 



 

(Reference) Consolidated financial results of the third quarter (three months) of the fiscal year ending March 31, 2017 

(October 1, 2016 through December 31, 2016) 

(All monetary values noted herein are rounded down to the nearest million yen) 

(% of change from same period in the previous year) 

 Revenue Operating income 
Income before 

income taxes 
Net income 

Net income 

attributable to 

owners of the 

parent company 

Total 

comprehensive 

income 

 
Millions 

of yen 
%

Millions 

of yen 
%

Millions 

of yen
%

Millions 

of yen
%

Millions 

of yen 
%

Millions 

of yen
%

Third 

quarter 

ended Dec. 

31, 2016 

211,236 1.7 35,490 20.6 35,202 19.4 25,703 5.8 25,647 5.9 56,403 125.6

Third 

quarter 

ended Dec. 

31, 2015 

207,636 -9.8 29,427 -25.1 29,481 -24.6 24,287 -8.3 24,207 -8.1 25,003 -47.9

 

 Basic earnings per share Diluted earnings per share 

 Yen Yen

Third quarter ended Dec. 31, 2016 158.01 157.80

Third quarter ended Dec. 31, 2015 146.55 146.35
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1. Qualitative Information Regarding Quarterly Settlement of Accounts 

(1) Explanation of operating results 

During the first nine months of the fiscal year ending March 31, 2017 (April 1, 2016 through December 31, 2016), the much-

publicized U.S. presidential election took an unexpected turn to candidate Donald Trump. The financial markets viewed this 

favorably and sustained a high U.S. dollar after the election. Meanwhile, the Federal Reserve Board in December raised 

interest rates for the first time in twelve months, and the U.S. economy is expected to continue expanding, although how the 

new President’s economic policies will affect emerging economies and the global economy in general remains uncertain. The 

Japanese economy, on the other hand, is perceived as following a modest recovery path, as corporate earnings and consumer 

spending are expected to pick up amid the yen’s depreciation and rising stock market prices. 

Under these economic circumstances, the Nitto Group (the “Group”) continues to expedite business portfolio reform in a bid to 

sustain stable growth in this fast-changing global economic environment. In the Life Sciences Business, contract 

manufacturing of oligonucleotides, whose scale has grown dramatically since the previous year, maintained its momentum. 

With the aim of further consolidating its leading position in the therapeutic oligonucleotide drug manufacturing market, the 

Group acquired assets of two American companies, with one offering analytical development services and the other providing 

aseptic fill and finish services, to form a newly established company. The Group also accelerated the development of an anti-

organ-fibrosis drug, which began in 2008, by concluding an exclusive license agreement with Bristol-Myers Squibb of the 

United States to develop, manufacture, and commercialize the drug for an early launch. In the Optronics Business, optical films 

and flexible printed circuits showed improvement on the back of a recovery in demand in the latter half of the period under 

review. The Group also successfully improved the profitability of its Industrial Tape Business by boosting its productivity. The 

Group will remain aggressive in seizing growth opportunities that should be brought about by major changes in applications 

anticipated in the electronics field, in order to offer new value to its customers. 

From the third quarter of the fiscal year ending March 31, 2017, following an increase in the quantitative importance of the 

medical business, the reporting segmentation has been realigned to report the results of both the medical business and the anti-

organ-fibrosis-related business, which was previously included in the Corporate Segment, under the Life Sciences Business. 

Results of the membrane business, which was reported together with the medical business, are now reported under the Others 

Segment, along with new businesses that were previously included in the Corporate Segment. 

As a result, revenue decreased by 9.2% from the same period of the previous year (changes hereafter are given in comparison 

with the same period of the previous year) to 566,215 million yen. Operating income decreased by 27.7% to 64,783 million 

yen, income before income taxes decreased by 28.2% to 64,053 million yen, net income decreased by 34.3% to 46,436 million 

yen, and net income attributable to owners of the parent company decreased by 34.4% to 46,223 million yen. 
 

Summary of results by segment 

① Industrial Tape 

For automotive products in the Transportation Business, converted adhesive tapes and internal pressure-adjusting materials 

continued to perform strongly, while reinforcing materials and other products, whose performance remained weak early in 

this fiscal year owing primarily to unfavorable forex situations, showed improvements. For the Functional Base Products 

Business, sales of tape materials for smartphones were not strong enough to recover from the negative impact of the 

inventory adjustments that lingered up to the end of the first half, but fluoroplastic porous material for air-conditioning of 

clean rooms in plants and process materials for electronic components continued to show a solid performance. For general-

purpose double-sided adhesive tapes and protection films, which are used in a broad range of industrial applications, the 

Group aims to increase profitability by further enhancing productivity. 

