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1. Consolidated Financial Results for the Fiscal & Ended March 31, 2017 (Apr. 1, 2016 — Mar. 31, 4Q)

(1) Consolidated results of operations

(Percentages for net sales and incomes represarion-year changes)

Net sales Operating profit Ordinary profit Pgw;s:tsr'g: :;?Ieenio
Fiscal years ended Millions of yen % Millions of yen % | Millions of yen % Millions of yen %
Mar. 31, 2017 22,199 11 1,596| 105.7 1,571 109.2 1,206| 345.1
Mar. 31, 2016 21,952 3.1 775| (23.2) 751 | (35.6) 270 | (46.8)
Note: Comprehensive income (Millions of yen) Fisgaar ended Mar. 31, 2017: 524 (down 34.8%)

Fiscal year ended Mar. 31, 2016:

804 (down 3.7%)

Net income per ShalréDiIuted net income Return on equity Ordinary profit on | Operating profit to
per share total assets net sales
Fiscal years ended Yen Yen % % %
Mar. 31, 2017 51.87 - 4.3 3.9 7.2
Mar. 31, 2016 11.65 - 1.0 1.9 35
Reference: Equity in earnings of associates (MiBiof yen)  Fiscal year ended Mar. 31, 2017: 1
Fiscal year ended Mar. 31, 2016:  (23)

(2) Consolidated financial position

Total assets Net assets Shareholders’ equity|ratiblet assets per share

Millions of yen Millions of yen % Yen

As of Mar. 31, 2017 40,530 28,535 69.3 1,208.84
As of Mar. 31, 2016 39,068 28,479 71.7 1,205.17

Reference: Shareholders’ equity (Millions of yen) s & Mar. 31, 2017: 28,106 As of Mar. 31, 2016: (24,

(3) Consolidated cash flows

Cash flows from Cash flows from Cash flows from Cash and cash equivalentg at
operating activities investing activities financing activities end of period
Fiscal years ended Millions of yen Millions of yen Millions of yen Millions of yen
Mar. 31, 2017 2,586 (595) (482) 14,046
Mar. 31, 2016 299 (779) (716) 12,671
2. Dividends
1Q-end 2 D“;Idse y pzrjhare d Totas | TOt@! dividends ((I:Doarilsooulitdr:ttcie% Dlvéz?‘ri]s’ "
Q-end 2Q-end| 3Q-end Year-en otal (consolidated
Yen Yen Yen Yen Yen | Millions of yen % %
Fiscal year ended Mar. 31, 2016 20.00 - 10.00| 30.00 697 257.5 2.5
Fiscal year ended Mar. 31, 2017 10.00 - 10.00| 20.00 465 38.6 1.7
Fiscal year ending Mar. 31, 2018 -1 1000 _ 10.00| 20.00 332
(forecast)

Note: The dividend per share for 2Q-end of thedlisear ended March 31, 2016 includes commemordiiidend of 10 yen.

3. Consolidated Forecast for the Fiscal Year Endinfylarch 31, 2018 (Apr. 1, 2017 — Mar. 31, 2018)
(Percentages represent year-on-year changes)

Net sales Operating profit Ordinary profit Profit attributable to | Net income per
owners of parent share
Millions of yen %| Millions of yen % /| Millions of yen %/ Millions of yen % Yen
Full year 24,000 8.1 1,900| 19.0 2,000 27.2 1,400, 16.1 60.21

Note: Only the full-year forecast is shown becafisken manages performance on a fiscal year basis.



* Notes

(1) Changes in significant subsidiaries duringpkeod (changes in specified subsidiaries resultinthange in scope
of consolidation): None

(2) Changes in accounting policies and accounteset estimates, and restatements

(a) Changes in accounting policies due to revisioreccounting standards, others: Yes
(b) Changes in accounting policies other than aya: None
(c) Changes in accounting-based estimates: None
(d) Restatements: None

Note: Please refer to “Changes in Accounting Pe¢itbn page 14 for further information.

(3) Number of outstanding shares (common stock)

(a) Number of shares outstanding at the end opéhmiod (including treasury shares)

As of Mar. 31, 2017: 23,267,169 shares As of N&r.2016: 23,267,169 shares
(b) Number of treasury shares at the end of thioger

As of Mar. 31, 2017: 16,715 shares As of Mar. Z116: 16,293 shares
(c) Average number of shares outstanding during#red

Fiscal year ended Mar. 31, 2017: 23,250,749 shares Fiscal year ended Mar. 31, 2016: 23,251,092 shares

Reference: Summary of Non-consolidated Financial Reilts

Non-consolidated Financial Results for the Fiscal&@ar Ended March 31, 2017 (Apr. 1, 2016 — Mar. 31027)

(1) Non-consolidated results of operations (Percentages represent year-on-year changes)
Net sales Operating profit Ordinary profit Profit
Fiscal years ended Millions of yen % Millions of yen %| Millions of yen % Millions of yen %
Mar. 31, 2017 9,670 (8.6) 546 26.7 917 8.3 1,021 | 115.2
Mar. 31, 2016 10,575 0.1 431| (44.5) 847 | (47.4) 474 (54.7)
Net income per share Diluted net income per share
Fiscal years ended Yen Yen
Mar. 31, 2017 43.94 -
Mar. 31, 2016 20.42 -

(2) Non-consolidated financial position

Total assets Net assets Shareholders’ equity|ratiblet assets per share

Millions of yen Millions of yen % Yen

As of Mar. 31, 2017 33,120 28,281 85.4 1,216.40

As of Mar. 31, 2016 32,440 27,407 84.5 1,178.79
Reference: Shareholders’ equity (Millions of yen) s é&f Mar. 31, 2017: 28,281 As of Mar. 31, 2016: 4D7,

* The current financial report is not subject ta&yrocedures.
* Cautionary statement with respect to forward-iogkstatements and other special items

Forecasts of future performance in this reportased on assumption judged to be valid informadiaailable to the Company’s
management at the time this report was preparedrbunot promises by the Company regarding fyteréormance. Actual
results may differ substantially from the forecdetsa number of reasons. Please refer to “1. Qeerof Results of Operations,
etc., (4) Outlook” on page 4 for forecast assunmgiand notes of caution for usage.
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1. Overview of Results of Operations, etc.

(1) Results of Operations

In the fiscal year that ended on March 31, 201&,dhtlook for the global economy remained uncertaithough
Japanese and overseas economies continued to regmadually, there are concerns about the effetshe
Britain's decision to leave the EU and the chanfggawernment in the United States.

In the electronic equipment, automotive and indabktequipment manufacturing sectors which are thegom
customer segments of the Zuken Groalphough capital investment is showing signs ofriowement, businesses in
general continued to take cautious stance becdug®wing uncertainty over future economic outlook.

The Zuken Group took proactive actions during tisedl year for developing and selling products analviding
associated services with the goal of becoming@y‘tglobal company” able to supply the best-in-slaslutions to
manufacturers worldwide. Our major actions during ¢turrent fiscal year were as follows.

(i) Design/Engineering Solutions

The CR-8000 Design Force electronics system desajuation and the E3.series of electrical wire leam
design solution are the major products in this gatg Sales activities were stepped up for captudrders
from large automobile, aerospace and semicondectmpanies in Europe and the United States. A long is
needed for these companies to place an order andusting new systems. These sales activities tegbih a
number of new orders during the fiscal year. Initold, sales of Architecture Planner started. Desityfor the
automobile industry, this new product provides sarpffor the initial and conceptual stages of desjgmhich
play a critical role in the creation of competitipeoducts.

New product development activities included measuoeestablish close links between the CR-8000 gpesi
Force and the most advanced analytic tools. Progitliese links makes it possible to use computeeasily
verify design data in order to create an even reffieient environment for design work.

(i) Design Data Management Solutions

The DS-2 design data management system is stractarecompatibility with our mainstay electronicgstem
design solution as well as with electrical wireress design solution and the electronic desigresysbf other
companies. Manufacturers need to utilize desigm ddiciently because of the large numbers of eegis
required to create new products. This broad corbigyi makes it possible to sell the DS-2 for usghmmany
types of design systems in order to meet thesesnetthanufacturers. Sales activities have alreadgyced
significant results that are expected to lead toasales growth. Most significantly, a multinatibnampany in
California’s Silicon Valley has started using th82 with the design systems of other companies.

