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1. Consolidated Financial Results for the Second @uter Ended September 30, 2016 (Apr. 1, 2016-Sef,2016)

(1) Consolidated results of operations (Percentages represent year-on-year changes)
Net sales Operating income Ordinary income Profit attributable to
owners of parent
Six months ended Millions of yen % Millions of yen %| Millions of yen % Millions of yen %
Sep. 30, 2016 9,928 (2.4) 309 94.9 185 (5.3) 89| 834
Sep. 30, 2015 10,174 7.3 158 - 195| 305.6 48 -
Note: Comprehensive income (Millions of yen) Sixntits ended Sep. 30, 2016: (169) (n.a.)
Six months ended Sep. 30, 2015: 89 (up 771.0%)
Net income per share Diluted net income per|
share
Six months ended Yen Yen
Sep. 30, 201§ 3.84 -
Sep. 30, 2015 2.10 -
(2) Consolidated financial position
Total assets Net assets Shareholders’ equity ratig
Millions of yen Millions of yen %
As of Sep. 30, 2016 38,555 28,075 71.8
As of Mar. 31, 2016 39,068 28,479 71.7
Reference: Shareholders’ equity (Millions of yen) s &f Sep. 30, 2016: 27,664 As of Mar. 31, 2016: 028,
2. Dividends
Dividend per share
1Q-end 2Q-end 3Q-end Year-end Total
Yen Yen Yen Yen Yen
Fiscal year ended Mar. 31, 2016 20.00 - 10.00 30.00
Fiscal year ending Mar. 31, 2017 - 10.00
Fiscal year ending Mar. 31, 2017 (forecast) - 10.00 20.00

Note: Revisions to the most recently announcedldivil forecast: None
The dividend per share for 2Q-end of the fiscarysaled March 31, 2016 includes commemorative dividof 10 yen.

3. Consolidated Forecast for the Fiscal Year Endiniylarch 31, 2017 (Apr. 1, 2016—Mar. 31, 2017)

(Percentages represent year-on-year changes)

L . . Profit attributable to | Net income per
Net sales Operating income Ordinary income
owners of parent share
Millions of yen %/| Millions of yen % /| Millions of yen %/| Millions of yen % Yen
Full year 22,700 3.4 1,500| 93.3 1,550| 106.3 1,000| 269.1 43.01

Note: Revisions to the most recently announcedalm@ed forecast: None



* Notes

(1) Changes in significant subsidiaries duringpkeod (changes in specified subsidiaries resultinthange in scope
of consolidation): None

(2) Application of special accounting methods foergenting quarterly consolidated financial stateisiddone

(3) Changes in accounting policies and accountaget estimates, and restatements

(a) Changes in accounting policies due to revisioreccounting standards, others: Yes
(b) Changes in accounting policies other than aya: None
(c) Changes in accounting-based estimates: None
(d) Restatements: None

Note: Please refer to “2. Matters Related to Sumgrirdormation (Notes) (3) Changes in Accountingi€ies and
Accounting-based Estimates, and Restatements” ga dor further information.

(4) Number of outstanding shares (common stock)

(a) Number of shares outstanding at the end opén®d (including treasury shares)

As of Sep. 30, 2016: 23,267,169 shares As of Blhr2016: 23,267,169 shares
(b) Number of treasury shares at the end of thioger
As of Sep. 30, 2016: 16,303 shares As of Mar2816: 16,293 shares

(c) Average number of shares outstanding duringoéreod
Six months ended Sep. 30, 2016: 23,250,874 shares Six months ended Sep. 30, 2015: 23,251,231 shares

* Information regarding the implementation of qusly review procedures

The current quarterly financial statements in thjgort are exempted from quarterly review proceslbesed on the Financial
Instruments and Exchange Act. At the time of disate, the review procedures for these quarterniiial statements have not
been completed.

