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1. Consolidated Financial Results for the Fiscal Y& Ended March 31, 2016 (Apr. 1, 2015-Mar. 31, 20}6

(1) Consolidated results of operations (Percentages for net sales and incomes represanby-year changes)

Profit attributable to
owners of parent
Millions of yen
(35.6) 270
37.5 509
804 (down 3.7%)
834 (up 13.1%)

Net sales Operating income Ordinary income

Fiscal years ended Millions of yen %
Mar. 31, 2016 21,952 3.1
Mar. 31, 2015 21,297 7.7

Note: Comprehensive income (Millions of yen)

Millions of yen % | Millions of yen %
775 (23.2) 751

1,009 60.2 1,166
Fisgahr ended Mar. 31, 2016:
Fiscal year ended Mar. 31, 2015:

%
(46.8)
9.2

. Diluted net income .| Ordinary income ofiOperating income t
Net income per share Return on equity
per share total assets net sales
Fiscal years ended Yen Yen % % %
Mar. 31, 2016 11.65 - 1.0 1.9 35
Mar. 31, 2015 21.92 - 1.8 2.9 4.7
Reference: Equity in earnings of associates (Milliof yen)  Fiscal year ended Mar. 31, 2016:  (23)
Fiscal year ended Mar. 31, 2015:  (31)

(2) Consolidated financial position

Total assets Net assets Shareholders’ equity |ratiblet assets per share

Millions of yen Millions of yen % Yen

As of Mar. 31, 2016 39,068 28,479 717 1,205.17
As of Mar. 31, 2015 40,463 28,377 69.0 1,201.59

Reference: Shareholders’ equity (Millions of yen) s é&f Mar. 31, 2016: 28,021 As of Mar. 31, 2015: 938,

(3) Consolidated cash flows

Cash flows from
financing activities

Cash flows from
investing activities

Cash flows from
operating activities

Cash and cash equivalentg at

end of period

Fiscal years ended Millions of yen Millions of yen Millions of yen Millions of yen

Mar. 31, 2016 299 (779) (716) 12,671
Mar. 31, 2015 1,584 384 (295) 14,046
2. Dividends
oerd DI\;:d: nd pzrjhare T o | Total dividends (foagsooﬂit e Dlvécéi?s/ >
Q-end 2Q-end| 3Q-end Year-en ota (consolidated
Yen Yen Yen Yen Yen | Millions of yen % %
Fiscal year ended Mar. 31, 2015 7.00 - 10.00| 17.00 395 77.6 1.4
Fiscal year ended Mar. 31, 2016 20.00 - 10.00| 30.00 697 257.5 2.5
Fiscal year ending Mar. 31, 2017 -1 1000 i 10.00! 20.00 465
(forecast)

Note: The dividend per share for 2Q-end of thedligear ended March 31, 2016 includes commemordiiidend of 10 yen.
Please refer to “Basic Policy for Profit Distriboti, and Dividends in the Current and Next Fiscarsgon page 5 for details.

3. Consolidated Forecast for the Fiscal Year Endin§ylarch 31, 2017 (Apr. 1, 2016—Mar. 31, 2017)
(Percentages represent year-on-year changes)

L . . Profit attributable to | Net income per
Net sales Operating income Ordinary income
owners of parent share
Millions of yen %/| Millions of yen % /| Millions of yen %/| Millions of yen % Yen
Full year 22,700 3.4 1,500 93.3 1,550 106.3 1,000 | 269.1 43.01

Note: Only the full-year forecast is shown becazigken manages performance on a fiscal year basis.



* Notes

(1) Changes in significant subsidiaries duringpkeod (changes in specified subsidiaries resultinthange in scope
of consolidation): None

(2) Changes in accounting policies and accounteset estimates, and restatements

(a) Changes in accounting policies due to revisioreccounting standards, others: Yes
(b) Changes in accounting policies other than aya: None
(c) Changes in accounting-based estimates: None
(d) Restatements: None

Note: Please refer to “Changes in Accounting Pe¢itbn page 19 for further information.

(3) Number of outstanding shares (common stock)

(a) Number of shares outstanding at the end obgdincluding treasury shares)

As of Mar. 31, 2016: 23,267,169 shares As of N&r.2015: 23,267,169 shares
(b) Number of treasury shares at the end of period

As of Mar. 31, 2016: 16,293 shares As of Mar. Z115: 15,836 shares
(c) Average number of shares outstanding during#red

Fiscal year ended Mar. 31, 2016: 23,251,092 shares Fiscal year ended Mar. 31, 2015: 23,251,753 shares

Reference: Summary of Non-consolidated Financial Reilts

Non-consolidated Financial Results for the Fiscal&ar Ended March 31, 2016 (Apr. 1, 2015-Mar. 31, 26)

(1) Non-consolidated results of operations (Percentages represent year-on-year changes)
Net sales Operating income Ordinary income Netrime
Fiscal years ended Millions of yen % Millions of yen %| Millions of yen % Millions of yen %
Mar. 31, 2016 10,575 0.1 357 | (54.0) 847 | (47.4) 474 | (54.7)
Mar. 31, 2015 10,567 12.8 777| 142.0 1,610 114.3 1,047 99.1
Net income per share Diluted net income per share
Fiscal years ended Yen Yen
Mar. 31, 2016 20.42 -
Mar. 31, 2015 45.06 -

(2) Non-consolidated financial position

Total assets Net assets Shareholders’ equity|ratiblet assets per share

Millions of yen Millions of yen % Yen

As of Mar. 31, 2016 32,440 27,407 84.5 1,178.79

As of Mar. 31, 2015 32,970 27,769 84.2 1,194.34
Reference: Shareholders’ equity (Millions of yen) s é&f Mar. 31, 2016: 27,407 As of Mar. 31, 2015: 7BB,

* Information regarding the implementation of augiibcedure
The current financial statements in this reportextempted from audit procedures based on the Falanstruments and
Exchange Act. At the time of disclosure, the apdiicedures for these financial statements havéemt completed.

* Cautionary statement with respect to forward-liogkstatements and other special items
Forecasts of future performance in this report@®ed on assumption judged to be valid informadiailable to the Company’s
management at the time this report was prepareadireunot promises by the Company regarding fyteréormance. Actual
results may differ substantially from the forecdstsa number of reasons. Please refer to “AnalgResults of Operations” on
page 2 for forecast assumptions and notes of catdrousage.



1.

2.
3.

4.
5.

6.
7.

8.

ZUKEN Inc. (6947) Financial Results for the Fis¥alar Ended March 31, 2016

Contents of Attachments

Analysis of Results of Operations and FINANREBILION ..............uuuuiiiiiiiiiiiiiie e e e e e 2
(1) Analysis Of RESUILS Of OPEIALIONS .......ceuttiiiiiiiieiiiai ettt e e e e e e e e e s s e s e bbb bbb bbebe et eeeeaaaaaaeaanaaaannns 2
(2) Analysis Of FINANCIAl POSITION .........uueiiieiiiiiie i e e e e e e ee s s s s s st b e baeseeereeeeaeaaeeeeaeaannsnnnnnns 4
(3) Basic Policy for Profit Distribution, and Divedids in the Current and Next Fiscal Years . ..ccceeeieiiiiiieeennn 5

(0001 o To] £= 113 €10 11| o H PSPPI 6

MaNAGEMENT POICIES ... ettt ettt e e e e e e e e e e e oo e s e ettt ettt e eeeeeeaaaaaaeeaesaesaa e e s nnsbnnneeeaaaaaaaaens 8
(1) BasiC ManagemMeENt POIICY .........cooiii ittt e ettt ettt e et e e e e e e e e e e e s e e s e e e annnnnnneeeeaaaas 8
(2) PerfOrmMaNnCe TaIgELS. . .ooiiiiiiei ittt ettt ettt e e e e e e e e s s e aa et bbb et bb e e et e e et e e eaaaaeaeeeesssaannsebennneees 8
(3) Medium- and Long-term Business Strategy anElSS. ............coveeeeiiiiiiiii i errese e e e e e e e e e e e e s s aaeeeee e 8

Basic Approach for the Selection of ACCOUNTIHGMBAITAS .........ueiiiiiiiiiiiiiie e 9

Consolidated FiNaNCial STAEMENTS ... eerrrrriiiiieiieiireeteeeeeee e e e et sersrreeere e eetaataeaaeaeasessassnnaaaasnnerneeees 10
(1) Consolidated BalanCe SHEET ............oeeeeeiiiiiiite ettt s et e e e st bb e e e s s aeb b s e e e e s anneeees 10
(2) Consolidated Statements of Income and COMPBAMRINICOME ..........uiiiiiiiiiiiiiee et eeea et e e e 12

Consolidated Statement Of INCOMIE ... et ee e eaaeas 12

Consolidated Statement of COMPreNENSIVE INCOME oo it 13
(3) Consolidated Statement 0of ChanQges IN EQUILY. ceevvvvvereeeeee e reeeee e e e e e e e e e e s s s sss s reeneeeeeees 14.
(4) Consolidated Statement Of CASH FIOWS ... .vvreiieeiiiiiiiiie ettt et e e 16
(5) Notes to Consolidated FINANCial STAtEMENTS. ... ....uiiiiiiiiiiiie e 17