As a result, revenue decreased by 5.7% to 230,284 million yen and operating income decreased by 6.7% to 19,001 million 

yen. 
 
② Optronics 

For the Information Fine Materials Business, optical films for smartphones and televisions showed a pickup in quantity 

overall toward the latter half of the period under review, due in part to a reactionary move against inventory adjustments 

earlier in the period. Due to seasonal factors, the demand for transparent conductive film for touch panels also showed a 

recovery from the weakness displayed earlier this fiscal year. For flexible printed circuits, the negative impact of smaller unit 

production of hard disk drives (HDDs) in general was offset by increasing a variety of high-capacity models for data centers. 

Processing materials, meanwhile, fared well by successfully capturing the continuously brisk demand for semiconductors for 

solid-state disk (SSD) drives in smartphones made by Chinese manufacturers. 

As a result, revenue decreased by 16.0% to 307,658 million yen and operating income decreased by 50.5% to 31,993 million 

yen. 
 



3 

 

③ Life Sciences 

In the Life Sciences Business, contract manufacturing of oligonucleotides continued to fare well. In addition to inorganic 

growth through M&As, the Group aims to further expand this business by ramping up capacity. As mentioned above, the 

Group signed a comprehensive license agreement to develop, manufacture, and commercialize an anti-organ-fibrosis drug 

and recognized an upfront payment of 100 million U.S. dollars. From this third quarter onward, the medical business and the 

anti-organ-fibrosis-related business have been combined under the Life Sciences Business. 

As a result, revenue increased by 97.8% to 33,048 million yen and operating income increased by 2,628.7% to 16,794 

million yen. 
 

④ Others 

Among the other businesses, the membrane business was affected by weak demand due to slower-than-expected investments 

in new seawater desalination projects, although the crude oil market seems to have bottomed out. From this third quarter 

onward, new businesses, which were previously reported under the Corporate Segment, are included in this segment. 

As a result, revenue decreased by 13.8% to 19,340 million yen and operating loss amounted to 799 million yen (operating 

income of 2,394 million yen was reported in the same period of the previous year).
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(Reference) Segment Information (nine months) (Yen in Millions) 

   

Third quarter ended December 31, 
2015 

(April 1, 2015 
through December 31, 2015) 

 

Third quarter ended December 31, 
2016 

(April 1, 2016 
through December 31, 2016) 

   Revenue  Revenue Y-o-Y (%)

Industrial Tape  

Functional base products 149,527  139,395 93.2 

Transportation 94,686  90,888 96.0 

Total 244,213  230,284 94.3 

Operating income 20,372  19,001 93.3 

Optronics  

Information fine materials 306,565  258,569 84.3 

Flexible printed circuits 41,914  31,725 75.7 

Processing materials 17,615  17,363 98.6 

Total 366,095  307,658 84.0 

Operating income 64,638  31,993 49.5 

Life Science  
Revenue 16,706  33,048 197.8 

Operating income 615  16,794 2,728.7 

Others  
Revenue 22,429  19,340 86.2 

Operating income 2,394  -799 - 

Corporate/Elimination  
Revenue -26,071  -24,116 - 

Operating income 1,567  -2,206 - 

Total  
Revenue 623,373  566,215 90.8 

Operating income 89,588  64,783 72.3 

(Note) From fiscal year 2016, we have changed the allocation method of the costs of Corporate sector in order to evaluate each 

segment’s figure more properly. 

With the changes in the management structure that have been made during the fiscal year under review, partial changes have 

been made to reporting segments. 

Because of increased quantitative materiality of the medical business, partial changes have been made to reporting segments 

with change of management system. 