* Cautionary statement with respect to forward-iogkstatements and other special items

Forecasts of future performance in this reportaged on assumption judged to be valid informadiaailable to the Company’s
management at the time this report was preparedrbunot promises by the Company regarding fyteréormance. Actual
results may differ substantially from the forecdetsa number of reasons. Please refer to “1. Gaialé Information on Quarterly
Consolidated Financial Performance, (3) Explanatib@onsolidated Forecast and Other Forward-lootegements” on page 2
for forecast assumptions and notes of cautiondage.
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1. Qualitative Information on Quarterly Consolidateddncial Performance

(1) Explanation of Results of Operations

In the first half of the fiscal year ending on Mar81, 2017, the outlook for the global economy rierad uncertain.
Although the U.S. and Japanese economies contitiueeicover gradually, there are concerns aboueffexts of
the U. K. leaving the EU and slowing economic gfowi China and emerging Asian countriés.the electronic
equipment, automotive and industrial equipment rfecturing sectors which are the major customer ssysnof
the Zuken Group, businesses in certain industremmmed to be holding down capital investment becafse
uncertainty over future economic outlook.

Net sales in the first half were 9,928 million yenarginally (2.4%) lower than one year earlier. STl mainly
because yen-denominated sales were lower due toettent appreciation of the yen. However, salesoaal
currencies were strong as sales of E3.series afigviiolution systems for transportation equipmentéased.

Strong sales lifted operating income. Profit atitdble to owners of parent was also on the risiagd, increasing
83.4% compared with one year earlier to 89 milligan. Despite a foreign exchange loss of 179 millyam,
ordinary income at 185 million yen (down 5.3% yearyear) was almost unchanged from one year earlier

(2) Explanation of Financial Position

Total assets at the end of the second quartereofishal year under review decreased 512 million frem the end
of the previous fiscal year to 38,555 million yen.

Current assets decreased 39 million yen. The nwitofs were decreases of 3,714 million yen in sgeasrand
1,540 million yen in notes and accounts receivatdde, while there was an increase of 4,719 milljen in cash
and deposits. Non-current assets decreased 47@2nmyjkn. The main factors were decreases of 200omiyen in
investments and other assets and 158 million yentamgible assets.

Total liabilities decreased 108 million yen frometend of the previous fiscal year to 10,480 milligm. Current
liabilities decreased 137 million yen. The maintéas were decreases of 458 million yen in accopaisable-trade,
and 254 million yen in other current liabilities mly due to a decrease in accounts payable-othgiteswhere was a
685 million yen increase in advances received. Nament liabilities increased 28 million yen, mairdue to an
increase in net defined benéefit liability.

Net assets decreased 403 million yen from the dnthe previous fiscal year to 28,075 million yemdathe
shareholders’ equity ratio was 71.8%.

(3) Explanation of Consolidated Forecast and OtheForward-looking Statements

We currently maintain the consolidated forecasttl@r fiscal year ending March 31, 2017 that wasas¢d on May
9, 2016. Many of the Zuken Group’s customers ufiscal year that ends in March. As a result, adgogrcentage
of the deliveries and final acceptances of our potsl occur in March each year. Consequently, sabesprofits
tend to be disproportionately concentrated in theth quarter in each fiscal year.
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2. Matters Related to Summary Information (Notes)

(1) Changes in Significant Subsidiaries during théeriod

Not applicable.

(2) Application of Special Accounting Methods for Pesenting Quarterly Consolidated Financial Statemets
Not applicable.

(3) Changes in Accounting Policies and Accountingdsed Estimates, and Restatements

Changes in Accounting Policies
Application of Practical Solution on a Change inpBeciation Method due to Tax Reform 2016

Following the revision of the Corporation Tax Atlte Company has applied the “Practical Solutiorad@hange in
Depreciation Method due to Tax Reform 2016” (Acciingp Standards Board of Japan (ASBJ) Practicaldssiask
Force (PITF) No. 32, June 17, 2016) from the fipgarter of the current fiscal year, and changecdibthod for the
depreciation of facilities attached to buildingsdastructures acquired on or after April 1, 2016gnir the
declining-balance method to the straight-line mdtho

This change has no effect on the results of operati
(4) Additional Information

Application of Implementation Guidance on Recovdigbof Deferred Tax Assets

Effective from the first quarter of the currentdid year, the Company has applied the “ImplememtaBuidance on
Recoverability of Deferred Tax Assets” (ASBJ GuidamNo. 26, March 28, 2016).
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3. Quarterly Consolidated Financial Statements

(1) Quarterly Consolidated Balance Sheet
(Thousands of yen)