GOING CONCEIMN ASSUIMPLION ...ttt it i et oottt bttt ettt e et e e e aaaaaaananbabbbbbbesseeeeeeeeaaaaaaaaaaesessaaanns 17

Basis of Presenting the Consolidated FinanCiaBBtants ...............ooiiiiiiiiiiiiee e 17

Changes iN ACCOUNTING POHCIES ...ttt ettt e e e ettt e e e et e e e s et e e e e e s abbreeeeeeans 19

RECIASSITICALIONS ....eee ettt ettt e e s ettt e e e e e sa bbb et e e e e e et be e e e e s e anbbbe e e e enanneeeeeennnees 20

Notes to Consolidated BalanCe SHEEL...........uuivi ittt e st e e e e st baeeeeeeaans 21

Notes to Consolidated Statement Of INCOME . ieeeeiiiiiiiiii e s e e 12

Notes to Consolidated Statement of COMPreNeNSIMEIIR...........coiiiiiiiiiii e e 22

Notes to Consolidated Statement of Changes iN JEQUIL.........oooiiiiiiiiii e 22

Notes to Consolidated Statement Of CaSh FIOWS..cc.....oooiiiiiiiiie e 23

FINANCIAL INSIIUMENES ...ttt e et e et e e e e s bbb et e e e e e sn b b et e e e e e snsbeeeeennnreeas 24

U ] = 1o (IS Y=ol U 1 1T RSSO 26

SY=To =T a1 {0 =11 o] o T PESEEPR N 27

Per-share INFOMMELION ... ...ttt ettt e e e e e e e s e e s bbbt bbbt e e ettt eeaeaaaaaaeeeaaaaaasnnrnnes 29

SUDSEQUENT EVENTS ...ttt ettt e e e e ettt et e e e s et bbb et e e e s aabbb e et e e e s annbbbeeeeasnneeeens 29

100 011537 o e B o [0 ] U = TSP 29

Production, Orders @nd SAIES...........coeeteeettetiiiiiieiteesiaieeeeeesaaeteessasbeeeaessaasbteeeaeesaassbeeeeessannsreesaessrnees 30

Non-consolidated FINANCIal StAtEMENLS .. e eeeeeeeeee ittt e e e e e s et e e e e e e eeaaaaaaeanaan 31
(1) BAIANCE SNEEL ... .ot e ettt ettt e e e e e e e e e e e e e oo e e e e anae e ettt e eeeeeaaaaaaeeeeeaaeaaaannnbanbbbbneaaeaaeaeeaaaaaas 31
(2) StALEMENT OF INCOME ... ..ttt eeeeeeee ettt e oottt e e e e e e e e e e e s e e s e ababb bbb besaeeeeeeeaaeaaeeaasannnnnn 33
(3) Statement of ChanQgESs iN EQUILY .......uuuuiieieiiiiiiiiiie e e e e e e e e e e s s e ssr e e e e e e e e e aaeeaeaaessesssssnnannsrnnreees 34

1O 11 1= £ SRRSO 36



ZUKEN Inc. (6947) Financial Results for the Fisgahr Ended March 31, 2016

1. Analysis of Results of Operations and Financialiffos

(1) Analysis of Results of Operations

(a) Summary of the fiscal year under review

In the fiscal year that ended on March 31, 201@rehwere concerns over a possible slowdown in thbag
economy in the first half. However, led by the ditStates and Japan, economic recovery stayedick in the
second half, the outlook became increasingly uagetecause of slowing economic growth in China atiter
sources of concern.

Companies in the electronic equipment, automotive imdustrial equipment manufacturing sectors aeerhajor
customer segments of the Zuken Group. Althoughtabhpkpenditures recovered in certain sectors,n@assies in
general became more cautious about capital invedtmehe second half because of the uncertairooltl

The Zuken Group made substantial investments a@mbepowth in order to become a “truly global comyathat
provides the best possible solutions to the eagiomeof Japan, Europe, Americas and Asia. Our majtions
during the current fiscal year were as follows.

() In the electronics manufacturing sector, waatamued to concentrate on sales of the CR-8000 dbeBiorce
electronic design solution system, our core prodinctlapan and overseas. In Japan, as a part afaghiéal
investment program, we acquired a business thaimesmpetition with our electronic design solutisystems
and further expanded our customer base. In the Bilgon Valley, Zuken SOZO Center (SOZO means
“creation”) persistently continued its marketingtiaities. As a result, we succeeded in having majmbal
electronic equipment design and development conagasteadily adopt more of our products. This vedd to
the strengthening of our business foundations énUhited States over the medium to long-term. Tére step
is to increase sales in emerging countries in Agiare the supply chains of these U.S. design amdldgment
companies are concentrated.

(i) More electronic devices used for products fingling their way into the automotive and induatrequipment
manufacturing sectors and as a result wiring desigiaotions are becoming more important to conneesé
devices. In response to this growing demand, waded on expanding sales of Cabling Designer andésar
Designer, systems for designing wiring for compdrarsed in transportation equipment, in Japan.diafour
subsidiary in India started full-scale operatiomsl &ales were strong centering on Cabling Designethe
United States, we acquired our partner company3iisdfies of wiring solution systems for transpaotatand
industrial equipment and reinforced our marketiggtem. In our research and development operatiaes,
strengthened cooperation between our bases in JaghiGermany. We also developed Architecture Planne
which is a next-generation automotive electricatl artlectronic design system for conceptual desigmkwo
These actions reflect our awareness of the bigeffmt designs at the conceptual and planningesthgve on
the ability of finished products to compete suctdis

(iii) For manufacturing operations, we added newctions to our infrastructure systems for managlegign data
as solutions for manufacturers in all sectors dagEed up marketing these systems. The most impaatpect
of these marketing activities was our focus oneasing sales of the DS-2 infrastructure systenmfanaging
electronic designs and the DS-2 Expresso, a DSstesypackage structured for quick installationadidition,
we have expanded its customer base by enabling tti&t: management systems to support electronigndes
data as well as wiring and other design data.



(b) Results of the fiscal year under review

(Consolidated results)

Net sales
Ordinary income
Profit attributable to owners of parent

ZUKEN Inc. (6947) Financial Results for the Fisgahr Ended March 31, 2016

21,952 million yen(up 3.1% year on year)
751 million yen (down 35.6% year on year)
270 millipen (down 46.8% year on year)

By taking these actions, net sales increased flmmptevious fiscal year. Sales growth was maintsitattable to
higher sales of Zuken’s major product CR-8000 De$tgrce, the advanced electronic design solutictesys, and
strong growth in sales of client services, despita decrease in IT solutions sales from the previiscal year.

Profits decreased due to the growth in expenseshirextensive product development activities airaeduture
growth.

Sales by product category were as follows.

(Sales by product)

Printed Circuit Board design solutions
Circuit design and IC solutions
IT solutions

3,940 milligen (up 2.2% year on year)
4,545 million yetfup 3.5% year on year)
4,471 million yen (down 4.3% year on year)

Client services 8,986 million yen(up 7.5% year on year)

Major products of Printed Circuit Board
design solutions

CR-8000 Design Force
CR-8000 DFM Center

CR-5000 Board Designer

CR-8000 Design Gateway
CR-8000 System Planner
Architecture Planner
E3.series

Cabling Designer
Harness Designer

CR-5000 System Designer

Major products of Circuit design and IC
solutions

PreSight visual BOM
DS-2
DS-2 Expresso

Major products of IT solutions

(c) Forecasts for the fiscal year ending MarchZ31,7

The overall economic outlook is likely to becomermancertain as concerns rise over slowing ecor®mi€hina
and other emerging countries in Asia.

On the other hand, Internet of Things (loT) is shmsigns of spreading throughout the world ang thiturn is
promoting digitization and networking environmeat & wide range of devices. As a result, we exffeattthe areas
in which the Zuken Group should apply its softwegehnologies will continue to expand.

The Zuken Group is dedicated to achieving more gjnaw corporate value by developing and increasalgs of
globally competitive solutions and directly targetiour customers’ complex challenges.

We expected net sales of 22,700 million yen, ondinacome of 1,550 million yen, and profit attrilaiie to owners
of parent of 1,000 million yen in the fiscal yeardéing March 31, 2017.

* The above forecasts are based on informationl@veai at the time this report was prepared andahctasults may
differ from these forecasts for a number of reasons
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(2) Analysis of Financial Position

(a) Assets, liabilities and net assets

Total assets at the end of the fiscal year undeéewe decreased 1,395 million yen from the end & fevious
fiscal year to 39,068 million yen. The main factarsre decreases of 1,520 million yen in securitg38 million
yen in notes and accounts receivable-trade, andh8i@n yen in investment securities, while thavere increases
of 550 million yen in net defined benefit asset 468 million yen in goodwill.