Such changes have also been reflected in the figures for the third quarter ended December 31, 2015. 
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(Reference) Segment Information (three months) (Yen in Millions) 

   

Third quarter ended December 31, 
2015 

(October 1, 2015 
through December 31, 2015) 

 

Third quarter ended December 31, 
2016 

(October 1, 2016 
through December 31, 2016) 

   Revenue  Revenue Y-o-Y (%)

Industrial Tape  

Functional base products 50,837  50,674 99.7 

Transportation 31,521  30,716 97.4 

Total 82,358  81,390 98.8 

Operating income 6,754  7,615 112.7 

Optronics  

Information fine materials 99,652  96,963 97.3 

Flexible printed circuits 14,285  11,619 81.3 

Processing materials 5,653  5,702 100.9 

Total 119,590  114,284 95.6 

Operating income 20,866  17,712 84.9 

Life Science  
Revenue 6,676  18,405 275.7 

Operating income 1,202  12,333 1,025.6 

Others  
Revenue 7,602  5,859 77.1 

Operating income 676  -864 - 

Corporate/Elimination  
Revenue -8,591  -8,703 - 

Operating income -71  -1,306 - 

Total  
Revenue 207,636  211,236 101.7 

Operating income 29,427  35,490 120.6 

(Note) From fiscal year 2016, we have changed the allocation method of the costs of Corporate sector in order to evaluate each 

segment’s figure more properly. 

With the changes in the management structure that have been made during the fiscal year under review, partial changes have 

been made to reporting segments. 

Because of increased quantitative materiality of the medical business, partial changes have been made to reporting segments 

with change of management system. 

Such changes have also been reflected in the figures for the third quarter ended December 31, 2015. 
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(Reference) Segment Information (annual forecast) (Yen in Millions) 

   
Forecasts of the fiscal year ending 

March 31, 2017 
(As of January 31, 2017) 

   Revenue Y-o-Y (%) 

Industrial Tape  

Functional base products 184,000 96.3 

Transportation 123,000 98.0 

Total 307,000 96.9 

Operating income 25,000 100.5 

Optronics  

Information fine materials 348,000 91.4 

Flexible printed circuits 43,000 83.4 

Processing materials 24,000 101.6 

Total 415,000 91.0 

Operating income 45,000 65.2 

Life Science  
Revenue 44,000 183.5 

Operating income 20,000 874.5 

Others  
Revenue 26,000 88.0 

Operating income -2,000 - 

Corporate/Elimination  
Revenue -32,000 - 

Operating income -3,000 - 

Total  
Revenue 760,000 95.8 

Operating income 85,000 83.0 
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(2) Explanation of financial position 

The Group’s financial position at the end of the third quarter of the fiscal year ending March 31, 2017 was as follows. 

Compared with the end of the fiscal year ended March 31, 2016, total assets increased by 47,210 million yen to 873,116 

million yen and total liabilities increased by 28,096 million yen to 236,111 million yen. Total equity increased by 19,113 

million yen to 637,005 million yen. As a result, the ratio of equity attributable to owners of the parent company to total assets 

changed from 74.4% to 72.9% at the end of the third quarter of the fiscal year ending March 31, 2017. 

The main changes in assets were as follows. 

Trade and other receivables increased by 49,560 million yen, other financial assets decreased by 3,735 million yen, property, 

plant and equipment decreased by 8,455 million yen, goodwill increased by 5,068 million yen, and intangible assets increased 

by 4,043 million yen. In liabilities, trade and other payables increased by 19,399 million yen, bonds and borrowings decreased 

by 2,017 million yen, income tax payables increased by 4,994 million yen, and other financial liabilities increased by 1,810 

million yen. 

 

(3) Explanation of forecasts and other projections 

Following recognition of the upfront payment of 100 million U.S. dollars after the conclusion of an exclusive license 

agreement to develop, manufacture, and commercialize an anti-organ-fibrosis drug with Bristol-Myers Squibb, the Group has 

revised its earlier consolidated forecasts for the fiscal year ending March 2017. The Group now assumes a currency exchange 

rate of 115 yen against the U.S. dollar from the fourth quarter onward. 

 

Revision of consolidated forecasts for the fiscal year ending March 31, 2017 (April 1, 2016 through March 31, 2017) 

 Revenue 
Operating 

income 
Income before 
income taxes

Net income 

Net income 
attributable to 

owners of the parent 
company 

Basic earnings 
per share 

 Millions of yen Millions of yen Millions of yen Millions of yen Millions of yen Yen

Previous forecast (A) 720,000 70,000 69,000 50,000 50,000 308.05

Revised forecast (B) 760,000 85,000 85,000 61,000 61,000 375.80

Difference (B) – (A) 40,000 15,000 16,000 11,000 11,000 -

% change 5.6 21.4 23.2 22.0 22.0 -

(Reference) 

Consolidated financial 

results for the fiscal 

year ended March 31, 

2016 

793,054 102,397 101,996 81,989 81,683 495.23

The above results and forecasts are forward-looking statements determined by the Group based on currently available 

information that may include risks and uncertainties. Please be aware that actual results may vary significantly due to various 

factors. 