The PLM (Product Lifecycle Management) platform $ght visual BOM has a strengthened interface for

seamless dataflow with manufacturing resource pranmsystems to enable production costs, procurement

schedule and other relevant information to be erachi at the design stage.

(iif) Other Activities

Network security sales are increasing along with thpid growth in the volume of data stored in ¢hmud.
Furthermore, there is strong demand for the engitemporary staffing service, analysis and vertfima
services, and other services because of the ibabflimanufacturers to recruit sufficient numbef&ngineers.

Consolidated results

Net sales 22,199 million yen(up 1.1% year on year)
Ordinary profit 1,571 million yen (up 109.2% year on year)
Profit attributable to owners of parent 1,206 roitliyen (up 345.1% year on year)
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Fiscal year sales were higher than one year eatkspite the negative effect of the yen’s appramiabn yen
conversions of overseas sales. Higher sales oEgseries of wiring solution systems and the DSeaign Data
Management System in Europe and the United Statesilbuted to sales growth. In Japan, network sgcsales
increased.

Although there was a foreign exchange loss of 145om yen, earnings were much higher than one yestier
because of the growth in sales and progress apgrompanies with becoming more profitable.

Sales by product category were as follows.

Sales by product

Printed Circuit Board design solutions
Circuit design and IC solutions

IT solutions

Client services

3,699 millipgen (down 6.1% year on year)

4,497 million yerfdown 1.1% year on year)
4,701 million yen (up 5.1% year on year)
9,292 million yen(up 3.4% year on year)

Major products of Printed Circuit Board
design solutions

CR-8000 Design Force
CR-8000 DFM Center

CR-5000 Board Designer

Major products of Circuit design and IC

CR-8000 Design Gateway
CR-8000 System Planner
Architecture Planner

CR-5000 System Designer

E3.series
Cabling Designer
Harness Designer

solutions

PreSight visual BOM
DS-2
DS-2 Expresso

Major products of IT solutions

(2) Financial Position

Total assets at the end of the fiscal year undédeweincreased 1,462 million yen from the end af firevious fiscal
year to 40,530 million yen. The main factors wemereéases of 8,881 million yen in cash and depasits 452
million yen in investment securities, while therere decreases of 7,476 million yen in securitied 250 million
yen in net defined benefit asset.

Liabilities at the end of the fiscal year underiesy increased 1,405 million yen from the end of pinevious fiscal
year to 11,994 million yen. The main factors wereréases of 741 million yen in advances receivetd784 million
yen in net defined benefit liability, while thereasra decrease of 129 million yen in accounts payahbtle.

Net assets at the end of the fiscal year undeeveincreased 56 million yen from the end of thevjres fiscal year
to 28,535 million yen and the shareholders’ equatyo was 69.3%.

(3) Cash Flows

Cash and cash equivalents (hereafter “cash”) aetiteof the fiscal year under review increased 4 /@llion yen
over the end of the previous fiscal year to 14,6diion yen.

Cash flows by category were as follows.
Cash flows from operating activities

Net cash provided by operating activities increa@87 million yen from the previous fiscal year2®86 million

yen. The main cash inflows were profit before ineotaxes of 1,432 million yen (a year-on-year inseeaf 715
million yen), depreciation of 653 million yen (aareon-year decrease of 61 million yen), and anease in net
defined benefit asset or liability of 307 milliorly (a decrease of 1,591 million yen in the previiissal year). The
main cash outflows include a decrease in notesagadunts payable-trade of 199 million yen (an iaseeof 126
million yen in the previous fiscal year).
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Cash flows from investing activities

Net cash used in investing activities decreasedmii®n yen from the previous fiscal year to 594limn yen. The
main cash outflows include purchase of non-curassets of 604 million yen (a year-on-year decred$® million

yen).
Cash flows from financing activities

Net cash used in financing activities decreased ra8Hon yen from the previous fiscal year to 482llion yen.
This was mainly due to cash dividends paid of 4é6lion yen (a year-on-year decrease of 232 millj@m).

Cash flow indicators were as follows:

Fiscal years endedMarch 31, 2014 March 31, 2015 March 31, 2016 March 31, 2017
Shareholders’ equity ratio 70.3% 69.0% 71.7% 69.3%
Shareholders’ equity ratio based on market prices 9.1% 60.0% 70.6% 78.2%
Interest-bearing debt to cash flow ratio 1.8% 2.5% 11.1% 0.9%
Interest coverage ratio 17,779.3 17,001.1 3,275.1 36,726.9

Calculation formula: Shareholders’ equity ratioagtholders’ equity / Total assets
Shareholders’ equity ratio based on market pribkegket capitalization / Total assets
Interest-bearing debt to cash flow ratio: Inteflesaring debt / Operating cash flows
Interest coverage ratio: Operating cash flowsdrest payments
Notes: 1. All indicators are calculated based omsotidated figures.
2. Market capitalization is calculated based anrthmber of shares outstanding (excluding treashayes).
3. Operating cash flows are calculated using itnerés for operating cash flows on the consolidatatement of cash flows.
4. Interest-bearing debt includes all liabilities the consolidated balance sheet that incur istere

(4) Outlook

The overall economic outlook is likely to become renaincertain as concerns rise over slowing ecormnmie
emerging countries and the direction of U.S. finahpolicies.

We anticipate more growth in the business domainsre/the Zuken Group can utilize its software tetbgies and
other expertise. The main reasons are the incrgasinety of products that are linked by the Intdrof Things
(IoT) and the outlook for rapid growth of markessaciated with artificial intelligence.

The Zuken Group is determined to achieve more drawtcorporate value by supplying innovative sauos that
help client companies upgrade their manufacturipgrations.

We forecast net sales of 24,000 million yen, orgjrofit of 2,000 million yen, and profit attribaible to owners of
parent of 1,400 million yen in the fiscal year erglMarch 31, 2018.

* The above forecasts are based on informationl@veai at the time this report was prepared andahctasults may
differ from these forecasts for a number of reasons

2. Basic Approach for the Selection of Accounting Simls

The ZUKEN Group will continue to prepare consolathtfinancial statements in accordance with generall
accepted accounting principles in Japan for thee theing to permit comparisons with prior years anth the
financial data of other companies.

We will take suitable actions with regard to thelégation of International Financial Reporting Sdands by taking
into account associated factors in Japan and cthentries.
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3. Consolidated Financial Statements and Notes

(1) Consolidated Balance Sheet

(Thousands of yen)

FY2015
(As of Mar. 31, 2016)

FY2016
(As of Mar. 31, 2017)

Assets
Current assets
Cash and deposits
Notes and accounts receivable-trade
Securities
Merchandise and finished goods
Work in process
Raw materials and supplies
Deferred tax assets
Other
Allowance for doubtful accounts
Total current assets
Non-current assets
Property, plant and equipment
Buildings and structures
Accumulated depreciation
Buildings and structures, net
Machinery, equipment and vehicles
Accumulated depreciation
Machinery, equipment and vehicles, net
Tools, furniture and fixtures
Accumulated depreciation
Tools, furniture and fixtures, net
Land
Leased assets
Accumulated depreciation
Leased assets, net
Total property, plant and equipment
Intangible assets
Goodwill
Other
Total intangible assets
Investments and other assets
Investment securities
Net defined benefit asset
Deferred tax assets
Other
Allowance for doubtful accounts
Total investments and other assets
Total non-current assets
Total assets

5,371,750 14,253,644
5,166,296 5,195,460
14,176,278 6,700,000
250,812 285,834
39,712 54,826
4,056 2,809
340,642 407,384
1,783,300 2,124,177
(34,725) (23,323)
27,098,122 29,000,814
9,276,977 9,274,513
(6,236,861) (6,320,061)
3,040,116 2,954,451
87,238 86,037
(56,078) (41,919)
31,159 44,117
1,926,075 1,871,571
(1,595,498) (1,522,083)
330,577 349,488
3,009,821 3,009,821
62,820 64,232
(31,222) (42,599)
31,598 21,633
6,443,272 6,379,512
972,798 790,754
746,717 739,373
1,719,515 1,530,127
2,242,835 2,695,806
550,487 -
580,697 486,170
450,319 453,294
(17,240) (15,032)
3,807,100 3,620,238
11,969,889 11,529,879
39,068,011 40,530,693
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(Thousands of yen)