Liabilities at the end of the fiscal year underiesw decreased 1,497 million yen from the end ofghevious fiscal
year to 10,589 million yen. The main factors weeergdases of 1,536 million yen in net defined bedifbility and
221 million yen in other under current liabilitiesinly due to a decrease in accrued consumpticestaxhile there
was an increase of 302 million yen in advancesivede

Net assets at the end of the fiscal year undeeveviicreased 101 million yen from the end of thevpous fiscal
year to 28,479 million yen and the shareholdersiitygratio was 71.7%. The main factor was an insecaf 679
million yen in remeasurements of defined benefingl while there was a decrease of 426 million iperetained
earnings mainly due to cash dividends paid.

(b) Cash flows

Cash and cash equivalents (hereafter “cash”) aetiageof the fiscal year under review decreased4liBiflion yen
over the end of the previous fiscal year to 12 ,6iillion yen. Cash flows by category were as follows

Cash flows from operating activities

Net cash provided by operating activities decreds@85 million yen from the previous fiscal year2®9 million

yen. The main cash inflows were profit before ineotaxes of 716 million yen (a year-on-year decre#sé13

million yen), depreciation of 710 million yen (aareon-year decrease of 48 million yen), and a dexsrén notes
and accounts receivable-trade of 468 million yem ifecrease of 801 million yen in the previous fisgear). The
main cash outflows were a decrease in net defieeefit asset or liability of 1,591 million yen dtm contribution

to pension funds that our UK subsidiaries haveifarease of 339 million yen in the previous fisgahr).

Cash flows from investing activities

Net cash used in investing activities totaled 77@lion yen, compared with 384 million yen provided the
previous fiscal year. The main cash outflows warechase of non-current assets of 673 million yepe@-on-year
increase of 53 million yen) and payments for transff business of 127 million yen.

Cash flows from financing activities

Net cash used in financing activities increased dhfllion yen from the previous fiscal year to 71@lion yen. This
was mainly due to cash dividends paid of 697 milj@n (a year-on-year increase of 372 million yen).

Cash flow indicators were as follows:

Fiscal years endedMarch 31, 2013 March 31, 2014 March 31, 2015 March 31, 2016
Shareholders’ equity ratio 75.2% 70.3% 69.0% 71.7%
Shareholders’ equity ratio based on market prices 3.7% 49.1% 60.0% 70.6%
Interest-bearing debt to cash flow ratio 6.1 1.8% 2.5% 11.1%
Interest coverage ratio - 17,779.3 17,001.1 3,275.1

Calculation formula: Shareholders’ equity ratioaBtholders’ equity / Total assets
Shareholders’ equity ratio based on market pribtsrket capitalization / Total assets
Interest-bearing debt to cash flow ratio: Inteflesaring debt / Operating cash flows
Interest coverage ratio: Operating cash flowsdrest payments
Notes: 1. All indicators are calculated based omsotidated figures.
2. Market capitalization is calculated based anrithmber of shares outstanding (excluding treashayes).
3. Operating cash flows are calculated using itperés for operating cash flows on the consolidatatement of cash flows.
4. Interest-bearing debt includes all liabilitias the consolidated balance sheet that incur istere
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(3) Basic Policy for Profit Distribution, and Dividends in the Current and Next Fiscal Years

Distributing profits to shareholders is one of thighest management priorities of the Zuken Groulpe bBasic
policy is to pay a stable and consistent divideimdaddition, we will continue to consider suitaldaed highly
effective methods of returning earnings to sharmdéad while taking into account business performaoperating
conditions and other factors. Profit distributiowdll also reflect the need to retain earnings feresgthening
business operations and financial soundness arfdriding upcoming business activities.

Based on the policy of paying a stable dividend plea to pay a year-end dividend of 10 yen peresiarthe fiscal
year ended March 31, 2016. This dividend also ctdléhe financial condition, outlook for performarnia the fiscal
year ending on March 31, 2017, and other itemsh\Wie interim dividend of 20 yen (including a conmugative
dividend of 10 yen) per share, this will resultandividend of 30 yen per share for the fiscal yémat ended on
March 31, 2016. For the fiscal year ending on Ma3th 2017, we plan to pay a dividend of 20 yen giware, the
sum of interim and year-end dividends of 10 yengiare.

Dividend per share (Yen)
20Q-end Year-end Total

Fiscal year ended ) . 20 . - 30
Mar. 31 2016 (Ordinary dividend: 10) 10 (Ordinary dividend: 20)

' (Commemorative dividend: 10) (Commemorative dividend: 10
Fiscal year ending
Mar. 31, 2017 10 10 20
Reference:
Fiscal year ended 7 10 17
Mar. 31, 2015




ZUKEN Inc. (6947) Financial Results for the Fisgahr Ended March 31, 2016

2. Corporate Group

The Zuken Group consists of ZUKEN Inc., 20 subsidmand two affiliates (one affiliate accounted tmder the
equity method and one affiliate not accounted foder the equity method). Group companies are embaye
solutions business including research and developmeanufacturing and sales activities involvingqasses from
design to production and associated client servésgecially in electronics, automotive, and indastquipment
manufacturing sectors. Major business activities e roles of group companies are shown below.

Business activities Company name (reportable segmen Major product category
Software R&D ZUKEN Inc. (Japan) Printed Circuit Board design solutions
Manufacturing, sales and | zyken Limited (Europe) Circuit design and IC solutions
consulting Zuken GmbH (Europe) IT solutions
Support services Client services

Zuken E3 GmbH (Europe) Circuit design and IC solutions

Zuken Contact GmbH & Co. KG (*) Client services

DiverSync Corporation (Japan) IT solutions

Client services

Software sales Zuken USA Inc. (Americas) Printed Circuit Board design solutions
Support services Zuken UK Limited (Europe) Circuit design and IC solutions

Zuken S.A. (Europe) IT solutions

Zuken S.r.l. (Europe) Client services

Zuken Korea Inc. (Asia)

Zuken Singapore Pte. Ltd. (Asia)

Zuken Taiwan Inc. (Asia)

Zuken India Private Limited (Asia)
Two other companies

Consulting CAD Lab. Inc. (Japan)
Support services Zuken Shanghai Technical Center Co.,
Ltd. (Asia)

Middleware R&D Zuken Elmic, Inc. (Japan) Circuit design and 1Qusioins

Manufacturing, sales and Client services

support services

Network systems sales Zuken NetWave Inc. (Japan) IT solutions

Support services Client services

Staffing and other Zsas (Zuken Support and Service) Inc. | Printed Circuit Board design solutions

technology support services(Japan) Circuit design and IC solutions
IT solutions
Client services

Overall control of UK Zuken Group Limited (Europe)

operations

Notes: 1. Zuken Contact GmbH & Co. K@) is an affiliate accounted for under the equity moet All other companies in the
above table are consolidated subsidiaries.
2. Zuken Elmic, Inc. has been listed on the Tokyack Exchange Second Section.
3. CAD Lab Inc. changed its name to Zuken PreSigttas of April 1, 2016.
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The diagram below provides a visual representatidihe positioning and relationships of businessitisin

the group.

<The Company>
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support services

<Affilates>

(Overall control of UK operations)

Zuken Group Limited

(R&D, manufacturing, sales, consulting and suppertices)

Product and
support services
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Product and
support services
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(Sales and support services)
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Zuken S.A.

Zuken S.r.l. Two other companies
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3. Management Policies

(1) Basic Management Policy

The Zuken Group is dedicated to making a significamntribution to the advancement of the manufaetusector
by assisting in the development and manufactunerodlucts. Our goal is to assist a broad range ofufeeturers,
primarily in the electronics, automotive, and intlisd equipment manufacturing sectors, improve giesand
manufacturing efficiency and raise productivity. docomplish this goal, we are concentrating on kg the best
possible solutions while constantly adapting tongfes in market needs.

(2) Performance Targets

The Zuken Group is fulfilling increasingly importaroles in the electronics, automotive, and indakequipment
manufacturing sectors, which are the group’s primaiarkets, as demand for these products grows ierging
countries and technological advances are needezhforonmental and other requirements. In additinarkets that
the Zuken Group can serve are expanding as all faetwers rapidly increase the use of electronicghieir
products. To capitalize on these opportunities,wilecontinue our solutions business while aggreslsi entering
new markets and technology domains. We are detednio generate long-term returns for shareholdsrsva
continue increasing the scope and scale of oumbkssiactivities. Consequently, sustaining the drasftearnings
per share is one of our key performance indicators.

(3) Medium- and Long-term Business Strategy and Issues

The Zuken Group will add new functions to its proth) expand the application areas of its desiga d@nagement
solutions and strive to enhance efficiency of desigd production operations at manufacturers ifrouarsectors.

We will work on the following issues to accompligtis goal.

(a) Upgrade functions of design systems and ineréasir sales

In the electronics manufacturing industry, we vatld more functions of our core products, electratgsign
solutions system CR-8000 series, and market itesgively throughout the world. In addition, we ptarincrease
coordination among our Japanese, UK and Germarshasetively develop new electronic design systéonshe
markets in Europe, Americas, and Asia.

We expect electronic control and digitization tortfer spread in the automotive and industrial eopgpt
manufacturing sectors. In response, we will corgitmfocus on expanding sales of our wiring desigstems. In
addition, we will step up marketing of Architectupéanner, the design system to support productldpreent at
the conceptual and planning stages and acceleeaapment of new wiring design systems to meetrgme
customer needs.