 

2. Other Information 

(1) Changes in significant subsidiaries  

Not applicable. 

 

(2) Changes in accounting policies applied and changes in accounting estimates 

Not applicable. 
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3. Quarterly Consolidated Financial Statements 

(1) Quarterly consolidated statements of financial position 

(Yen in Millions) 

 March 31, 2016 December 31, 2016 

(Assets)   

Current assets   

Cash and cash equivalents 240,891 238,850 

Trade and other receivables 149,305 198,866 

Inventories 88,499 88,087 

Other financial assets 8,662 4,927 

Other current assets 14,894 15,786 

Total current assets 502,253 546,518 

Non-current assets   

Property, plant and equipment 263,645 255,190 

Goodwill 2,663 7,732 

Intangible assets 10,634 14,678 

Investments accounted for using equity method 319 342 

Financial assets 7,869 8,813 

Deferred tax assets 29,146 30,769 

Other non-current assets 9,372 9,072 

Total non-current assets 323,651 326,598 

Total assets 825,905 873,116 
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(Yen in Millions) 

 March 31, 2016 December 31, 2016 

Liabilities and equity   

(Liabilities)   

Current liabilities   

Trade and other payables 96,145 115,544 

Bonds and borrowings 3,395 1,377 

Income tax payables 3,753 8,748 

Other financial liabilities 12,477 14,288 

Other current liabilities 38,044 39,346 

Total current liabilities 153,817 179,304 

Non-current liabilities   

Bonds and borrowings 3,000 3,000 

Other financial liabilities 722 1,377 

Defined benefit liabilities 47,594 48,829 

Deferred tax liabilities 349 897 

Other non-current liabilities 2,530 2,701 

Total non-current liabilities 54,196 56,806 

Total liabilities 208,014 236,111 

   

(Equity)   

Equity attributable to owners of the parent company   

Share capital 26,783 26,783 

Capital surplus 56,681 56,090 

Retained earnings 559,351 582,075 

Treasury stock -51,016 -50,892 

Other components of equity 22,624 22,212 

Total equity attributable to owners of the parent 

company 
614,425 636,269 

Non-controlling interests 3,465 736 

Total equity 617,891 637,005 

Total liabilities and equity 825,905 873,116 
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(2) Quarterly consolidated statements of income and quarterly consolidated statements of comprehensive income 

(Quarterly consolidated statements of income) 

(Yen in Millions) 

 

Third quarter ended December 31, 
2015 

(April 1, 2015 through 
December 31, 2015) 

Third quarter ended December 31, 
2016 

(April 1, 2016 through 
December 31, 2016) 

Revenue 623,373 566,215 

Cost of sales 425,277 395,083 

Gross profit 198,095 171,131 

Selling, general and administrative expenses 87,562 80,779 

Research and development expenses 24,257 22,619 

Other income 5,953 4,574 

Other expenses 2,640 7,524 

Operating income 89,588 64,783 

Financial income 918 755 

Financial expenses 1,325 1,483 

Equity in profits (losses) of affiliates 1 -2 

Income before income taxes 89,182 64,053 

Income tax expenses 18,459 17,616 

Net income 70,722 46,436 

   

Net income attributable to:   

Owners of the parent company 70,437 46,223 

Non-controlling interests 285 212 

Total 70,722 46,436 

   

Earnings per share attributable to owners of the parent company  

Basic earnings per share (yen) 426.44 284.79 

Diluted earnings per share (yen) 425.84 284.43 
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(Quarterly consolidated statements of comprehensive income) 

(Yen in Millions) 

 

Third quarter ended December 31, 
2015 

(April 1, 2015 through 
December 31, 2015) 

Third quarter ended December 31, 
2016 

(April 1, 2016 through 
December 31, 2016) 

Net income 70,722 46,436 

Other comprehensive income   

Items that will not be reclassified to profit or loss   

Net gain (loss) on financial assets measured at fair 

value through other comprehensive income 
109 719 

Items that will be reclassified to profit or loss   

Exchange differences on translating foreign operations -11,528 -1,319 

Net gain (loss) in fair value of cash flow hedges 293 32 

Share of other comprehensive income of associates 

accounted for using equity method 
-5 -4 

Total other comprehensive income -11,131 -571 

Total comprehensive income 59,591 45,864 

   