FY2015 FY2016
(As of Mar. 31, 2016) (As of Mar. 31, 2017)
Liabilities
Current liabilities
Accounts payable-trade 953,098 823,903
Income taxes payable 236,091 250,629
Advances received 4,018,128 4,759,402
Provision for bonuses 784,217 793,761
Provision for directors’ bonuses 18,000 38,400
Provision for loss on business liquidation 26,859 1,518
Other provision 11,402 9,047
Other 1,514,603 1,559,521
Total current liabilities 7,562,401 8,236,184
Non-current liabilities
Net defined benefit liability 2,771,814 3,506,552
Other 254,787 252,125
Total non-current liabilities 3,026,601 3,758,678
Total liabilities 10,589,003 11,994,863
Net assets
Shareholders’ equity
Capital stock 10,117,065 10,117,065
Capital surplus 8,657,753 8,657,736
Retained earnings 8,888,024 9,629,044
Treasury shares (14,678) (15,169)
Total shareholders’ equity 27,648,164 28,388,676
Accumulated other comprehensive income
Valuation difference on available-for-sale secasiti 533,667 851,340
Foreign currency translation adjustment 48,758 (32,391)
Remeasurements of defined benefit plans (209,334) (1,101,576)
Total accumulated other comprehensive income 313,09 (282,628)
Non-controlling interests 457,752 429,781
Total net assets 28,479,008 28,535,829
Total liabilities and net assets 39,068,011 40,530,693
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(2) Consolidated Statements of Income and Comprehensivecome

Consolidated Statement of Income

(Thousands of yen)

FY2015 FY2016
(Apr. 1, 2015 — Mar. 31, 2016) (Apr. 1, 2016 — Mar. 31, 2017)

Net sales 21,952,240 22,199,168
Cost of sales 6,052,626 6,434,018
Gross profit 15,899,613 15,765,150
Selling, general and administrative expenses 157623 14,168,911
Operating profit 775,859 1,596,238
Non-operating income

Interest income 15,684 8,939

Dividend income 17,682 24,031

Rent income 51,242 42,383

Subsidy income 22,551 14,344

Share of profit of entities accounted for usingiggu

method i 1,475

Other 21,547 31,113

Total non-operating income 128,708 122,288
Non-operating expenses

Foreign exchange losses 113,057 145,260

Share of loss of entities accounted for using ggui¢thod 23,890 -

Other 16,356 1,545

Total non-operating expenses 153,304 146,805
Ordinary profit 751,263 1,571,721
Extraordinary income

Gain on sales of non-current assets 7,201 5,648

Gain on sales of investment securities 19,967 6,440

Total extraordinary income 27,169 12,089
Extraordinary losses

Loss on disposal of non-current assets 1,515 4,120

Loss on litigation - 89,154

Loss on liquidation of business - 57,791

Provision for loss on business liquidation 26,859 -

Loss on valuation of investment securities 20,999 -

Loss on valuation of golf club membership 12,180 -

Total extraordinary losses 61,554 151,065
Profit before income taxes 716,877 1,432,745
Income taxes-current 445,798 345,986
Income taxes-deferred (23,234) (92,993)
Total income taxes 422,564 252,993
Profit 294,313 1,179,751
Profit (loss) attributable to non-controlling inésts 23,379 (26,285)
Profit attributable to owners of parent 270,933 1,206,037
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Consolidated Statement of Comprehensive Income

(Thousands of yen)

FY2015 FY2016
(Apr. 1, 2015 — Mar. 31, 2016) (Apr. 1, 2016 — Mar. 31, 2017)

Profit 294,313 1,179,751
Other comprehensive income

Valuation difference on available-for-sale secesti (138,606) 317,672

Foreign currency translation adjustment (30,767) (80,436)

Remeasurements of defined benefit plans, net of tax 679,023 (892,242)

hare of other comprehensive income of entiti

:c:oinc;egtfoer ucs?ngpe?qu?tysmgth;; ° orenties 184 (713)

Total other comprehensive income 509,834 (655,720)
Comprehensive income 804,148 524,031
Comprehensive income attributable to

Comprehensive income attributable to owners of mare 780,768 550,317

i(t)en:ssrfshensive income attributable to non-contrgllin 23,379 (26,285)
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(3) Consolidated Statement of Changes in Equity

FY2015(Apr. 1, 2015 — Mar. 31, 2016)

(Thousands of yen

Shareholders’ equity
. . . . Total sharehol ’
Capital stock Capital surpluL?etalned earninggreasury shargs ota seqirify olders
S:r';rlfe atbeginning of current 10,117,064 8,657,753 9,314,621 (14,159) 28,075,286
Changes of items during period
Dividends of surplus (697,536 (697,536)
Profit attributable to owners of 270,933 270,033
parent
Purchase of treasury shares (518) (518)
Net changes of items other thar
shareholders’ equity
Totgl changes of items during i ) (426,602 (518) (427.121)
period
Balance at end of current period 10,117,p65 8,657,753 8,888,024 (14,678) 27,648,164
Accumulated other comprehensive income
Total
i Non-
.Valuatlon Foreign currencRemeasumaenty accumulated . Total net
difference on ) . controlling
. translation of defined other . assets
available-for- . ! . interests
o adjustment benefit plans | comprehensive
sale securities .
income
S:r';r:e atbeginning of current 672,273 79,341 (888,358 (136,743)| 438,522 28,377,065
Changes of items during period
Dividends of surplus (697,536)
Profit attributable to owners of 270,933
parent
Purchase of treasury shares (518)
Net changes of items other thar (138,606 (30,582) 679,023 500,834|  19,229| 529,064
shareholders’ equity
gztril;ha”ges of items during (138,606 (30,582) 679,023 500,834|  19,229| 101,942
Balance at end of current period 533,667 48,758 (209,334 373,091 457,752 28,479,008
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FY2016 (Apr. 1, 2016 — Mar. 31, 2017)

(Thousands of yen

Shareholders’ equity
. . . . Total sharehol ’
Capital stock Capital surpluL?etalned earninggreasury shargs ota zqirify olders
S:r';r:e atbeginning of current 10,117,065 8,657,753 8,888,024 (14,678) 27,648,164
Changes of items during period
Dividends of surplus (465,017 (465,017)
Profit attributable to owners of 1,206,037 1,206,037
parent
Other (16) (16)
Purchase of treasury shares (491) (491)
Net changes of items other thar
shareholders’ equity
Totgl changes of items during i (16) 741,019 (491) 740,511
period
Balance at end of current period 10,117,p65 8,657,736 9,629,044 (15,169) 28,388,676
Accumulated other comprehensive income
Total
i Non-
.Valuatlon Foreign currencRemeasuremerjts accumulated : Total net
difference on ) . controlling
. translation of defined other : assets
available-for- . ! ) interests
o adjustment benefit plans | comprehensive
sale securities .
income
S:r';r:e atbeginning of current 533,667, 48,758 (209,334 373,091 457,752| 28,479,008
Changes of items during period
Dividends of surplus (465,017)
Profit attributable to owners of 1,206,037
parent
Other (16)
Purchase of treasury shares (491)
Net changes of items other tha
R 317,672 (81,150) (892,242 (655,720)| (27,970)| (683,690)
shareholders’ equity
;Ztril;ha”ges of items during 317,672 (81,150) (892,242 (655,720)| (27,970) 56,821
Balance at end of current period 851,340 (32,391) (1,101,576 (282,628)| 429,781 28,535,829
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(4) Consolidated Statement of Cash Flows

ZUKEN Inc. (6947) Financial Results for the Fisgahr Ended March 31, 2017

(Thousands of yen)

FY2015 FY2016
(Apr. 1, 2015 — Mar. 31, 2016) (Apr. 1, 2016 — Mar. 31, 2017)

Cash flows from operating activities
Profit before income taxes
Depreciation
Amortization of goodwill
Interest and dividend income
Foreign exchange losses (gains)
Share of (profit) loss of entities accounted foings
equity method
Loss (gain) on valuation of investment securities
Loss (gain) on sales of investment securities
Loss on liquidation of business