(b) Support for increasing efficiency of the entit®a management system-based design process

More engineers are getting involved in the designcess as manufactured products are becoming more
sophisticated and complex. As a result, design detaagement and quick and precise data sharinthkireg on
added importance in the manufacturing industrydihect response to these needs, the Zuken Groddd more
functions to its infrastructure system for desigstadmanagement to enable centralized managemevatriety of
design data. Moreover, as Zuken'’s infrastructuigesys can be installed irrespective of the desygtes in use

the Group will actively market these systems noly dior electronic design applications but also tesign
divisions in a variety of other industries. Throutjese initiatives we will further expand the Grupusiness.

The Zuken Group is dedicated to achieving more g¢indw corporate value by using these initiativesiéselop and
increase sales of globally competitive solutiond directly target our customers’ complex problems.
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4. Basic Approach for the Selection of Accounting $limuls

The ZUKEN Group will continue to prepare consolathtfinancial statements in accordance with generall
accepted accounting principles in Japan for thes theing to permit comparisons with prior years arth the
financial data of other companies.

We will take suitable actions with regard to the@lagation of International Financial Reporting Sdands by taking
into account associated factors in Japan and cthertries.



5. Consolidated Financial Statements

(1) Consolidated Balance Sheet

ZUKEN Inc. (6947) Financial Results for the Fisgahr Ended March 31, 2016

(Thousands of yen)

FY2014
(As of Mar. 31, 2015)

FY2015
(As of Mar. 31, 2016)

Assets
Current assets
Cash and deposits
Notes and accounts receivable-trade
Securities
Merchandise and finished goods
Work in process
Raw materials and supplies
Deferred tax assets
Other
Allowance for doubtful accounts
Total current assets
Non-current assets
Property, plant and equipment
Buildings and structures
Accumulated depreciation
Buildings and structures, net
Machinery, equipment and vehicles
Accumulated depreciation
Machinery, equipment and vehicles, net
Tools, furniture and fixtures
Accumulated depreciation
Tools, furniture and fixtures, net
Land
Leased assets
Accumulated depreciation
Leased assets, net
Construction in progress
Total property, plant and equipment
Intangible assets
Goodwill
Other
Total intangible assets
Investments and other assets
Investment securities
Net defined benefit asset
Deferred tax assets
Other
Allowance for doubtful accounts
Total investments and other assets
Total non-current assets
Total assets

5,252,859 5,371,750
5,705,030 5,166,296
15,696,959 14,176,278
271,201 250,812
67,494 39,712
3,567 4,056
333,965 340,642
1,658,223 1,783,300
(35,124) (34,725)
28,954,177 27,098,122
9,156,722 9,276,977
(6,104,157) (6,236,861)
3,052,564 3,040,116
98,706 87,238
(73,369) (56,078)
25,336 31,159
1,991,046 1,926,075
(1,638,900) (1,595,498)
352,145 330,577
3,009,821 3,009,821
58,938 62,820
(22,160) (31,222)
36,778 31,598
2,398 -
6,479,044 6,443,272
836,119 1,004,236
724,828 715,279
1,560,947 1,719,515
2,493,402 2,242,835
- 550,487
498,207 580,697
492,709 450,319
(14,816) (17,240)
3,469,502 3,807,100
11,509,495 11,969,889
40,463,672 39,068,011
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ZUKEN Inc. (6947) Financial Results for the Fisgahr Ended March 31, 2016

(Thousands of yen)

FY2014 FY2015
(As of Mar. 31, 2015) (As of Mar. 31, 2016)
Liabilities
Current liabilities
Accounts payable-trade 938,362 953,098
Income taxes payable 373,341 236,091
Advances received 3,715,976 4,018,128
Provision for bonuses 765,653 784,217
Provision for directors’ bonuses 26,268 18,000
Provision for loss on business liquidation - 26,859
Other provision 12,738 11,402
Other 1,736,218 1,514,603
Total current liabilities 7,568,558 7,562,401
Non-current liabilities
Net defined benefit liability 4,308,728 2,771,814
Other 209,319 254,787
Total non-current liabilities 4,518,048 3,026,601
Total liabilities 12,086,607 10,589,003
Net assets
Shareholders’ equity
Capital stock 10,117,065 10,117,065
Capital surplus 8,657,753 8,657,753
Retained earnings 9,314,627 8,888,024
Treasury shares (14,159) (14,678)
Total shareholders’ equity 28,075,286 27,648,164
Accumulated other comprehensive income
Valuation difference on available-for-sale secesti 672,273 533,667
Foreign currency translation adjustment 79,341 48,758
Remeasurements of defined benefit plans (888,358) (209,334)
Total accumulated other comprehensive income (83,7 373,091
Non-controlling interests 438,522 457,752
Total net assets 28,377,065 28,479,008
Total liabilities and net assets 40,463,672 39,068,011
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(2) Consolidated Statements of Income and Comprehsive Income

Consolidated Statement of Income

ZUKEN Inc. (6947) Financial Results for the Fisgahr Ended March 31, 2016

(Thousands of yen)

Net sales
Cost of sales
Gross profit
Selling, general and administrative expenses
Operating income
Non-operating income
Interest income
Dividend income
Rent income
Subsidy income
Foreign exchange gains
Other
Total non-operating income
Non-operating expenses
Foreign exchange losses

Share of loss of entities accounted for using gguiéthod

Other
Total non-operating expenses

Ordinary income

Extraordinary income
Gain on sales of non-current assets
Gain on sales of investment securities
Total extraordinary income

Extraordinary losses
Loss on disposal of non-current assets
Provision for loss on business liquidation
Loss on valuation of investment securities
Loss on valuation of golf club membership
Special retirement expenses

Provision of allowance for doubtful accounts offgdub

membership
Total extraordinary losses
Profit before income taxes
Income taxes-current
Income taxes-deferred
Total income taxes
Profit
Profit attributable to non-controlling interests
Profit attributable to owners of parent

FY2014 FY2015

(Apr. 1, 2014 — Mar. 31, 2015) (Apr. 1, 2015 — Mar. 31, 2016)
21,297,830 21,952,240
5,701,538 6,052,626
15,596,292 15,899,613
146636 15,123,754
1,009,622 775,859
20,540 15,684
6,696 17,682
49,161 51,242
8,616 22,551

68,199 -
36,901 21,547
190,115 128,708

- 113,057

31,300 23,890
1,995 16,356
33,295 153,304
1,166,442 751,263
1,677 7,201

- 19,967

1,677 27,169
3,363 1,515

- 26,859

- 20,999

- 12,180

28,989 -

5,200 -
37,553 61,554
1,130,565 716,877
556,876 445,798
55,888 (23,234)
612,765 422,564
517,800 294,313
8,095 23,379
509,705 270,933
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ZUKEN Inc. (6947) Financial Results for the Fisgahr Ended March 31, 2016

Consolidated Statement of Comprehensive Income

(Thousands of yen)

FY2014 FY2015
(Apr. 1, 2014 — Mar. 31, 2015) (Apr. 1, 2015 — Mar. 31, 2016)

Profit 517,800 294,313
Other comprehensive income

Valuation difference on available-for-sale secesti 353,752 (138,606)

Foreign currency translation adjustment (127,061) (30,767)

Remeasurements of defined benefit plans, net of tax 93,968 679,023

hare of other comprehensive income of entiti

:c:oinc;egtfoer ucs?ngpe?qu?tysmgth;; ° orenties (3,653) 184

Total other comprehensive income 317,004 509,834
Comprehensive income 834,805 804,148
Comprehensive income attributable to

Comprehensive income attributable to owners of mare 826,709 780,768

i(t)en:ssrfshenswe income attributable to non-contrgllin 8,095 23,379
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ZUKEN Inc. (6947) Financial Results for the Fistéahr Ended March 31, 2016

(3) Consolidated Statement of Changes in Equity

FY2014(Apr. 1, 2014 — Mar. 31, 2015)

(Thousands of yen

Shareholders’ equity
. . . . Total sharehol ’
Capital stock Capital surplusRetained earninggreasury shargs ota zqirify olders
S:r';r:e atbeginning of current 10,117,065 8,657,753 8,986,684 (13,209) 27,748,297
Cumulatllve effggts of changes in 143,761 143,761
accounting policies
Restated balance 10,117,065 8,657,753 9,130,45(Q (13,209) 27,892,059
Changes of items during period
Dividends of surplus (325,528 (325,528)
Profit attributable to owners of 509,705 509,705
parent
Purchase of treasury shares (949) (949)
Net changes of items other thar
shareholders’ equity
Totgl changes of items during i i 184,176 (949) 183,226
period
Balance at end of current period 10,117,065 8,657,753 9,314,627 (14,159) 28,075,286
Accumulated other comprehensive income
Total
i i Non-contro
.Valuatlon Foreign Remeasure- | accumulated : Total net
difference on currency . ling
. ) ments of define other . assets
available-for-sgl translation i . Interests
o . benefit plans | comprehensive
e securities adjustment .
income
E:‘r';r:jce atbeginning of current 318,521 210,057 (982,326 (453,747)|  385,606| 27,680,156
Cumulat.lve eff.ec.ts of changes ip 143,761
accounting policies
Restated balance 318,5p1 210,057 (982,326 (453,747)| 385,606| 27,823,918
Changes of items during period
Dividends of surplus (325,528)
Profit attributable to owners of 509,705
parent
Purchase of treasury shares (949)
Net changes of items other than 353,752 (130,715 93,968 317,004| 52,915| 369,920
shareholders’ equity
Total ch fi i
pzt:;; anges of items during 353,752 (130,715 93,968 317,004| 52,915| 553,146
Balance at end of current period 672,273 79,341 (888,358 (136,743) 438,522| 28,377,065
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FY2015(Apr. 1, 2015 — Mar. 31, 2016)