Total comprehensive income attributable to:   

Owners of the parent company 59,469 45,844 

Non-controlling interests 122 20 

Total 59,591 45,864 
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(3) Quarterly consolidated statements of changes in equity 

For the third quarter ended December 31, 2015 (April 1, 2015 through December 31, 2015) 

(Yen in Millions) 

 Equity attributable to owners of the parent company    

 
Share 
capital  

Capital 
surplus  

Retained
earnings

Treasury
stock 

Other 
components

of equity 
Total  

Non- 
controlling

interests 

Total 
equity 

Balance as of April 1, 
2015 26,783  56,761  508,564 -31,232 51,139 612,016  3,760 615,776 

Net income -  -  70,437 - - 70,437  285 70,722 

Other 
comprehensive 
income 

-  -  - - -10,968 -10,968  -163 -11,131 

Total comprehensive 
income -  -  70,437 - -10,968 59,469  122 59,591 

Share-based 
payment 
transactions 

-  -14  - - - -14  - -14 

Dividends -  -  -22,297 - - -22,297  -252 -22,549 

Changes in 
treasury stock -  -3  - 159 - 156  - 156 

Transfers from 
other components 
of equity to 
retained earnings 

-  -  826 - -826 -  - - 

Other increase or 
decrease -  -57  - - - -57  -28 -86 

Total transactions 
with owners -  -74  -21,470 159 -826 -22,212  -281 -22,493 

Balance as of 
December 31, 2015 26,783  56,686  557,531 -31,073 39,344 649,273  3,601 652,874 
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For the third quarter ended December 31, 2016 (April 1, 2016 through December 31, 2016) 

(Yen in Millions) 

 Equity attributable to owners of the parent company    

 
Share 
capital  

Capital 
surplus  

Retained
earnings

Treasury
stock 

Other 
components

of equity 
Total  

Non- 
controlling

interests 

Total 
equity 

Balance as of April 1, 
2016 26,783  56,681  559,351 -51,016 22,624 614,425  3,465 617,891 

Net income -  -  46,223 - - 46,223  212 46,436 

Other 
comprehensive 
income 

-  -  - - -379 -379  -192 -571 

Total comprehensive 
income -  -  46,223 - -379 45,844  20 45,864 

Share-based 
payment 
transactions 

-  53  - - - 53  - 53 

Dividends -  -  -23,533 - - -23,533  -151 -23,685 

Changes in 
treasury stock -  -18  - 123 - 105  - 105 

Transfers from 
other components 
of equity to 
retained earnings 

-  -  33 - -33 -  - - 

Additional 
purchase of shares 
of consolidated 
subsidiaries 

-  -626  - - - -626  -2,598 -3,224 

Total transactions 
with owners -  -590  -23,500 123 -33 -24,001  -2,750 -26,751 

Balance as of 
December 31, 2016 26,783  56,090  582,075 -50,892 22,212 636,269  736 637,005 
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(4) Quarterly consolidated statements of cash flows 

(Yen in Millions) 

 

Third quarter ended December 31, 
2015 

(April 1, 2015 through 
December 31, 2015) 

Third quarter ended December 31, 
2016 

(April 1, 2016 through 
December 31, 2016) 