FY2015 Second quarter of FY2016
(As of Mar. 31, 2016) (As of Sep. 30, 2016)
Assets
Current assets
Cash and deposits 5,371,750 10,091,422
Notes and accounts receivable-trade 5,166,296 3,626,022
Securities 14,176,278 10,461,481
Merchandise and finished goods 250,812 261,178
Work in process 39,712 258,868
Raw materials and supplies 4,056 3,638
Other 2,123,942 2,382,114
Allowance for doubtful accounts (34,725) (26,391)
Total current assets 27,098,122 27,058,334
Non-current assets
Property, plant and equipment
Buildings and structures, net 3,040,116 2,956,982
Land 3,009,821 3,009,821
Other, net 393,335 363,046
Total property, plant and equipment 6,443,272 6,329,849
Intangible assets
Goodwill 972,798 836,936
Other 746,717 723,799
Total intangible assets 1,719,515 1,560,736
Investments and other assets 3,807,100 3,606,679
Total non-current assets 11,969,889 11,497,265
Total assets 39,068,011 38,555,600
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(Thousands of yen)

FY2015 Second quarter of FY2016
(As of Mar. 31, 2016) (As of Sep. 30, 2016)
Liabilities
Current liabilities
Accounts payable-trade 953,098 494,937
Income taxes payable 236,091 196,928
Advances received 4,018,128 4,703,375
Provision for bonuses 784,217 759,300
Provision for directors’ bonuses 18,000 -
Provision for loss on business liquidation 26,859 1,411
Other provision 11,402 8,676
Other 1,514,603 1,260,223
Total current liabilities 7,562,401 7,424,853
Non-current liabilities
Net defined benefit liability 2,771,814 2,836,042
Other 254,787 219,382
Total non-current liabilities 3,026,601 3,055,424
Total liabilities 10,589,003 10,480,278
Net assets
Shareholders’ equity
Capital stock 10,117,065 10,117,065
Capital surplus 8,657,753 8,657,736
Retained earnings 8,888,024 8,744,910
Treasury shares (14,678) (14,688)
Total shareholders’ equity 27,648,164 27,505,024
Accumulated other comprehensive income
Valuation difference on available-for-sale secasiti 533,667 630,331
Foreign currency translation adjustment 48,758 (170,080)
Remeasurements of defined benefit plans (209,334) (300,593)
Total accumulated other comprehensive income 313,09 159,657
Non-controlling interests 457,752 410,640
Total net assets 28,479,008 28,075,321
Total liabilities and net assets 39,068,011 38,555,600
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(2) Quarterly Consolidated Statements of Income an@€omprehensive Income

Quarterly Consolidated Statement of Income
(For the Six-month Period)

(Thousands of yen)

First six months of FY2015 First six months of FY2016
(Apr. 1, 2015 — Sep. 30, 2015) (Apr. 1, 2016 — Sep. 30, 2016)

Net sales 10,174,535 9,928,196
Cost of sales 2,658,044 2,593,751
Gross profit 7,516,491 7,334,445
Selling, general and administrative expenses 7,357,821 7,025,238
Operating income 158,669 309,207
Non-operating income
Interest income 7,051 3,545
Dividend income 9,853 15,307
Rent income 26,172 20,961
Other 21,382 24,249
Total non-operating income 64,459 64,064
Non-operating expenses
Foreign exchange losses 3,347 179,006
Share of loss of entities accounted for using ggui¢thod 14,264 7,805
Other 9,786 1,028
Total non-operating expenses 27,398 187,840
Ordinary income 195,730 185,431
Extraordinary income
Gain on sales of non-current assets 4,051 1,852
Gain on sales of investment securities 16,932 852
Total extraordinary income 20,983 2,704
Extraordinary losses
Loss on disposal of non-current assets 496 633
Loss on liquidation of business - 57,479
Loss on valuation of golf club membership 10,530 -
Total extraordinary losses 11,026 58,113
Profit before income taxes 205,686 130,022
Income taxes-current 223,417 126,810
Income taxes-deferred (80,289) (40,755)
Total income taxes 143,127 86,055
Profit 62,558 43,967
Profit (loss) attributable to non-controlling inésts 13,822 (45,427)
Profit attributable to owners of parent 48,736 89,395
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Quarterly Consolidated Statement of Comprehensivericome