ZUKEN Inc. (6947) Financial Results for the Fistéahr Ended March 31, 2016

(Thousands of yen

Shareholders’ equity
. . . . Total sharehol ’
Capital stock Capital surpIuLQetalned earninggreasury shargs ota zqirify olders
S:r';rlfe atbeginning of current 10,117,064 8,657,753 9,314,627 (14,159) 28,075,286
Cumulative effects of changes in
accounting policies
Restated balance 10,117,065 8,657,753 9,314,627 (14,159) 28,075,286
Changes of items during period
Dividends of surplus (697,536 (697,536)
Profit attributable to owners of 270,033 270,033
parent
Purchase of treasury shares (518) (518)
Net changes of items other thar
shareholders’ equity
Totgl changes of items during i i (426,602 (518) (427.121)
period
Balance at end of current period 10,117,p65 8,657,753 8,888,024 (14,678) 27,648,164
Accumulated other comprehensive income
Total
i i Non-contro
.Valuatlon Foreign Remeasure- | accumulated . Total net
difference on currency ) ling
. . ments of define other . assets
available-for-sal translation ! .| Interests
o . benefit plans | comprehensive
e securities adjustment .
income
E:r';r:jce atbeginning of current 672,273 79,341 (888,358 (136,743)| 438,522| 28,377,065
Cumulative effects of changes in
accounting policies
Restated balance 672,273 79,341 (888,358 (136,743)| 438,522| 28,377,065
Changes of items during period
Dividends of surplus (697,536)
Profit attributable to owners of 270,933
parent
Purchase of treasury shares (518)
Net changes of items other tha (138,606 (30,582) 679,023 500,834| 19,229 529,064
shareholders’ equity
Total ch fi i
pzt:;; anges of items during (138,606 (30,582) 679,023 500,834|  19,229| 101,942
Balance at end of current period 533,667 48,758 (209,334 373,091 457,752| 28,479,008
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(4) Consolidated Statement of Cash Flows

ZUKEN Inc. (6947) Financial Results for the Fisgahr Ended March 31, 2016

(Thousands of yen)

FY2014 FY2015
(Apr. 1, 2014 — Mar. 31, 2015) (Apr. 1, 2015 — Mar. 31, 2016)

Cash flows from operating activities

Profit before income taxes 1,130,565 716,877
Depreciation 759,177 710,770
Amortization of goodwill 118,202 142,959
Interest and dividend income (27,236) (33,367)
Foreign exchange losses (gains) (30,649) 5,185
hare of (profit) | f entiti n foin
quitf, ?ne(;gdt) oss of entities accounted foings 31,300 23,890
Loss (gain) on valuation of investment securities - 20,999
Loss (gain) on sales of investment securities - (19,967)
zecc(:eri\elzsbleefitrr];rjeease) in notes and accounts (801,962) 468,216
Increase (decrease) in notes and accounts paywalole-t 348,072 126,252
Ilir;(;ricleigse (decrease) in net defined benefit asset or 339,574 (1,591,996)
Other, net 191,591 304,675
Subtotal 2,058,635 874,497
Interest and dividend income received 29,688 33,403
Interest expenses paid (93) (92)
Income taxes paid (503,428) (608,281)
Net cash provided by (used in) operating activities 1,584,802 299,526
Cash flows from investing activities
Decrease (increase) in time deposits 102,700 (22,500)
Purchase of securities (1,999,900) -
Proceeds from redemption of securities 4,016,180 3,480
Purchase of property, plant and equipment (228,950) (301,652)
Purchase of intangible assets (391,229) (372,003)
Purchase of investment securities (1,092,684) -
zercézfifigz from sales and redemption of investment i 21,562
Payments for transfer of business - (127,935)
Other, net (22,015) 19,680
Net cash provided by (used in) investing activities 384,099 (779,367)
Cash flows from financing activities
;:c;(r:eesg;;rr(;m share issuance to non-controlling 49,000 i
Purchase of treasury shares (949) (518)
Cash dividends paid (325,528) (697,536)
Other, net (17,595) (18,676)
Net cash provided by (used in) financing activities (295,073) (716,731)
ch]fsi(\:ltaclzr?échange rate change on cash and cash 65,764 (177.922)
Net increase (decrease) in cash and cash equisalent 1,739,591 (1,374,494)
Cash and cash equivalents at beginning of period ,30B2774 14,046,366
Cash and cash equivalents at end of period 14,046,366 12,671,871
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(5) Notes to Consolidated Financial Statements

Going Concern Assumption

Not applicable.

Basis of Presenting the Consolidated Financial Staiments
1. Scope of consolidation

Number of consolidated subsidiaries: 20
Name of the consolidated subsidiaries are statéldeirBection “2. Corporate Group.”

2. Application of equity method
(1) Number of affiliates accounted for under theiiggmethod: 1 (Zuken Contact GmbH & Co. KG)

(2) Number of affiliates not accounted for undes #yuity method: 1 (Zuken Contact Verwaltungs GmbH)
Zuken Contact Verwaltungs GmbH is not includedhie scope of application of the equity method sihé®a small-scale
business whose net income (equity in earnings)ratained earnings (equity in earnings) have noiagmt effect on the
overall results of consolidated financial statersent

(3) The fiscal year-end of Zuken Contact GmbH & &G is different from the fiscal year-end for thensolidated financial
statements. ZUKEN Inc. (the “Company”) preparesvjmional accounts for Zuken Contact GmbH & Co. K&aod the
fiscal year-end for the consolidated financial eta¢nts.

3. Fiscal year-end of consolidated subsidiaries
Among the consolidated subsidiaries, the fiscarygal of Zuken Korea Inc., Zuken Singapore Pte. bttl Zuken Taiwan Inc.
is the end of February, and the fiscal year-endufen Shanghai Technical Center Co., Ltd. and dherccompany is the end
of December.
The consolidated financial statements include tharnfcial statements of consolidated subsidiariesf éiseir fiscal year-end.
However, adjustments to the consolidated finarstialements are made as needed for significantactinss at the above five
subsidiaries with different fiscal year-ends thatur between their fiscal year-ends and the figear-end for the
consolidated financial statements.

4. Accounting standards

(1) Valuation standards and methods for princisaess
(a) Securities
Held-to-maturity debt securities: Stated at cosedrined by the amortized cost method (straighg-timethod).
Available-for-sale securities

Marketable securities: Stated at fair value ugjngted market price on the balance sheet datee@lined gain or loss

is included in net assets. Cost of securities sottetermined by the moving-average method).

Non-marketable securities: Stated at cost detemlryethe moving-average method.

With respect to investments in investment partnessfregard as marketable securities under
Article 2-2 of the Japanese Financial Instruments Bxchange Act), the net amount equivalent
to the level of equity based on the most recentbilable financial statements for the reporting
date specified in the partnership agreement is.used

(b) Inventories

Valued at the cost method (the book value on thanta sheet is written down to reflect the effedoaver profitability).

Merchandise: Primarily stated at cost, determingthle moving-average method.

Finished goods and work in process: Stated at des¢rmined by the specific identification methaedh®e Company and its
major consolidated subsidiaries, and stated at desérmined by the periodic average
method at some consolidated subsidiaries.

Raw materials:  Stated at cost, determined by themgeaverage method at the Company, and statedsat determined by

the specific identification method at major condated subsidiaries.
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Supplies: Stated at cost, determined by the lastiased price method at the Company and its majesalidated

subsidiaries.

(2) Depreciation and amortization of significanpdeciable assets
(a) Property, plant and equipment (excluding leasssbts)
The Company and its domestic consolidated subsdiamompute depreciation of buildings (excludingehed structures)

by the straight-line method, other than buildintpe declining-balance method is used. Overseasotidased subsidiaries
compute depreciation mainly by the straight-linetmoel.
Estimated useful lives of principle assets areoilsws:

Buildings and structures: 3 years to 60 years

Tools, furniture and fixtures: 2 years to 20 years

(b) Intangible assets (excluding leased assets)

Software for sale at the Company and its domestisalidated subsidiaries is amortized using thaigit-line method
over the period of validity starting when salesibhggot more than three years) and software fagriml use at these
companies is amortized using the straight-line metbver the estimated useful lives (not more thea years).

Amortization of other intangible assets is calcedaby the straight-line method.