Decrease (increase) in notes and accounts
receivable-trade

Increase (decrease) in notes and accounts payralole-

Increase (decrease) in net defined benefit asset or

liability

Other, net

Subtotal

Interest and dividend income received

Interest expenses paid

Income taxes paid

Payments for loss on liquidation of business

Net cash provided by (used in) operating activities
Cash flows from investing activities

Decrease (increase) in time deposits

Proceeds from redemption of securities

Purchase of property, plant and equipment

Purchase of intangible assets

Proceeds from sales and redemption of investment

securities

Payments for transfer of business

Other, net

Net cash provided by (used in) investing activities
Cash flows from financing activities

Purchase of treasury shares

Cash dividends paid

Other, net

Net cash provided by (used in) financing activities
Effect of exchange rate change on cash and cash
equivalents
Net increase (decrease) in cash and cash equisalent
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

716,877 1,432,745
714,494 653,205
139,235 153,520
(33,367) (32,971)
5,185 43,089
23,890 (1,475)
0,999 -
@»),9 (6,440)
- 57,791
468,216 (79,742)
t 126,252 (199,708)
(1,591,996) 307,193
304,675 607,096
874,497 2,934,303
33,403 33,560
(91) (70)
(608,281) (323,290)
- (57,791)
299,526 2,586,712
(22,500) (17,100)
3,480 -
(301,652) (280,699)
(372,003) (323,482)
21,562 11,210
(127,935) -
19,680 14,404
(779,367) (595,665)
(518) (491)
(697,536) (465,017)
(18,676) (16,507)
(716,731) (482,016)
(177,922) (134,146)
(1,374,494) 1,374,884
,04B4366 12,671,871
12,671,871 14,046,756
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(5) Notes to Consolidated Financial Statements

Going Concern Assumption

Not applicable.

Basis of Presenting the Consolidated Financial Staments

1. Scope of consolidation
(1) Number of consolidated subsidiaries: 20
Main consolidated subsidiaries: Zuken USA Inc., €ulcmbH, Zuken Limited, Zuken Tec Inc., Zuken Net@/énc.

(2) Number of non-consolidated subsidiaries: 2 @uBremen GmbH & Co. KG and 1 other company)
These subsidiaries are not included in the scom®u$olidation since each of them is a small-sbakiness whose total
assets, net sales, profit (equity in earnings)ratained earnings (equity in earnings) have noiamt effect on the
overall results of consolidated financial statersent

2. Application of equity method
(1) Number of non-consolidated subsidiaries acoadifior under the equity method: 1 (Zuken Bremen @n8bCo. KG)

(2) Number of non-consolidated subsidiaries nobaoted for under the equity method: 1 (Zuken Breemnvaltungs GmbH)
Zuken Bremen Verwaltungs GmbH is not included i@ $kope of application of the equity method sinde & small-scale
business whose profit (equity in earnings) andimeth earnings (equity in earnings) have no sigaificeffect on the overall
results of consolidated financial statements.

(3) The fiscal year-end of Zuken Bremen GmbH & &G is different from the fiscal year-end for thensolidated financial
statements. ZUKEN Inc. (the “Company”) preparesvigional accounts for Zuken Bremen GmbH & Co. KGoathe
fiscal year-end for the consolidated financial sta¢nts.

3. Fiscal year-end of consolidated subsidiaries
Among the consolidated subsidiaries, the fiscalysral of Zuken Korea Inc., Zuken Singapore Pte. Attt Zuken Taiwan Inc.
is the end of February, and the fiscal year-endufen Shanghai Technical Center Co., Ltd. and dherccompany is the end
of December.
The consolidated financial statements include thanitial statements of consolidated subsidiariesf &seir fiscal year-end.
However, adjustments to the consolidated finarstialements are made as needed for significantactings at the above five
subsidiaries with different fiscal year-ends thetur between their fiscal year-ends and the figear-end for the
consolidated financial statements.

4. Accounting standards
(1) Valuation standards and methods for princigaless
(a) Securities
Available-for-sale securities
Marketable securities: Stated at fair value ugjngted market price on the balance sheet datge@lined gain or loss
is included in net assets. Cost of securities sottetermined by the moving-average method).
Non-marketable securities: Stated at cost detemlryethe moving-average method.

(b) Inventories
Valued at the cost method (the book value on thanta sheet is written down to reflect the effefdobaver profitability).

Merchandise: Primarily stated at cost, determingthle moving-average method.

Finished goods and work in process: Stated at des¢rmined by the specific identification methaedhe Company and its
major consolidated subsidiaries, and stated at desérmined by the periodic average
method at some consolidated subsidiaries.

Raw materials:  Stated at cost, determined by themgeaverage method at the Company, and statedsat determined by

the specific identification method at major condated subsidiaries.
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Supplies: Stated at cost, determined by the lastiased price method at the Company and its majesalidated
subsidiaries.

(2) Depreciation and amortization of significanpdeciable assets

(a) Property, plant and equipment (excluding leasssbts)
Depreciation of property, plant and equipment at@ompany and its domestic consolidated subsididsiealculated by the

declining-balance method, except for facilitiesatted to buildings and structures acquired on ter &pril 1, 2016 and
buildings (excluding attached facilities) of whidkepreciation is calculated by the straight-line moet Overseas

consolidated subsidiaries compute depreciation Inéiy the straight-line method.
Estimated useful lives of principle assets areoliews:

Buildings and structures: 3 years to 60 years

Tools, furniture and fixtures: 2 years to 20 years

(b) Intangible assets (excluding leased assets)
Software for sale at the Company and its domestitsalidated subsidiaries is amortized using thaigitt-line method
over the period of validity starting when salesibggot more than three years) and software fariml use at these
companies is amortized using the straight-line methver the estimated useful lives (not more them years).

Amortization of other intangible assets is calcedaby the straight-line method.

(c) Leased assets
Depreciation of finance lease transaction whereetieeno transfer of ownership is calculated basethe straight-line

method, assuming the lease period to be the ubedsl and a residual value of zero.

(3) Recognition of significant allowances

(a) Allowance for doubtful accounts
To prepare for losses on doubtful accounts suatpsss and account receivables-trade and loansvedilej allowances

equal to the estimated amount of uncollectible inetdes are booked for general receivables basetiehistorical
write-off ratio, and bad receivables based on dasease determination of collectibility.

(b) Provision for bonuses
To provide for employee bonus obligation, the Compand some consolidated subsidiaries provide lamahce at the

amount based on the estimated bonus obligations.

(c) Provision for directors’ bonuses
To provide for directors’ bonuses, the Company smiahe consolidated subsidiaries provide an allowahd¢be amount

based on the estimated bonus obligations.

(d) Provision for loss on business liquidation
To provide for losses on business liquidation attbnalization, the Company provides an allowartcth@ amount based on

the estimated loss.

(4) Accounting for retirement benefit
(a) Allocation method for the estimated retiremieanefit obligations
For the determination of retirement benefit obligas, the benefit formula standard is used as tbghad for allocating

estimated retirement payments over the period gnidinhe fiscal year under review.

(b) Accounting for actuarial gain or loss
Actuarial gain or loss is amortized and chargedxpenses in the year following the fiscal year gk such gain or loss is

recognized by the straight-line method over fivange
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(5) Recognition of significant income and expenses
Recognition criteria for net sales and cost of saecompleted construction contracts
(a) The portion of contracted work deemed to hasenbcompleted by the end of the fiscal year uneleiew
The percentage-of-completion standard (with the@eatage of completion estimated on the cost-to-basis).

(b) Other contracted works
The completed-contract standard.

(6) Translation of significant foreign currency-aeninated assets and liabilities
Foreign currency receivables and payables arel&t@usinto Japanese yen at year-end exchangeaatkeesulting exchange
gains or losses are recognized in earnings cuyektlassets and liabilities of overseas consadkdasubsidiaries and
affiliates are translated into Japanese yen atgedrexchange rates, and income and expensesipémdse yen at the
average of the exchange rates in effect during éacél period, and resulting exchange gains osdssare included in foreign
currency translation adjustment and non-controllimtgrests under the net assets section.

(7) Amortization method and amortization periodgobdwill
Goodwill is amortized using the straight-line medhaithin 15 years, with the number of years detaediby the origin of the
goodwill.