Cash flows from operating activities   

Income before income taxes 89,182 64,053 

Depreciation and amortization 36,481 36,357 

Increase (decrease) in defined benefit liabilities 859 1,469 

Decrease (increase) in trade and other receivables 6,514 -47,621 

Decrease (increase) in inventories -1,349 367 

Increase (decrease) in trade and other payables -2,146 19,625 

Interest and dividend income 815 648 

Interest expenses paid -411 -309 

Income taxes (paid) refunded -32,365 -11,707 

Others -436 6,038 

Net cash provided by operating activities 97,143 68,921 

Cash flows from investing activities   

Purchase of property, plant and equipment and 

intangible assets 
-45,972 -34,827 

Proceeds from sale of property, plant and equipment 

and intangible assets 
338 491 

Decrease (increase) in time deposits -2,053 2,078 

Proceeds from sales of investment securities 1,798 76 

Purchase of shares of subsidiaries resulting in change 

in scope of consolidation 
- -4,796 

Payments for transfer of business - -4,752 

Others -190 -139 

Net cash provided by (used in) investing activities -46,079 -41,868 

Cash flows from financing activities   

Net increase (decrease) in short-term loans payable -781 -1,744 

Repayment of long-term loans payable -590 - 

Decrease (increase) in treasury stock -6 -0 

Payments from changes in ownership interests in 

subsidiaries that do not result in change in scope of 

consolidation 

- -3,224 

Cash dividends paid -22,297 -23,533 

Others -252 -151 

Net cash provided by (used in) financing activities -23,928 -28,654 

Effect of exchange rate changes on cash and cash 

equivalents 
-5,171 -439 

Net increase (decrease) in cash and cash equivalents 21,963 -2,041 

Cash and cash equivalents at the beginning of the period 214,559 240,891 

Cash and cash equivalents at the end of the period 236,523 238,850 
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(5) Notes on quarterly consolidated financial statements 

(Notes on going concern assumption) 

Not applicable. 

 

(Segment information) 

Information regarding revenue, income, or loss by segments 

Third quarter ended December 31, 2015 (April 1, 2015 through December 31, 2015) 

(Yen in Millions) 

 
Industrial

Tape 
Optronics Life Science Others Total Adjustment

Quarterly
consolidated
statements of

income 

Revenue from outside customers 233,485 352,922 16,487 19,508 622,405 968 623,373 

Inter-segment revenue 10,727 13,172 218 2,920 27,040 -27,040 - 

Total segment revenue 244,213 366,095 16,706 22,429 649,445 -26,071 623,373 

Total operating income (loss) 20,372 64,638 615 2,394 88,021 1,567 89,588 

Financial income       918 

Financial expenses       -1,325 

Equity in profits (losses) of affiliates       1 

Income before income taxes       89,182 

 

(Note) From fiscal year 2016, we have changed the allocation method of the costs of Corporate sector in order to evaluate each 

segment’s figure more properly. 

With the changes in the management structure that have been made during the fiscal year under review, partial changes have 

been made to reporting segments. 

Because of increased quantitative materiality of the medical business, partial changes have been made to reporting segments 

with change of management system. 

Such changes have also been reflected in the figures for the third quarter ended December 31, 2015. 

 

  Major products for each segment 

Business segment Major products 

Industrial Tape 
Functional base products (bonding and joining products, protective materials, etc.), 

automotive products 

Optronics 
Information fine materials, semiconductor-related materials, flexible printed circuits, 

processing materials 

Life Science Medical products 

Others Membrane products, other products 
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Third quarter ended December 31, 2016 (April 1, 2016 through December 31, 2016) 

(Yen in Millions) 

 
Industrial

Tape 
Optronics Life Science Others Total Adjustment

Quarterly
consolidated
statements of

income 

Revenue from outside customers 219,990 298,136 30,565 16,708 565,401 814 566,215 

Inter-segment revenue 10,293 9,522 2,483 2,631 24,930 -24,930 - 

Total segment revenue 230,284 307,658 33,048 19,340 590,331 -24,116 566,215 

Total operating income (loss) 19,001 31,993 16,794 -799 66,990 -2,206 64,783 

Financial income       755 

Financial expenses       -1,483 

Equity in profits (losses) of affiliates       -2 

Income before income taxes       64,053 

 

  Major products for each segment 

Business segment Major products 

Industrial Tape 
Functional base products (bonding and joining products, protective materials, etc.), 

automotive products 

Optronics 
Information fine materials, semiconductor-related materials, flexible printed circuits, 

processing materials 

Life Science Medical products 

Others Membrane products, other products 
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(Business combinations) 

First nine months ended December 31, 2015 (April 1, 2015 through December 31, 2015) 

No significant business combinations occurred during this period. 

 

First nine months ended December 31, 2016 (April 1, 2016 through December 31, 2016) 

(Acquisition of nolax Airbag AG.) 

(1) Outline of the business combination 

On July 13, 2016, the Group acquired 100% of the shares of nolax Airbag AG of Switzerland (renamed as Nitto 

Switzerland AG in July 2016). By acquiring a new business for functional film used in automotive side curtain airbags, 

the Group hopes to enter the promising curtain airbag market, accelerate the expansion of domains of the Group’s 

growing transportation business, and implement its business portfolio reform. 