(c) Leased assets

Depreciation of finance lease transaction whereetieno transfer of ownership is calculated basethe straight-line
method, assuming the lease period to be the ubedsl and a residual value of zero.

(3) Recognition of significant allowances
(a) Allowance for doubtful accounts

To prepare for losses on doubtful accounts suatpsss and account receivables-trade and loansvedalej allowances
equal to the estimated amount of uncollectible inetdes are booked for general receivables basatiehistorical
write-off ratio, and bad receivables based on dnsease determination of collectibility.

(b) Provision for bonuses

To provide for employee bonus obligation, the Compand some consolidated subsidiaries provide lawahce at the
amount based on the estimated bonus obligations.

(c) Provision for directors’ bonuses

To provide for directors’ bonuses, the Company smiahe consolidated subsidiaries provide an allowahd¢be amount
based on the estimated bonus obligations.

(d) Provision for loss on business liquidation

To provide for losses on business liquidation attbnalization, the Company provides an allowartcin@ amount based on
the estimated loss.

(4) Accounting for retirement benefit
(a) Allocation method for the estimated retiremeanefit obligations

For the determination of retirement benefit obligas, the benefit formula standard is used as tethau for allocating
estimated retirement payments over the period enidinhe fiscal year under review.

(b) Accounting for actuarial gain or loss

Actuarial gain or loss is amortized and chargedxpenses in the year following the fiscal year lmah such gain or loss is
recognized by the straight-line method over fivange

(5) Recognition of significant income and expenses
Recognition criteria for net sales and cost of saliecompleted construction contracts
(a) The portion of contracted work deemed to haaenbcompleted by the end of the fiscal year uneleiew
The percentage-of-completion standard (with theg@etage of completion estimated on the cost-to-basis).
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(b) Other contracted works
The completed-contract standard.

(6) Translation of significant foreign currency-aeninated assets and liabilities
Foreign currency receivables and payables arel&t@usinto Japanese yen at year-end exchangeaateesulting exchange
gains or losses are recognized in earnings cuyetlassets and liabilities of overseas consdbdasubsidiaries and
affiliates are translated into Japanese yen atgedrexchange rates, and income and expensesipamdse yen at the
average of the exchange rates in effect during &éacél period, and resulting exchange gains osdssare included in foreign
currency translation adjustment and non-controllimtgrests under the net assets section.

(7) Amortization method and amortization periodgobdwill
Goodwill is amortized using the straight-line medhaithin 15 years, with the number of years detaediby the origin of the
goodwill.

(8) Scope of cash and cash equivalents on consetiddaatement of cash flows
Cash and cash equivalents consist of cash on hahdeadily available deposits and short-term inwesits which can be
easily converted to cash and are exposed to titkeof change in value.

(9) Other significant accounting policies in theparation of consolidated financial statements
(a) Accounting for consumption taxes, etc.
Consumption taxes, etc. are accounted by the taligion method.

Changes in Accounting Policies

Application of the Accounting Standard for Busin€xsmbinations, etc.

The Company has applied the “Accounting Standardfsiness Combinations” (Accounting Standards BaxrJapan (ASBJ)
Statement No. 21, September 13, 2013), “AccounBitemdard for Consolidated Financial Statements”"BAStatement No. 22,
September 13, 2013), “Accounting Standard for BessnDivestitures” (ASBJ Statement No. 7, SepteriBe2013) and other
standards effective from the current fiscal yearcérdingly, difference arising from changes in @@mpany’s ownership
interests in subsidiaries in cases where contra@tained is recognized in capital surplus, andatguisition costs in connection
with business combinations are recognized as exsenshe fiscal year in which they arise. Regagdnsiness combinations
that take place on or after the beginning of theent fiscal year, the Company has revised the atketh reflect reviewed
allocation of the acquisition costs arising frometenination of the provisional accounting treatmentthe consolidated
financial statements to which the date of the bessncombination belongs. In addition, the presamtaif net income has been
revised and the minority interests item has beaamed non-controlling interests. For consistendy wiese changes, the
consolidated financial statements for the previfissal year have been revised.

The Company has adopted these accounting standded$rom the beginning of the current fiscal yearaccordance with the
transitional accounting treatments set forth indet58-2 (4) of the Accounting Standard for Busis€ombinations, Article
44-5 (4) of the Accounting Standard for Consolidafénancial Statements, and Article 57-4 (4) of Aweounting Standard for
Business Divestitures.

The application of these standards does not hawatarial effect on earnings.
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Reclassifications

Consolidated statement of income

“Dividend income” and “Subsidy income,” which wereluded in “Other” under “Non-operating income”time previous fiscal
year, have been presented as separate line iteths fiscal year under review given the increasademality in the context of
consolidated financial statements. To conform te tihange, the consolidated financial statementshi® previous fiscal year
are reclassified.

As a result, 52,214 thousand yen in “Other” undeofi-operating income” shown in the previous fispahr's consolidated
statement of income is reclassified and divided iiividend income” of 6,696 thousand yen, “Subsidgome” of 8,616
thousand yen, and “Other” of 36,901 thousand yen.

Consolidated statement of cash flows

“Proceeds from sales of property, plant and equigrhender “Cash flows from investing activities’hich was presented as a
separate line item in the previous fiscal year, hesn included in “Other” in the fiscal year undeview given the reduced
materiality in the context of consolidated finan@tatements. To conform to this change, the codatdd financial statements
for the previous fiscal year are reclassified.

As a result, 2,431 thousand yen of “Proceeds fralassof property, plant and equipment” under “Césis from investing
activities” shown in the previous fiscal year’s sotidated statement of cash flows is reclassified iacluded in “Other.”
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Notes to Consolidated Balance Sheet
Investments and other assets for non-consolidatbslidiaries and affiliates are as follows.

(Thousands of yen)

FY2014 FY2015
(As of Mar. 31, 2015) (As of Mar. 31, 2016)

Other (Investments in capital) 36,105 12,399

Notes to Consolidated Statement of Income
1. Major items of selling, general and administratexpenses are as follows.

(Thousands of yen)

FY2014 FY2015

(Apr. 1, 2014 — Mar. 31, 2015) (Apr. 1, 2015 — Mar. 31, 2016)
Salaries and allowances 4,996,406 5,201,732
Depreciation 661,420 607,918
Provision of allowance for doubtful accounts 11,206 7,063
Provision for bonuses 490,876 487,804
Provision for directors’ bonuses 26,268 18,000
Retirement benefit expenses 558,800 495,393
Research and development expenses 3,141,257 3,367,298

2. Total amount of research and development expenst&ided in general and administrative expenses
(Thousands of yen)

FY2014 FY2015
(Apr. 1, 2014 — Mar. 31, 2015) (Apr. 1, 2015 — Mar. 31, 2016)

3,141,257 3,367,298

3. Breakdown of gain on sales of non-current asseds follows.
(Thousands of yen)

FY2014 FY2015
(Apr. 1, 2014 — Mar. 31, 2015) (Apr. 1, 2015 — Mar. 31, 2016)
\ehicles 147 7,064
Tools, furniture and fixtures 1,529 137
Total 1,677 7,201

4. Breakdown of loss on disposal of non-currenetssis as follows.
(Thousands of yen)

FY2014 FY2015
(Apr. 1, 2014 — Mar. 31, 2015) (Apr. 1, 2015 — Mar. 31, 2016)
Buildings, etc. 12 29
Tools, furniture and fixtures 3,351 1,486
Total 3,363 1,515

21



ZUKEN Inc. (6947) Financial Results for the Fistéahr Ended March 31, 2016

Notes to Consolidated Statement of Comprehensive dome
Re-classification adjustments and tax effect wibpect to other comprehensive income

(Thousands of yen)

FY2014 FY2015
(Apr. 1, 2014 — Mar. 31, 2015) (Apr. 1, 2015 — Mar. 31, 2016)

Valuation difference on available-for-sale secesti

Amount incurred during the period 508,794 (231,384)
Re-classification adjustments - (3,035)
Before tax effect adjustments 508,794 (234,419)
Tax effect (155,042) 95,813
Valuation difference on available-for-sale secesti 353,752 (138,606)
Foreign currency translation adjustment:
Amount incurred during the period (127,061) (30,767)
Remeasurements of defined benefit plans, net of tax
Amount incurred during the period (237,641) 409,755
Re-classification adjustments 341,737 289,728
Before tax effect adjustments 104,095 699,484
Tax effect (10,127) (20,460)
Remeasurements of defined benefit plans, net of tax 93,968 679,023

Share of other comprehensive income of entities
accounted for using equity method:
Amount incurred during the period (3,653) 184

Total other comprehensive income 317,004 509,834

Notes to Consolidated Statement of Changes in Equit
FY2014 (Apr. 1, 2014 — Mar. 31, 2015)

1. Type of share and number of shares of outstangliares and treasury shares (Shares)
Number of shares Increase Decrease Number of shares
as of Apr. 1, 2014 as of Mar. 31, 2015
Outstanding shares
Common stock 23,267,169 - - 23,267,169
Total 23,267,169 - - 23,267,169
Treasury shares
Common stock (Note) 14,869 967 - 15,836
Total 14,869 967 - 15,836

Note: Number of treasury shares of common stockeemed 967 shares due to the acquisition of odghlates.