(8) Scope of cash and cash equivalents on consetldaatement of cash flows
Cash and cash equivalents consist of cash on hahdeadily available deposits and short-term inwesits which can be
easily converted to cash and are exposed to titkeof change in value.

(9) Other significant accounting policies in theparation of consolidated financial statements
(a) Accounting for consumption taxes, etc.
Consumption taxes, etc. are accounted by the talugion method.

Changes in Accounting Policies

Application of Practical Solution on a Change inpbeciation Method due to Tax Reform 2016

Following the revision of the Corporation Tax Atte Company has applied the “Practical Solutiormdhange in
Depreciation Method due to Tax Reform 2016” (Acciug Standards Board of Japan (ASBJ) Practicaldsdask Force
(PITF) No. 32, June 17, 2016) from the currentdiseear, and changed the method for the depreaiatidacilities attached to
buildings and structures acquired on or after Apyie016, from the declining-balance method todtnaight-line method.

The effect of this change on the consolidated fi@rstatements is insignificant.

Additional Information

Application of Implementation Guidance on Recovdigbof Deferred Tax Assets

Effective from the current fiscal year, the Compdmag applied the “Implementation Guidance on Reahigty of Deferred
Tax Assets” (ASBJ Guidance No. 26, March 28, 2016).

14



ZUKEN Inc. (6947) Financial Results for the Fisgahr Ended March 31, 2017

Notes to Consolidated Balance Sheet

Investments and other assets for non-consolidatbsidiaries and affiliates are as follows.
(Thousands of yen)

FY2015 FY2016
(As of Mar. 31, 2016) (As of Mar. 31, 2017)

Other (Investments in capital) 12,399 14,815

Notes to Consolidated Statement of Income

1. Major items of selling, general and administratexpenses are as follows.
(Thousands of yen)

FY2015 FY2016

(Apr. 1, 2015 — Mar. 31, 2016) (Apr. 1, 2016 — Mar. 31, 2017)
Salaries and allowances 5,201,732 4,870,762
Depreciation 611,642 542,321
Provision for bonuses 487,804 468,517
Provision for directors’ bonuses 18,000 38,400
Retirement benefit expenses 495,393 377,543
Research and development expenses 3,367,298 3,433,541

2. Total amount of research and development expenstuded in general and administrative expenses
(Thousands of yen)

FY2015 FY2016
(Apr. 1, 2015 — Mar. 31, 2016) (Apr. 1, 2016 — Mar. 31, 2017)

3,367,298 3,433,541

3. Breakdown of gain on sales of non-current asseds follows.
(Thousands of yen)

FY2015 FY2016

(Apr. 1, 2015 — Mar. 31, 2016) (Apr. 1, 2016 — Mar. 31, 2017)

Vehicles 7,064 5,442
Tools, furniture and fixtures, and others 137 206
Total 7,201 5,648

4. Breakdown of loss on disposal of non-currenetssis as follows.
(Thousands of yen)

FY2015 FY2016
(Apr. 1, 2015 — Mar. 31, 2016) (Apr. 1, 2016 — Mar. 31, 2017)
Buildings, etc. 29 2,241
Tools, furniture and fixtures, and others 1,486 1,879
Total 1,515 4,120
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Notes to Consolidated Statement of Comprehensivedome

Re-classification adjustments and tax effect witbpect to other comprehensive income
(Thousands of yen)

FY2015 FY2016
(Apr. 1, 2015 — Mar. 31, 2016) (Apr. 1, 2016 — Mar. 31, 2017)

Valuation difference on available-for-sale secasti

Amount incurred during the period (231,384) 452,485
Re-classification adjustments (3,035) 5,256
Before tax effect adjustments (234,419) 457,741
Tax effect 95,813 (140,068)
Valuation difference on available-for-sale secesti (138,606) 317,672
Foreign currency translation adjustment:
Amount incurred during the period (30,767) (80,436)
Remeasurements of defined benefit plans, net of tax
Amount incurred during the period 409,755 (1,057,498)
Re-classification adjustments 289,728 179,626
Before tax effect adjustments 699,484 (877,871)
Tax effect (20,460) (14,370)
Remeasurements of defined benefit plans, net of tax 679,023 (892,242)

Share of other comprehensive income of entitiesaczd
for using equity method:
Amount incurred during the period 184 (713)

Total other comprehensive income 509,834 (655,720)

Notes to Consolidated Statement of Changes in Eguit

FY2015 (Apr. 1, 2015 — Mar. 31, 2016)

1. Type of share and number of shares of outstgnsliares and treasury shares (Shares)
Number of shares Increase Decrease Number of shares
as of Apr. 1, 2015 as of Mar. 31, 2016
Outstanding shares
Common stock 23,267,169 - - 23,267,169
Total 23,267,169 - - 23,267,169
Treasury shares
Common stock (Note) 15,836 457 - 16,293
Total 15,836 457 - 16,293

Note: Number of treasury shares of common stockeim®ed 457 shares due to the acquisition of odghates.

2. Dividends
(1) Dividend payment
. Total dividends Dividend per .

Resolution Type of share (Thousands of yen) share (Yen) Record date Effective date
General Shareholders Common stoc 232,513 10 | Mar. 31,2015 | Jun. 29, 201
Meeting on Jun. 26, 2015 ' T e 7
Board of Directors’ meeting d
on Nov. 9, 2015 Common stoc 465,023 20 Sep. 30, 2015 Dec. 2, 2015

(2) Dividends with a record date in the fiscal yaader review but an effective date in the follogviirscal year

. Type of Total dividends Source of | Dividend per .
Resolution share (Thousands of yen) funds share (Yen) Record date | Effective date
General Shareholders’ Common Retained Jun. 30,
Meeting on Jun. 29, 2016 stock 232,508 earnings 10| Mar. 31, 2016 2016
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FY2016 (Apr. 1, 2016 — Mar. 31, 2017)

1. Type of share and number of shares of outstgnsliares and treasury shares (Shares)
Number of shares Increase Decrease Number of shares
as of Apr. 1, 2016 as of Mar. 31, 2017
Outstanding shares
Common stock 23,267,169 - - 23,267,169
Total 23,267,169 - - 23,267,169
Treasury shares
Common stock (Note) 16,293 422 - 16,715
Total 16,293 422 - 16,715

Note: Number of treasury shares of common stockeim®ed 422 shares due to the acquisition of odghates.

2. Dividends
(1) Dividend payment
. Total dividends Dividend per .

Resolution Type of sharg (Thousands of yen) share (Yen) Record date Effective datg
General Shareholders’ Common stoc 232,508 10 | Mar. 31,2016 | Jun. 30, 2018
Meeting on Jun. 29, 2016 ' U B
Board of Directors’ meeting | o stoc 232,508 10 | Sep.30,2016| Dec. 2, 2016
on Nov. 7, 2016

(2) Dividends with a record date in the fiscal yaader review but an effective date in the followviirscal year

. Type of Total dividends Source of | Dividend per .
Resolution share (Thousands of yen) funds share (Yen) Record date | Effective date
General Shareholders’ Common Retained Jun. 30,
Meeting on Jun. 29, 2017 stock 232,504 earnings 10| Mar. 31, 2017 2017

Notes to Consolidated Statement of Cash Flows

Reconciliation of cash and cash equivalents atanmbriod and amount of consolidated balance siseetde as follows.
(Thousands of yen)

FY2015 FY2016
(Apr. 1, 2015 — Mar. 31, 2016)  (Apr. 1, 2016 — Mar. 31, 2017)
Cash and deposits 5,371,750 14,253,644
Short-term investments included in securities aatou 7,476,278 -
Time deposit with maturities over three months (1%6) (206,888)
Cash and cash equivalents 12,671,871 14,046,756
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Financial Instruments

1. Conditions of financial instruments

(1) Policy for handling financial instruments

Safety is the highest priority of the Zuken Groulpen investing funds in financial instruments, wtdleo taking into account
credit risk, interest rates and other factors. Buaek invested in financial instruments that alelbed to have an extremely
small risk of the value falling below face value.

