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Financial Results 

Q1. What were the trends for multilayer ceramic capacitor (MLCC) orders in the second quarter, and 

what is the future direction? 

A1. In July, orders received fell from the previous month. There was also a slight decline in August 

and a decline in September. Orders received were lower than in the previous quarter due to the 

impact of smartphone inventory adjustments in the Greater China region and automobile supply 

chain constraints. Orders might decline further in the third quarter, but we will address the order 

backlog which is at a high level.  

 

Q2. Although MLCC sales in the second quarter were lower than the forecast announced in August, 

the increase in inventory exceeded the projection. Why did increased production not translate 

into sales? 

A2. MLCC sales did not reach the target due to operational constraints at the Malaysian plant with 

the impact of COVID-19. Meanwhile, production sites outside of Malaysia increased capacity 

utilization and inventory of products for use in automobiles and other applications, but this did 

not translate into sales in the second quarter as they were not replacements for the Malaysian 

plant’s products.  

 

Q3. What are the differences between the forecasts announced in August and business results for the 

second quarter? 

A3. Net sales were 88.8 billion yen, 2.4 billion yen lower than the forecast. Although sales fell short 

of the target, due in part to operational constraints in Malaysia, operating income was higher 

than forecast. There were three main factors. First, although we had planned a 3.0 billion yen 

increase in inventory, it increased to 5.6 billion yen. The increase in fixed costs was 1.5 billion 

yen, about 1.0 billion yen less than the forecast. In addition, the assumed exchange rate was 

US$1:¥109 but the actual exchange rate was ¥110, resulting in an impact of around 0.6 billion 

yen from depreciation in the value of the yen.  

 

Q4. Sales of MLCCs increased in the second quarter compared to the previous quarter. What was the 

contribution of each market sector to the increase in sales?  

A4. Sales of MLCCs increased for all market sectors.  



Future Outlook 

Q5. What is the forecast for inventory through to the end of the fiscal year? Also, what is the 

assumed capacity utilization for the third and fourth quarters?  

A5. At the end of the third quarter, we plan to increase inventory by about 3.0 billion yen overall, 

with no increase or decrease at the end of the fourth quarter. Capacity utilization for MLCCs is 

forecast to be about 95% in the third quarter and is expected to decrease in the fourth quarter. 

 

Q6. Is TAIYO YUDEN’s inventory at an appropriate level? Also, you are not planning to build up 

inventory in the fourth quarter, but will it reach an appropriate level at the end of the third 

quarter considering demand in the second half and next fiscal year?  

A6. We will continue building up inventory in the third quarter taking account of our BCP in 

addition to the increase in inventory needed due to sales growth. We believe the level of 

inventory at the end of the third quarter will be sufficient to meet orders and other requirements. 

As for the fourth quarter, at present, we are assuming we will not build up inventory, but we 

will watch demand trends for next fiscal year while making decisions.  

 

Q7. What is the background to the current drop in orders? How do you expect orders to recover in 

the future? 

A7. It is mainly orders for products used in smartphones and automobiles that have dropped. For 

smartphones, production is affected by difficulties in procuring semiconductors and other 

components, particularly in the Greater China region, as well as by supply chain constraints. 

There is also the impact of unused inventories due to sluggish sales volume. On the other hand, 

while automobile production is facing procurement and supply chain constraints, actual demand 

remains strong. We believe orders of products for both applications will recover in the fourth 

quarter.   

 

Q8. Is the adjustment in orders temporary and will you continue increasing capacity utilization 

through to the first quarter of the next fiscal year? Will you make any changes to the capital 

investment plan? 

A8. We expect capacity utilization to increase, and we will proceed with capital investment and 

capacity expansion as planned.  

 

Q9. What are the sales trends for MLCCs by market sector in the third quarter? 

A9. We expect sales of products for use in IT infrastructure/industrial equipment will increase, sales 

for use in communication equipment will decrease, and sales for use in consumer products, 

information equipment, and automobiles will be largely the same as in the second quarter.   



 

Q10. Sales of inductors are expected to decline in the third quarter. What are the trends for each 

market sector? 

A10. We expect sales of products for use in all market sectors will decline, with the exception of 

communication equipment.  

 

Q11. You have assumed bigger price reductions in the second half than in the first half. Are price 

pressures increasing? Or are you taking account of periodic price revisions? 

A11. The assumptions for the second half include the impact of next year’s price negotiations and 

other factors. Since price reductions were moderate in the first half, we expect they will be 

somewhat bigger by comparison. 

 

Other 

Q12. What were the operational constraints imposed on the Malaysian plant in the second quarter 

due to COVID-19? What is the current status of operations?  

A12. Due to the nationwide spread of infections in Malaysia, operations at TAIYO YUDEN’s plant 

were also shut down from the end of August until September 10. The spread of infections has 

now subsided in the region where the plant is located, and we do not expect any major impact 

on operations in the third quarter.  

 

Q13. How do you view inventory levels at customers of products for use in smartphones and 

automobiles? 

A13. Customer inventory levels of products for use in smartphones are high compared to before the 

COVID-19 pandemic, and we believe levels are somewhat excessive. Customer inventory 

levels of products for use in automobiles are also high compared to normal, but not excessive.  

 

 

※ This document contains information about the plans, business results, and strategies of TAIYO 

YUDEN CO., LTD. and the TAIYO YUDEN Group. These forward-looking statements other than 

historical facts represent judgments made by the Company based on information available at 

present and are inherently subject to a variety of uncertainties. TAIYO YUDEN cannot provide any 

guarantee as to the attainment of certain figures in the future. The Company’s actual activities and 

business results could differ significantly due to changes including, but not limited to, changes in 

the electronics market in which the Company’s business activities are centered. Readers should not 

overly rely on the information contained in this document. 