2. Dividends
(1) Dividend payment
. Total dividends Dividend per .

Resolution Type of share (Thousands of yen) share (an) Record date Effective date
General Shareholders Common stoc 162,766 7 | Mar 31,2014 | Jun. 30, 2014
Meeting on Jun. 27, 2014 ' T T
Board of Directors'meeting | o1 stoc 162,762 7 | sep.30,2014| Dec. 2, 2014
on Nov. 4, 2014 ' ' '

(2) Dividends with a record date in the fiscal yaader review but an effective date in the followiiscal year

. Type of Total dividends Source of | Dividend per .
Resolution share (Thousands of yen) funds share (Yen) Record date | Effective date
General Shareholders’ Common Retained Jun. 29,
Meeting on Jun. 26, 2015 stock 232,513 earnings 10/ Mar. 31, 2015 2015
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FY2015 (Apr. 1, 2015 — Mar. 31, 2016)

1. Type of share and number of shares of outstgnsliares and treasury shares (Shares)
Number of shares Increase Decrease Number of shares
as of Apr. 1, 2015 as of Mar. 31, 2016
Outstanding shares
Common stock 23,267,169 - - 23,267,169
Total 23,267,169 - - 23,267,169
Treasury shares
Common stock (Note) 15,836 457 - 16,293
Total 15,836 457 - 16,293

Note: Number of treasury shares of common stockeim®ed 457 shares due to the acquisition of odghates.

2. Dividends
(1) Dividend payment
. Total dividends Dividend per .

Resolution Type of share (Thousands of yen) share (Yen) Record date Effective date
General Shareholders Common stoc 232,513 10 | Mar. 31,2015 | Jun. 29, 201
Meeting on Jun. 26, 2015 ' T e 7
Board of Directors’ meeting d
on Nov. 9, 2015 Common stoc 465,023 20 Sep. 30, 2015 Dec. 2, 2015

(2) Dividends with a record date in the fiscal yaader review but an effective date in the follogviirscal year

. Type of Total dividends Source of | Dividend per .
Resolution share (Thousands of yen) funds share (Yen) Record date | Effective date
General Shareholders’ Common Retained Jun. 30,
Meeting on Jun. 29, 2016 stock 232,508 earnings 10| Mar. 31, 2016 2016

Notes to Consolidated Statement of Cash Flows

* Reconciliation of cash and cash equivalents at @mperiod and amount of consolidated balancetseenade as follows.
(Thousands of yen)

FY2014 FY2015
(Apr. 1, 2014 — Mar. 31, 2015) (Apr. 1, 2015 — Mar. 31, 2016)
Cash and deposits 5,252,859 5,371,750
Short-term investments included in securities antou 8,972,818 7,476,278
Time deposit with maturities over three months (B12) (176,156)
Cash and cash equivalents 14,046,366 12,671,871
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Financial Instruments

1. Conditions of financial instruments

(1) Policy for handling financial instruments

Safety is the highest priority of the Zuken Groulpen investing funds in financial instruments, wtdleo taking into account
credit risk, interest rates and other factors. Buaiek invested in financial instruments that aleefed to have an extremely
small risk of the value falling below face value.

(2) Details of financial instruments, their risksdarisk management system

Notes and accounts receivable-trade, which areatipgrreceivables, are vulnerable to credit riskoagated with customers.
The Company performs rigorous credit managemeng¢dch customer and supervise payment dates anackealan addition,
there are measures to quickly identify doubtfuligables caused by a decline in a customer’s filghisoundness or other
event and to reduce the amount of these receivables

Marketable securities and investment securitiesarels held to maturity and stock of companies wéthtionships with the
Zuken Group. These securities are vulnerable toassociated with changes in their market pricke® Tompany periodically
checks fair values, the financial condition of issiand other items in order to quickly identifggeties that may need to be
written down and reduce the amount of these séesirit

Accounts payable-trade, which is operating debmastly due within one year.

(3) Supplemental explanation concerning fair valegs. of financial instruments
Fair value of the financial instrument is measusied quoted market price, if available, or reasbnabsessed value if a quoted

market price is not available. As the calculatibnhe reasonably assessed value incorporates \gafgators, the amount may

vary if different assumptions are used.

2. Items related to fair values of financial instents

The book value, fair value, and their differences shown as follows. However, financial instrumentsse fair value is

deemed to be extremely difficult to measure areimdtided (please refer to Note 2 below.)

FY2014 (As of Mar. 31, 2015)

(Thousands of yen

Book value Fair value Difference
(1) Cash and deposits 5,252,859 5,252,859 -
(2) Notes and accounts receivable-trade 5,705,030 5,705,030 -
3) Mark.et.able securities and investment 17,851,085 17,851,085 i
securitie
Assets total 28,808,975 28,808,975 -
(1) Accounts payable-trade 938,362 938,362 -
Liabilities total 938,362 938,362 -
FY2015 (As of Mar. 31, 2016)
(Thousands of yen
Book value Fair value Difference
(1) Cash and deposits 5,371,750 5,371,750 -
(2) Notes and accounts receivable-trade 5,166,296 5,166,296 -
3) Mark(.et.able securities and investment 16,126,613 16,126,613 -
securitie
Assets total 26,664,660 26,664,660 -
(1) Accounts payable-trade 953,098 953,098 -
Liabilities total 953,098 953,098 -
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Notes 1. Matters concerning determination of failue of financial instruments and marketable se¢iesri

Assets

ZUKEN Inc. (6947) Financial Results for the Fisgahr Ended March 31, 2016

(1) Cash and deposits, and (2) Notes and accoaogsviable-trade

Fair value of the financial instruments in thestegaries is deemed to be equal to their carryinglarh

(3) Marketable securities and investment securities

For fair value of the financial instruments in thesategories, stocks are valued based on theieprm securities
exchangesBonds are valued based on securities exchangespicerices provided by financial institutions. #3e refer
to the section “Marketable Securities” for inforneet about securities categorized by purpose.

Liabilities
(1) Accounts payable-trade

Fair value of the financial instrument in this ey is deemed to be equal to their carrying amdogdause they are

settled within a short period of time.

2. Financial instruments whose fair values aremikto be extremely difficult to measure

(Thousands of yen

FY2014 FY2015
Item (As of Mar. 31, 2015) (As of Mar. 31, 2016)
Unlisted stocks 315,135 292,500
Investment in partnership 24,141 -

These instruments are not included in the abovie taécause there are no market prices and thezdhies are deemed

to be extremely difficult to measure.

3. Balance of money claims and marketable seesritiith maturity scheduled to be redeemed in thseguent fiscal

years

FY2014 (As of Mar. 31, 2015)

(Thousands of yen)

Due within on . ;
ue yetar o1 one to five years| Five totenyears| Over ten years
Cash and deposits 5,252,859 - - i
N
otes and accounts 5,705,030 - - i
receivable-trade
Total 10,957,889 - - -

FY2015 (As of Mar. 31, 2016)

(Thousands of yen)

Due v}\/netz:n one One to five years| Five to ten years| Over ten years

Cash and deposits 5,371,750 - - -

Notgs and accounts 5,166,296 i i i
receivable-trade

Total 10,538,046 - - -
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Marketable Securities

1. Available-for-sale securities

FY2014 (As of Mar. 31, 2015)

ZUKEN Inc. (6947) Financial Results for the Fisgahr Ended March 31, 2016

(Thousands of yen

Type Book value Acquisition cost Unrealized gailus¢es)
Securities with book value exceeds
acquisition cost
(1) Shares 2,178,266 1,181,362 996,904
(2) Bonds - - -
(3) Others - - -
Sub-total 2,178,266 1,181,362 996,904
Securities with book value not exceedin
acquisition cost
(1) Shares - - -
(2) Bonds - - -
(3) Others 15,672,818 15,672,818 -
Sub-total 15,672,818 15,672,818 -
Total 17,851,085 16,854,180 996,904

Note: Unlisted stocks (book value of 315,135 thawsgen) and investment in partnership (book valu240141 thousand yen)
are not included in available-for-sale securitie$hie above table because there are no markesmiwe the fair values are
deemed to be extremely difficult to measure.

FY2015 (As of Mar. 31, 2016)

(Thousands of yen

Type Book value Acquisition cost Unrealized gailus¢es)
Securities with book value exceeds
acquisition cost
(1) Shares 1,950,335 1,181,362 768,973
(2) Bonds - - -
(3) Others - - -
Sub-total 1,950,334 1,181,362 768,973
Securities with book value not exceedin
acquisition cost
(1) Shares - - -
(2) Bonds - - -
(3) Others 14,176,278 14,176,278 -
Sub-total 14,176,278 14,176,278 -
Total 16,126,613 15,357,640 768,973

Note: Unlisted stocks (book value of 292,500 thowsgen) are not included in available-for-sale sii@s in the above table
because there are no market prices and the faiesare deemed to be extremely difficult to measure

26




ZUKEN Inc. (6947) Financial Results for the Fisgahr Ended March 31, 2016

2. Available-for-sale securities sold

FY2014 (Apr. 1, 2014 — Mar. 31, 2015)
Not applicable.