(2) Details of financial instruments, their risksdarisk management system

Notes and accounts receivable-trade, which areatipgrreceivables, are vulnerable to credit riskoagated with customers.
The Company performs rigorous credit managemengdoh customer and supervise payment dates anackaldn addition,
there are measures to quickly identify doubtfuleigables caused by a decline in a customer’s filmhisoundness or other
event and to reduce the amount of these receivables

Marketable securities and investment securitiegraimly stock of companies with relationships wiitle Zuken Group. These
securities are vulnerable to risk associated whtinges in their market prices. The Company peralyichecks fair values, the
financial condition of issuers and other items idey to quickly identify securities that may neede written down and reduce
the amount of these securities.

Accounts payable-trade, which is operating debmastly due within one year.

(3) Supplemental explanation concerning fair valws. of financial instruments
Fair value of the financial instrument is measuaed quoted market price, if available, or reasgnabsessed value if a quoted

market price is not available. As the calculatidéthe reasonably assessed value incorporates pfgotors, the amount may

vary if different assumptions are used.

2. ltems related to fair values of financial inshents

The book value, fair value, and their differences shown as follows. However, financial instrumentsse fair value is
deemed to be extremely difficult to measure areimdtided (please refer to Note 2 below.)

FY2015 (As of Mar. 31, 2016)

(Thousands of yen

Book value Fair value Difference
(1) Cash and deposits 5,371,750 5,371,750 -
(2) Notes and accounts receivable-trade 5,166,296 5,166,296 -
3) Mark(.et.able securities and investment 16,126,613 16,126,613 -
securitie
Assets total 26,664,660 26,664,660 -
(1) Accounts payable-trade 953,098 953,098 -
Liabilities total 953,098 953,098 -
FY2016 (As of Mar. 31, 2017)
(Thousands of yen
Book value Fair value Difference
(1) Cash and deposits 14,253,644 14,253,644 -
(2) Notes and accounts receivable-trade 5,195,460 5,195,460 -
3) Markt.et.able securities and investment 9,103,306 9,103,306 i
securitie
Assets total 28,552,411 28,552,411 -
(1) Accounts payable-trade 823,903 823,903 -
Liabilities total 823,903 823,903 -

18



Assets
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(1) Cash and deposits, and (2) Notes and accoaogsviable-trade

Notes 1. Matters concerning determination of falue of financial instruments and marketable se¢iesri

Fair value of the financial instruments in thestegaries is deemed to be equal to their carryinglarh

(3) Marketable securities and investment securities

For fair value of the financial instruments in thesategories, stocks are valued based on theieprm securities
exchangesBonds are valued based on securities exchangespicerices provided by financial institutions. &3e refer

to the section “Marketable Securities” for inforneet about securities categorized by purpose.

Liabilities

(1) Accounts payable-trade

Fair value of the financial instrument in this ey is deemed to be equal to their carrying amdogdause they are
settled within a short period of time.

2. Financial instruments whose fair values aremikto be extremely difficult to measure

(Thousands of yen

Item

FY2015

(As of Mar. 31, 2016)

(As of Mar. 31, 2017)

FY2016

Unlisted stocks

292,500

292,500

These instruments are not included in the abovie taécause there are no market prices and thesdhies are deemed
to be extremely difficult to measure.

3. Balance of money claims and marketable seearitith maturity scheduled to be redeemed in theeuent fiscal years

FY2015 (As of Mar. 31, 2016)

(Thousands of yen)

Due within one year One to five years Five to ten years Over ten yearg
Cash and deposits 5,371,750 - - -
Notgs and accounts 5,166,296 i i i
receivable-trade
Total 10,538,046 - - -

FY2016 (As of Mar. 31, 2017)

(Thousands of yen)

Due within one year| One to five years Five to ten years Over ten yearg
Cash and deposits 14,253,644 - - -
Notgs and accounts 5,195,460 i i i
receivable-trade
Total 19,449,104 - - -
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Marketable Securities

1. Available-for-sale securities

FY2015 (As of Mar. 31, 2016)

ZUKEN Inc. (6947) Financial Results for the Fistéahr Ended March 31, 2017

(Thousands of yen

Type Book value Acquisition cost Unrealized gailus$es)
Securities with book value exceeds
acquisition cost
(1) Shares 1,950,335 1,181,362 768,973
(2) Bonds - - -
(3) Others - - -
Sub-total 1,950,334 1,181,362 768,973
Securities with book value not exceedin
acquisition cost
(1) Shares - - -
(2) Bonds - - -
(3) Others 14,176,278 14,176,278 -
Sub-total 14,176,278 14,176,278 -
Total 16,126,613 15,357,640 768,973

Note: Unlisted stocks (book value of 292,500 thowsgen) are not included in available-for-sale sii@s in the above table
because there are no market prices and the faiesalre deemed to be extremely difficult to measure

FY2016 (As of Mar. 31, 2017)

(Thousands of yen

Type Book value Acquisition cost Unrealized gailus$es)
Securities with book value exceeds
acquisition cost
(1) Shares 2,403,306 1,176,592 1,226,714
(2) Bonds - - -
(3) Others - - -
Sub-total 2,403,306 1,176,592 1,226,714
Securities with book value not exceedin
acquisition cost
(1) Shares - - -
(2) Bonds - - -
(3) Others 6,700,000 6,700,000 -
Sub-total 6,700,00( 6,700,000 -
Total 9,103,306 7,876,592 1,226,714

Note: Unlisted stocks (book value of 292,500 thowsgen) are not included in available-for-sale sii@s in the above table
because there are no market prices and the faiesare deemed to be extremely difficult to measure

20




ZUKEN Inc. (6947) Financial Results for the Fisgahr Ended March 31, 2017

2. Available-for-sale securities sold

FY2015 (Apr. 1, 2015 — Mar. 31, 2016)
(Thousands of yen

Type Sales amount Aggregate gains Aggregate lossep
(1) Shares 21,562 19,967 -
(2) Bonds - - -
(3) Others - - -

Total 21,562 19,967 -

FY2016 (Apr. 1, 2016 — Mar. 31, 2017)
(Thousands of yen

Type Sales amount Aggregate gains Aggregate lossep
(1) Shares 11,210 6,440 -
(2) Bonds - - -
(3) Others - - -

Total 11,210 6,440 -

3. Securities written down for impairment
Non-marketable available-for-sale securities 0920, thousand yen were written down for the fiscgdryended March 31,
2016.

In the event that the actual value of securitiethatend of the fiscal year has fallen significarbmpared to the acquisition
cost, the whole difference is impaired.

Segment Information

1. General information about reportable segments

Reportable segments of the Zuken Group are basd#igeogroup’s components from which financial infation can be obtained
separately, so that CEO can judge how to distrimaeagement resources and to periodically evaitaperformance.

The group is engaged in solutions business inctudéasearch and development, manufacturing and salidgties involving
processes from design to production in relatedntlaervices especially in electronics, automotiaed industrial equipment
manufacturing sectors. In the domestic market,Gbmpany and its domestic affiliates are in change ia overseas, each sales
subsidiary which is an independent managementinm@ach country is in charge in Europe (mainly W@&rmany, and France),
Americas, and Asia (mainly Korea, Singapore, anth&h

Therefore, the group consists of segments baseth@rsales structure. Reportable segments are divitte following four
areas: Japan, Europe, Americas, and Asia. Eachitedyp® segment consists of sales of solutions focgsses extending from
designs to production and related client servicgseeially in electronics, automotive, and industeéquipment manufacturing
sectors.

2. Basis of measurement for net sales, profit ss,|@egment assets, and other material items ébrreportable segment

The accounting treatment methods for reportablensegs are the same as those listed in the secHasis of Presenting the
Consolidated Financial Statements.”

Profits for reportable segments are operating pfigfiures in the consolidated statement of income.