(For the Six-month Period)
(Thousands of yen)

First six months of FY2015 First six months of FY2016
(Apr. 1, 2015 - Sep. 30, 2015) (Apr. 1, 2016 — Sep. 30, 2016)

Profit 62,558 43,967
Other comprehensive income

Valuation difference on available-for-sale secesti 81,925 96,663
Foreign currency translation adjustment (111) (217,599)
Remeasurements of defined benefit plans, net of tax (55,909) (91,259)

Share of other comprehensive income of entities

accounted for using equity method 1,243 (1,238)

Total other comprehensive income 27,147 (213,434)
Comprehensive income 89,706 (169,466)
Comprehensive income attributable to

Comprehensive income attributable to owners of mpare 75,884 (124,038)

iCr::t)errsgsr;ashensive income attributable to non-contrgllin 13,822 (45,427)
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(3) Quarterly Consolidated Statement of Cash Flows

(Thousands of yen)

First six months of FY2015

First six months of FY2016

(Apr. 1, 2015 — Sep. 30, 2015) (Apr. 1, 2016 — Sep. 30, 2016)

Cash flows from operating activities

Profit before income taxes

Depreciation

Decrease (increase) in notes and accounts

receivable-trade

Increase (decrease) in notes and accounts payaildle-t

Increase (decrease) in net defined benefit asset or

liability

Other, net

Subtotal

Interest and dividend income received

Interest expenses paid

Income taxes paid

Payments for loss on liquidation of business

Net cash provided by (used in) operating activities
Cash flows from investing activities

Decrease (increase) in time deposits

Purchase of property, plant and equipment

Purchase of intangible assets

Payments for transfer of business

Other, net

Net cash provided by (used in) investing activities
Cash flows from financing activities

Cash dividends paid

Other, net

Net cash provided by (used in) financing activities
Effect of exchange rate change on cash and cash
equivalents
Net increase (decrease) in cash and cash equisalent
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

205,686 130,022
354,461 321,234
1,934,050 1,404,689
(560,576) (628,675)
79,011 160,161
(240,855) 606,481
1,771,777 1,993,915
18,264 19,980
(47) (36)
(397,873) (176,235)
- (57,479)
1,392,121 1,780,144
- (109,500)
(81,735) (73,002)
(142,694) (150,607)
(37,980) -
33,686 4,038
(228,723) (329,071)
(232,513) (232,508)
(11,222) (7,548)
(243,735) (240,056)
77,621 (309,950)
997,283 901,065
,04B4366 12,671,871
15,043,649 13,572,936
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(4) Notes to Quarterly Consolidated Financial Statemnts

Going Concern Assumption

Not applicable.

Significant Changes in Shareholders’ Equity

Not applicable.

Segment Information

Segment Information

. First six months of FY2015 (Apr. 1, 2015 — S&f, 2015)
Information about reportable segment net salespaofit or loss

(Thousands of yen)

Reportable segment Appropriated amour
Adjustment| in the quarterly
amount consolidated
Japan Europe Americag  Asia Total (Note 1) | statement of incomg
(Note 2)
Net sales
Sales to third parties 6,972,501 1,970,269 560,149 671,614 10,174,534 - 10,174,535
Intersegment sales or - oo 1o9d  3g4309 31,071 48,042 993708 (993,708 ;
transfers
Total 7,522,697 2,334,669 591,221 719,656 11,168,243 (993,708 10,174,535
Segment profit (loss) 388,593 (265,631) (104,285 199,661 218,337 (59,668 158,669

Notes: 1. Adjustment amount in segment profit (Jossludes amount of -59,668 thousand yen elimigdte intersegment

transactions.

2. Segment profit (loss) is adjusted with operaiimgme in the quarterly consolidated statemernhodme.

II. First six months of FY2016 (Apr. 1, 2016 — S8p, 2016)
Information about reportable segment net salespaofit or loss

(Thousands of yen)

Reportable segment Appropriated amour
Adjustment| in the quarterly
amount consolidated
Japan Europe Americas  Asia Total (Note 1) | statement of incomg
(Note 2)

Net sales

Sales to third parties 6,855,828 1,765,698 613,903 692,766 9,928,194 - 9,928,196

Intersegment sales or| - 5o0 2ed 350671 34,848 46302 804,187 (804,182 ;

transfers

Total 7,219,188 2,125,369 648,751 739,069 10,732,379 (804,182 9,928,196

Segment profit (loss) 175,976 (84,587 (35,349 228,034 284,073 25,133 309,207

Notes: 1. Adjustment amount in segment profit (Joassludes amount of 25,133 thousand yen elimin&edntersegment

transactions.