 

(2) Breakdown of fair value of acquired assets and liabilities and consideration for acquisition on the acquisition date 

 (Yen in Millions)

 Amount 

Cash and cash equivalents 355 

Trade and other receivables 105 

Inventories 12 

Other current liabilities 20 

Intangible assets 4,763 

Trade and other payables -86 

Other current liabilities -2 

Non-current liabilities -649 

Goodwill 1,671 

Total 6,191 

Cash 5,152 

Contingent consideration 1,039 

Total consideration for acquisition 6,191 

 

Acquisition-related costs for this business combination amounted to 123 million yen, all of which was expensed under 

“Selling, general and administrative expenses.” 

Goodwill has arisen primarily in association with expected future earning power. The goodwill cannot be recognized as 

loss under tax law. 

According to the contract, contingent consideration for the business combination shall be paid additionally depending on 

the level of achievement of selected performance indicators of the acquired company, etc., and its amount shall be 

calculated by taking time value of money into account. The total amount of payment that the Group may be required to 

make pursuant to the contingent consideration contract will be 2,208 million yen (before discount). 

 

(3) Expenditures for the acquisition of a subsidiary 

 (Yen in Millions)

 Amount 

Total consideration for acquisition 6,191 

Contingent consideration included in consideration 

for acquisition 
-1,039 

Cash and cash equivalents in the acquired 

subsidiary 
-355 

Expenditures for the acquisition of a subsidiary 4,796 
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(4) Impact on the Group’s financial results 

The quarterly consolidated statements of income includes 556 million yen in revenue and 119 million yen in net loss that 

Nitto Switzerland AG generated on and after the acquisition date. Assuming that the business combination was completed 

on the commencement date of the fiscal year ending March 31, 2017, the revenue and net loss are 1,028 million yen and 

113 million yen, respectively. These estimates have not yet to be certified by an audit. 
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(Acquisition of Irvine Pharmaceutical Services and Avrio Biopharmaceuticals) 

(1) Outline of the business combination 

As of October 17, 2016, the Group acquired the assets of Irvine Pharmaceutical Services, an analytical development 

services provider, and Avrio Biopharmaceuticals, an aseptic fill and finish services provider, via Nitto Denko Avecia Inc. 

to form the newly established company Nitto Avecia Pharma Services. The Group intends to make the most of the 

analytical and production capabilities that this acquisition has brought in order to further expand its oligonucleotide drug 

business, whose market appears set to expand going forward. 

 

(2) Breakdown of fair value of acquired assets and liabilities and consideration for acquisition on the acquisition date 

 (Yen in Millions)

 Amount 

Trade and other receivables 295 

Other current liabilities 16 

Property, plant and equipment 1,709 

Intangible assets 188 

Trade and other payables -95 

Other current liabilities -286 

Goodwill 3,048 

Total 4,875 

Cash 4,752 

Contingent consideration 123 

Total consideration for acquisition 4,875 

 

Some of the amounts above are provisional fair values calculated based on rational information currently available to the 

Group, since the acquisition cost has not yet to be allocated. 

The acquisition-related cost on this business combination is 170 million yen, all of which is expensed under “Selling, 

general, and administrative expenses.” 

 

Goodwill has arisen primarily in association with expected future earning power. The goodwill is 3,048 million yen, 

which is to be included in deductible expenses for tax purposes. 

 

According to the contract, contingent consideration for the business combination shall be paid additionally depending on 

the level of achievement of selected performance indicators of the acquired company, etc., and its amount shall be 

calculated by taking time value of money into account. The total amount of payment that the Group may be required to 

make pursuant to the contingent consideration contract will be 524 million yen (before discount). 

 

(3) Expenditures for business transfer 

 (Yen in Millions)

 Amount 

Total consideration for acquisition 4,875 

Contingent consideration included in consideration 

for acquisition 
-123 

Expenditures for business transfer 4,752 

 

(4) Impact on the Group’s financial results 

The quarterly consolidated statements of income includes 559 million yen in revenue and 4 million yen in net loss that 

Nitto Avecia Pharma Services generated on and after the acquisition date. Assuming that the business combination was 

completed on the commencement date of the fiscal year ending March 31, 2017, the revenue and net loss are 1,854 

million yen and 71 million yen, respectively. These estimates have not yet to be certified by an audit. 
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(Significant subsequent events) 

Not applicable. 

 