Intersegment sales or transfers are based on maniket
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3. Information about net sales, profit or loss,reegt assets, and other material items for eachrtage segment
FY2015 (Apr. 1, 2015 — Mar. 31, 2016)
(Thousands of yen)

Reportable segment Adjustment Appropriated amou
in the consolidated
amount ) . |
Japan Europe Americas| Asia Total | (Note 1) financial statements
(Note 2)
Net sales
Sales to third parties 14,960,942 4,339,775 1,182,922 1,468,600 21,952,24( - 21,952,240
Intersegment sales or transfers 1,026,508 755,606 67,919 103,056 1,953,091 (1,953,091 -
Total 15,987,451 5,095,382 1,250,841 1,571,656 23,905,331 (1,953,091 21,952,240
Segment profit (loss) 742,610 (185,345 (191,379 411,715 777,600 (1,741) 775,859
Segment assets 19,487,103 5,580,884 945,961 1,467,58Q 27,481,529 11,586,481 39,068,011
Other items
Depreciation and amortization 560,112 134,413 13,694 7,868 716,088 (1,593) 714,494
Amortization of goodwill 22,355 102,583 14,296 - 139,235 - 139,235
Investment in companies
. . - 10,851 - - 10,851 - 10,851
accounted for using equity method
Increase in property, plant and
. ) ) 582,435 66,847 42,402 19,213 710,899 - 710,899
equipment and intangible assets

Notes: 1. Contents of adjustments are as follows.

(1) Adjustment amount in segment profit (loss) udgs amount of -1,741 thousand yen eliminatedrftarsegment transactions.

(2) Adjustment amount in segment assets includesuabof -4,765,940 thousand yen eliminated forrsggment transactions and
total company assets of 16,352,421 thousand yemtdtal company assets are mainly composed of ssifphds (deposits and
marketable securities), and long-term investedtag§®vestment securities) of the Company.

(3) Adjustment amount of depreciation and amoritatncludes amount of -1,593 thousand yen elingddbr intersegment
transactions.

2. Segment profit (loss) is adjusted with opemimnofit in the consolidated statement of income.

FY2016 (Apr. 1, 2016 — Mar. 31, 2017)
(Thousands of yen)

Reportable segment Adjustment Appropriated amou
in the consolidated
amount ) . |
Japan Europe Americas Asia Total | (Note 1) financial statements
(Note 2)
Net sales
Sales to third parties 15,556,406 3,965,263 1,426,004 1,251,490 22,199,168 - 22,199,164
Intersegment sales or transfers 753,243 803,438 67,551 74,611 1,698,845 (1,698,845 -
Total 16,309,650 4,768,702 1,493,560 1,326,101 23,898,014 (1,698,845 22,199,164
Segment profit 1,064,834 73,193 48,320 363,261 1,549,610 46,628 1,596,238
Segment assets 18,586,3535,047,091 1,039,749 1,508,217 26,181,411 14,349,281 40,530,694
Other items
Depreciation and amortization 521,988 107,226 16,721 7,269 653,205 - 653,205
Amortization of goodwill 29,806 97,918 25,794 - 153,520 - 153,520
Investment in companies
. . - 11,661 - - 11,661 - 11,661
accounted for using equity method
Increase in property, plant and
. ) ) 497,685 97,230 5,665 3,600 604,181 - 604,181
equipment and intangible assets

Notes: 1. Contents of adjustments are as follows.

(1) Adjustment amount in segment profit includesoant of 46,628 thousand yen eliminated for intenseqt transactions.

(2) Adjustment amount in segment assets includesuabof -4,430,563 thousand yen eliminated forrsggment transactions and
total company assets of 18,779,845 thousand yemtdtal company assets are mainly composed of ssifphds (deposits and
marketable securities), and long-term investedtagg®vestment securities) of the Company.

2. Segment profit is adjusted with operating groffithe consolidated statement of income.
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Per-share Information

ZUKEN Inc. (6947) Financial Results for the Fistéahr Ended March 31, 2017

(Yen)
FY2015 FY2016
(Apr. 1, 2015 — Mar. 31, 2016) (Apr. 1, 2016 — Mar. 31, 2017)
Net assets per share 1,205.17 1,208.84
Net income per share 11.65 51.87

Notes: 1. Diluted net income per share is not preessksince there is no dilutive share.

2. Basis for calculation of net income per sharasigollows
FY2015 FY2016

(Apr. 1, 2015 — Mar. 31, 2016) (Apr. 1, 2016 — Mar. 31, 2017)

Net income per share

Profit attributable to owners of parent

(Thousands of yen) 270,933 1,206,037
Amount not available to common shareholderp i i
(Thousands of yen)
Profit attributable to owners of parent applicable 270,933 1,206,037
to common stock (Thousands of yen)
Average number of shares outstanding during

23,251,092 23,250,749

period (Shares)

Subsequent Events

Not applicable.

Omission of Disclosure

Disclosure of the notes on leases, derivativegreraent benefits, stock options, deferred tax antiag, business combinations,
asset retirement obligations, rental and other gntigs, and related party information was omittiede the disclosure of these
information are not significant in the context bétsummary of financial results.
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4. Production, Orders and Sales

(1) Sales and Orders

(a) Sales (Thousands of yen)
FY2015 FY2016
Segment (Apr. 1, 2015 — Mar. 31, 2016) (Apr. 1, 2016 — Mar. 31, 2017)
Amount Composition (%) Amount Composition (%
Japan 14,960,942 68.2 15,556,406 70.1
Europe 4,339,775 19.8 3,965,263 17.9
Americas 1,182,922 5.4 1,426,008 6.4
Asia 1,468,600 6.6 1,251,490 5.6
Total 21,952,240 100.0 22,199,168 100.0
(b) Orders received and order backlog (Thousands of yen)
FY2015 FY2016
Segment (Apr. 1, 2015 — Mar. 31, 2016) (Apr. 1, 2016 — Mar. 31, 2017)
Orders received Order backlog Orders received Qudeklog
Japan 15,524,833 5,294,694 15,913,864 5,652,153
Europe 4,412,634 1,419,997 4,049,532 1,403,369
Americas 1,311,854 783,852 1,739,386 1,104,837
Asia 1,396,501 351,067 1,479,397 605,164
Total 22,645,823 7,849,611 23,182,181 8,765,524

Notes: 1. Intersegment transactions have been redited.
2. The above amounts are based on selling pricgt$henamounts do not include consumption taxes.

(Reference) Results by product category are agvisll

(a) Sales

(Thousands of yen)

Product category

FY2015

(Apr. 1, 2015 — Mar. 31, 2016)

FY2016
(Apr. 1, 2016 —

Mar. 31, 2017)

Amount Composition (%) Amount Composition (%
Printed Circuit Board design solutions 3,940,439 18.0 3,699,747 16.7
Circuit design and IC solutions 4,545,666 20.7 4,497,482 20.3
IT solutions 4,471,949 20.4 4,701,900 21.2
Client services 8,986,267 40.9 9,292,233 41.8
Others 7,916 0.0 7,804 0.0
Total 21,952,240 100.0 22,199,168 100.0
(b) Orders received and order backlog (Thousands of yen)
FY2015 FY2016
Product category (Apl’. 1, 2015 — Mar. 31, 2016) (Apl’. 1, 2016 — Mar. 31, 2017)
Orders received Order backlog Orders received Qveeklog
Printed Circuit Board design solutions 3,914,444 653,599 3,728,014 674,046
Circuit design and IC solutions 4,716,222 813,040 4,518,406 824,325
IT solutions 4,557,479 639,214 4,636,629 575,149
Client services 9,450,44p 5,743,758 10,291,326 6,692,002
Others 7,234 - 7,804 -
Total 22,645,823 7,849,611 23,182,181 8,765,524

Notes: 1. The above amounts are based on sellinggpand the amounts do not include consumptioestax

2. Name of major products by product category aréohows.

design solutions

Major products of Printed Circuit Board

CR-8000 Design Force
CR-8000 DFM Center

CR-5000 Board D

esigner

solutions

Major products of Circuit design and IC

E3.series

CR-8000 Design Gateway
CR-8000 System Planner
Architecture Planner

Cabling Designer
Harness Designer

CR-5000 System Designer

Major products of IT solutions

PreSight visual BOM
DS-2
DS-2 Expresso
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5. Non-consolidated Financial Statements

(1) Balance Sheet
(Thousands of yen)