2. Segment profit (loss) is adjusted with operaiimgpme in the quarterly consolidated statemernhodme.



4. Supplementary Information

(1) Sales and Orders

ZUKEN Inc. (6947) Financial Results for the Sec@uharter of FY2016

(a) Sales
(Thousands of yen)
First six months of FY2015 First six months of FY2016
Segment (Apr. 1, 2015 — Sep. 30, 2015) (Apr. 1, 2016 — Sep. 30, 2016)
Amount Composition (%) Amount Composition (%)

Japan 6,972,501 68.5 6,855,828 69.1
Europe 1,970,269 19.4 1,765,698 17.8
Americas 560,149 5.5 613,903 6.2
Asia 671,614 6.6 692,766 6.9

Total 10,174,535 100.0 9,928,196 100.0
(b) Orders received and order backlog

(Thousands of yen)
First six months of FY2015 First six months of FY2016
Segment (Apr. 1, 2015 — Sep. 30, 2015) (Apr. 1, 2016 — Sep. 30, 2016)
Orders received Order backlog Orders received Qrdeklog

Japan 8,128,442 5,886,743 7,976,798 6,415,665
Europe 1,675,344 1,142,960 1,602,872 1,089,162
Americas 276,686 426,575 554,667 646,545
Asia 814,372 590,382 677,465 318,669

Total 10,894,846 8,046,662 10,811,804 8,470,043

Notes: 1. Intersegment transactions have beenreliendl.
2. The above amounts are based on selling pricétheramounts do not include consumption taxes.
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(Reference) Results by product category are asvisl|

ZUKEN Inc. (6947) Financial Results for the Sec@uhrter of FY2016

(a) Sales
(Thousands of yen)
First six months of FY2015 First six months of FY2016
Product category (Apr. 1, 2015 — Sep. 30, 2015) (Apr. 1, 2016 — Sep. 30, 2016)

Amount Composition (%) Amount Composition (%
Printed Circuit Board design solutions 1,824,107 17.9 1,727,983 17.4
Circuit design and IC solutions 2,034,262 20.0 1,907,820 19.2
IT solutions 1,866,436 18.3 1,743,341 17.6
Client services 4,447,861 43.8 4,548,336 45.8
Others 1,867 0.0 715 0.0
Total 10,174,535 100.0 9,928,196 100.0

(b) Orders received and order backlog

(Thousands of yen)

First six months of FY2015 First six months of FY2016

Product category (Apr. 1, 2015 — Sep. 30, 2015) (Apr. 1, 2016 — Sep. 30, 2016)

Orders received Order backlog Orders received (rdeklog
Printed Circuit Board design solutions 1,826,096 698,522 1,738,627 635,560
Circuit design and IC solutions 2,360,155 987,459 2,215,856 1,085,833
IT solutions 2,345,219 1,029,834 2,225,923 1,118,683
Client services 4,361,687 5,330,343 4,630,065 5,629,350
Others 1,688 502 1,330 615
Total 10,894,846 8,046,662 10,811,804 8,470,043

Notes: 1. The above amounts are based on selliogspend the amounts do not include consumpticestax

2. Names of major products by product categornaar®llows.

Major products of Printed Circuit Board

CR-8000 Design Force

design solutions

CR-8000 DFM Center

CR-5000 Board Designer

solutions

Major products of Circuit design and IC

CR-8000 Design Gateway
CR-8000 System Planner
Architecture Planner
E3.series

Cabling Designer
Harness Designer

CR-5000 System Designer

Major products of IT solutions

PreSight visual BOM
DS-2
DS-2 Expresso

This financial report is solely a translation of &§san Tanshin” (in Japanese, including attachmenttjch has been prepared
in accordance with accounting principles and praes generally accepted in Japan, for the converiarigeaders who prefer

an English translation.
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