FY2015 FY2016
(As of Mar. 31, 2016) (As of Mar. 31, 2017)
Assets
Current assets
Cash and deposits 1,095,997 9,387,538
Notes receivable-trade 160,149 101,209
Accounts receivable-trade 2,623,807 2,358,465
Securities 14,113,086 6,700,000
Inventories 31,298 38,994
Deferred tax assets 177,792 248,064
Other 214,915 242,866
Allowance for doubtful accounts (270) (490)
Total current assets 18,416,777 19,076,649
Non-current assets
Property, plant and equipment
Buildings 2,908,577 2,833,913
Structures 42,824 39,791
Vehicles 5,692 13,006
Tools, furniture and fixtures 110,691 100,117
Land 3,009,559 3,009,559
Leased assets 8,012 920
Total property, plant and equipment 6,085,357 5,997,308
Intangible assets
Other 691,255 405,130
Total intangible assets 691,255 405,130
Investments and other assets
Investment securities 2,239,335 2,692,306
Shares of subsidiaries and associates 917,593 1,142,963
Investments in capital of subsidiaries and assesiat 2,429,229 2,429,229
:Zggé?zigloans receivable from subsidiaries and 84,510 63,106
Long-term trade accounts receivables from subseskar 865,380 665,951
Deferred tax assets 459,162 349,810
Other 348,872 369,920
Allowance for doubtful accounts (97,289) (72,102)
Total investments and other assets 7,246,795 7,641,186
Total non-current assets 14,023,409 14,043,626
Total assets 32,440,186 33,120,275

25



ZUKEN Inc. (6947) Financial Results for the Fisgahr Ended March 31, 2017

(Thousands of yen)

FY2015 FY2016
(As of Mar. 31, 2016) (As of Mar. 31, 2017)
Liabilities
Current liabilities
Accounts payable-trade 584,537 522,754
Accounts payable-other 554,969 457,181
Income taxes payable 59,569 37,596
Advances received 590,742 635,742
Provision for bonuses 320,042 316,395
Provision for directors’ bonuses 14,500 31,400
Provision for loss on business liquidation 26,609 1,518
Other 194,489 170,209
Total current liabilities 2,345,460 2,172,798
Non-current liabilities
Provision for retirement benefits 2,265,360 2,282,981
Provision for loss on business of subsidiaries and
associates 302,000 275,000
Long-term accounts payable-other 104,850 96,850
Other 14,523 10,840
Total non-current liabilities 2,686,733 2,665,672
Total liabilities 5,032,194 4,838,470
Net assets
Shareholders’ equity
Capital stock 10,117,065 10,117,065
Capital surplus
Legal capital surplus 8,657,753 8,657,753
Total capital surpluses 8,657,753 8,657,753
Retained earnings
Legal retained earnings 311,082 311,082
Other retained earnings
General reserve 6,825,000 6,825,000
Retained earnings brought forward 978,102 1,534,733
Total retained earnings 8,114,184 8,670,816
Treasury shares (14,678) (15,169)
Total shareholders’ equity 26,874,324 27,430,465
Valuation and translation adjustments
Valuation difference on available-for-sale secesti 533,667 851,340
Total valuation and translation adjustments 533,667 851,340
Total net assets 27,407,992 28,281,805
Total liabilities and net assets 32,440,186 33,120,275
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(2) Statement of Income
(Thousands of yen)

FY2015 FY2016
(Apr. 1, 2015 — Mar. 31, 2016) (Apr. 1, 2016 — Mar. 31, 2017)

Net sales 10,575,169 9,670,525
Cost of sales 2,974,386 2,886,266
Gross profit 7,600,782 6,784,259
Selling, general and administrative expenses 7,169,251 6,237,578
Operating profit 431,531 546,680
Non-operating income

Interest income 552 1,112

Interest on securities 8,776 2,645

Dividend income 449,908 393,187

Rent income 158,715 156,248

Other 25,907 52,232

Total non-operating income 643,860 605,425
Non-operating expenses

Foreign exchange losses 105,177 139,200

Rent cost of real estate 90,200 94,723

Taxes and dues 16,731 -

Loss on investments in partnership 14,200 -

Other 1,411 479

Total non-operating expenses 227,721 234,403
Ordinary profit 847,670 917,703
Extraordinary income

Gain on sales of non-current assets - 1,787

Gain on sales of investment securities 3,035 5,256

Reversal of provision for loss on business of siibsies

and associates i 21,000

Reversal of allowance for doubtful account for lédfes - 22,979

Total extraordinary income 3,035 57,022
Extraordinary losses

Loss on disposal of non-current assets 583 2,029

z;c;\(;:;si:tr;;‘or loss on business of subsidiaries and 85,000 i

Provision of allowance for doubtful accounts for

subsidiaries and associates 81,899 i

Provision for loss on business liquidation 26,859 -

Loss on valuation of golf club membership 12,180 -

Total extraordinary losses 206,521 2,029
Profit before income taxes 644,184 972,695
Income taxes-current 150,119 52,035
Income taxes-deferred 19,298 (100,989)
Total income taxes 169,417 (48,953)
Profit 474,766 1,021,649
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(3) Statement of Changes in Equity
FY2015 (Apr. 1, 2015 — Mar. 31, 2016)
(Thousands of yen
Shareholders’ equity
Capital surplus Retained earnings
Other retained earnings
Capital stoc CL:%Z:I Total capita reLtZ?:; g Retained | Total retained
P surplus ) General | earnings earnings
surplus earnings | reserve | brought
forward
Esr';r:jce atbeginning of curre 1, 117 063 8,657,759 8,657,753| 311,082 6,325,000 1,700,871 8,336,954
Changes of items during peripd
Provision of general reserve 500,000 (500,000)
Dividends of surplus (697,536) (697,536)
Profit 474,766 474,766
Purchase of treasury shareg
Net changes of items other
than shareholders’ equity
Totgl changes of items during i i i i 500,000 (722,769) (222.769)
period
Balance at end of current 10,117,065 8,657,753 8,657,753| 311,082 6,825,000 978,102| 8,114,184

period

Shareholders’ equity Valuation and translation atfjients
Valuation Total valuation
Total shareholder{ difference on . Total net assets
Treasury shares . . and translation
equity available-for-salg .
" adjustments
securities
Esr';r:jce atbeginning of curre (14,159) 27,007,617 672,273 672,273 27,769,887
Changes of items during peripd
Provision of general reserve
Dividends of surplus (697,536 (697,536)
Profit 474,766 474,766
Purchase of treasury shareg (51L.8) (518) (518)
Net changes of items other
. 138, 138, 138,
than shareholders’ equity (138,606 (138,606) (138,606)
Total ch fi i
pztr?o; anges of items during (518) (223,288 (138,606 (138,606) (361,894)
S::;r:jce atend of current (14,678) 26,874,324 533,667 533,667 27,407,992

28




ZUKEN Inc. (6947) Financial Results for the Fisgahr Ended March 31, 2017

FY2016 (Apr. 1, 2016 — Mar. 31, 2017)
(Thousands of yen

Shareholders’ equity

Capital surplus Retained earnings
Other retained earnings
. Legal . Legal ; .
Capital stoc ca gital Total capita reta?ne q Reta!ned Total retained
P | surplus ) General | earnings earnings
surplus earnings | reserve | brought
forward

Balance at beginning of curr@ 1,7 464 g 657753 8.657.753| 311,082 6825000 978,102| 8,114,184

period

Changes of items during peripd
Dividends of surplus (465,017) (465,017)
Profit 1,021,649 1,021,649

Purchase of treasury shareg

Net changes of items other
than shareholders’ equity

Total changes of items during

; - - ; - .| 556,631 556,631
period
S::;r:jce atend of current 10,117,065 8,657,753 8,657,753 311,089 6,825,004 1,534,733| 8,670,816

Shareholders’ equity Valuation and translation atfjients
Valuation Total valuation
Total shareholder{ difference on . Total net assets
Treasury shares . . and translation
equity available-for-salg .
" adjustments
securities
Esr';r:jce atbeginning of curre (14,678) 26,874,324 533,667 533,667 27,407,992
Changes of items during peripd
Dividends of surplus (465,017 (465,017)
Profit 1,021,649 1,021,649
Purchase of treasury shareg (4P1) (491) (491)
Net changes of items o_ther 317,672 317,672 317,672
than shareholders’ equity
Total changes of items during (491) 556,140 317,672 317,672 873,813
period
Bal f
p:r;r:jce atend of current (15,169) 27,430,465 851,340 851,340 28,281,805

This financial report is solely a translation of &§san Tanshin” (in Japanese, including attachmentjch has been prepared
in accordance with accounting principles and praes generally accepted in Japan, for the converiericgeaders who prefer
an English translation.

29