FY2015 (Apr. 1, 2015 — Mar. 31, 2016)
(Thousands of yen

Type Sales amount Aggregate gains Aggregate lossep
(1) Shares 21,562 19,967 -
(2) Bonds - - -
(3) Others - - -

Total 21,562 19,967 -

3. Securities written down for impairment

Non-marketable available-for-sale securities 0920, thousand yen were written down for the fisocgdryended March 31,
2016.

In the event that the actual value of securitiethatend of the fiscal year has fallen significambmpared to the acquisition
cost, the whole difference is impaired.

Segment Information

1. General information about reportable segments

Reportable segments of the Zuken Group are basdfieogroup’s components from which financial infation
can be obtained separately, so that CEO can judgeth distribute management resources and to etaliis
performance.

The group is engaged in solutions business incudésearch and development, manufacturing and aatésties
involving processes from design to production ilated client services especially in electronicsomotive, and
industrial equipment manufacturing sectors. Indbenestic market, the Company and its domestic didrgks are
in charge and in overseas, each sales subsidiaighvi$ an independent management unit in each cpusitin
charge in Europe (mainly UK, Germany, and FranBe)gricas, and Asia (mainly Korea, Singapore, anth&h

Therefore, the group consists of segments basethersales structure. Reportable segments are divit®

following four areas: Japan, Europe, Americas, Asia. Each reportable segment consists of saleslotions for
processes extending from designs to productionreladed client services especially in electronagpomotive, and
industrial equipment manufacturing sectors.

2. Basis of measurement for net sales, profit ss,l@egment assets, and other material items ¢brreportable
segment

The accounting treatment methods for reportablensegs are the same as those listed in the secBasi$ of
Presenting the Consolidated Financial Statements.”

Profits for reportable segments are operating irefigures in the consolidated statement of income.

Intersegment sales or transfers are based on nyaniket
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3. Information about net sales, profit or loss,reegt assets, and other material items for eachrtage segment
FY2014 (Apr. 1, 2014 — Mar. 31, 2015)
(Thousands of yen)

Reportable segment Adjustment Appropriated amou
in the consolidated
amount ) . |
Japan Europe Americas| Asia Total | (Note 1) financial statements
(Note 2)
Net sales
Sales to third parties 14,604,001 4,378,505 1,112,899 1,202,335 21,297,830 - 21,297,830
Intersegment sales or transfers 920,681 709,876 52,888 86,719 1,770,165 (1,770,165 -
Total 15,524,772 5,088,382 1,165,78¢ 1,289,054 23,067,996 (1,770,165 21,297,830
Segment profit (loss) 1,100,231 (230,339 (129,170 277,973 1,018,695 (9,072) 1,009,622
Segment assets 17,784,364 4,890,245 732,899 1,592,55Q 25,000,260 15,463,411 40,463,674
Other items
Depreciation and amortization 604,044 138,686 10,194 10,132 763,057 (3,879) 759,177
Amortization of goodwill 20 130,761 - - 130,781 - 130,781
Investment in companies
. . - 34,556 - - 34,556 - 34,556
accounted for using equity method
Increase in property, plant and
. ) ) 483,748 127,003 6,520 3,515 620,787 - 620,787
equipment and intangible assets

Notes: 1. Contents of adjustments are as follows.

(1) Adjustment amount in segment profit (or losg)lides amount of -9,072 thousand yen eliminatednfiersegment transactions.

(2) Adjustment amount in segment assets includesuabof -2,638,142 thousand yen eliminated forrsgégment transactions and
total company assets of 18,101,554 thousand yemtdtal company assets are mainly composed of ssifphds (deposits and
marketable securities), and long-term investedtagg®vestment securities) of the Company.

(3) Adjustment amount of depreciation and amoritatncludes amount of -3,879 thousand yen elingddbr intersegment
transactions.

2. Segment profit (loss) is adjusted with opergiimcome in the consolidated statement of income.

FY2015 (Apr. 1, 2015 — Mar. 31, 2016)
(Thousands of yen)

Reportable segment Adjustment Appropriated amou
in the consolidated
amount ) . |
Japan Europe Americas Asia Total | (Note 1) financial statements
(Note 2)
Net sales
Sales to third parties 14,960,942 4,339,775 1,182,922 1,468,600 21,952,24( - 21,952,240
Intersegment sales or transfers 1,026,508 755,606 67,919 103,056 1,953,091 (1,953,091 -
Total 15,987,451 5,095,382 1,250,841 1,571,656 23,905,331 (1,953,091 21,952,240
Segment profit (loss) 742,610 (185,345 (191,379 411,715 777,600 (1,741) 775,859
Segment assets 19,487,103 5,580,884 945,961 1,467,58Q 27,481,529 11,586,481 39,068,011
Other items
Depreciation and amortization 560,112 134,413 9,969 7,868 712,364 (1,593) 710,770
Amortization of goodwill 22,355 102,583 18,021 - 142,959 - 142,959
Investment in companies
. . - 10,851 - - 10,851 - 10,851
accounted for using equity method
Increase in property, plant and
. ) ) 582,435 66,847 5,159 19,213 673,656 - 673,656
equipment and intangible assets

Notes: 1. Contents of adjustments are as follows.

(1) Adjustment amount in segment profit (loss) udgs amount of -1,741 thousand yen eliminatedrftarsegment transactions.

(2) Adjustment amount in segment assets includesuabof -4,765,940 thousand yen eliminated forrsgégment transactions and
total company assets of 16,352,421 thousand yemtdtal company assets are mainly composed of ssifphds (deposits and
marketable securities), and long-term investedtagg®vestment securities) of the Company.

(3) Adjustment amount of depreciation and amoritatncludes amount of -1,593 thousand yen elingddbr intersegment
transactions.

2. Segment profit (loss) is adjusted with opergiimcome in the consolidated statement of income.

28



Per-share Information

ZUKEN Inc. (6947) Financial Results for the Fistéahr Ended March 31, 2016

(Yen)
FY2014 FY2015
(Apr. 1, 2014 — Mar. 31, 2015) (Apr. 1, 2015 — Mar. 31, 2016)
Net assets per share 1,201.59 1,205.17
Net income per share 21.92 11.65

Notes: 1. Diluted net income per share is not preessksince there is no dilutive share.

2. Basis for calculation of net income per sharasigollows
FY2014 FY2015

(Apr. 1, 2014 — Mar. 31, 2015) (Apr. 1, 2015 — Mar. 31, 2016)

Net income per share
Profit attributable to owners of parent

(Thousands of yen) 509,705 270,933
Amount not available to common shareholderp i i
(Thousands of yen)
Profit attributable to owners of parent applicable 509,705 270,033
to common stock (Thousands of yen)
Average number of shares outstanding during

23,251,753 23,251,092

period (Shares)

Subsequent Events

Not applicable.

Omission of Disclosure

Disclosure of the notes on leases, derivativegreraent benefits, stock options, deferred tax antiag, business combinations,
asset retirement obligations, rental and other gntigs, and related party information was omittiede the disclosure of these
information are not significant in the context bétsummary of financial results.
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6. Production, Orders and Sales

(1) Sales and Orders

(a) Sales (Thousands of yen)
FY2014 FY2015
Segment (Apr. 1, 2014 — Mar. 31, 2015) (Apr. 1, 2015 — Mar. 31, 2016)
Amount Composition (%) Amount Composition (%
Japan 14,604,091 68.6 14,960,942 68.2
Europe 4,378,505 20.6 4,339,775 19.8
Americas 1,112,899 5.2 1,182,922 5.4
Asia 1,202,335 5.6 1,468,600 6.6
Total 21,297,830 100.0 21,952,240 100.0
(b) Orders received and order backlog (Thousands of yen)
FY2014 FY2015
Segment (Apr. 1, 2014 — Mar. 31, 2015) (Apr. 1, 2015 — Mar. 31, 2016)
Orders received Order backlog Orders received Qudeklog
Japan 14,801,540 4,579,620 15,524,833 5,294,694
Europe 4,373,288 1,391,753 4,412,634 1,419,997
Americas 1,038,404 706,991 1,311,854 783,852
Asia 1,413,910 473,524 1,396,501 351,067
Total 21,627,145 7,151,890 22,645,823 7,849,611

Notes: 1. Intersegment transactions have been redited.
2. The above amounts are based on selling pricgtshenamounts do not include consumption taxes.

(Reference) Results by product category are agvisll

(a) Sales

(Thousands of yen)

FY2014 FY2015
Product category (Apr. 1, 2014 — Mar. 31, 2015) (Apr. 1, 2015 — Mar. 31, 2016)
Amount Composition (%) Amount Composition (%
Printed Circuit Board design solutions 3,855,539 18.1 3,940,439 18.0
Circuit design and IC solutions 4,393,589 20.6 4,545,666 20.7
IT solutions 4,673,862 21.9 4,471,949 20.4
Client services 8,357,034 39.3 8,986,267 40.9
Others 17,803 0.1 7,916 0.0
Total 21,297,830 100.0 21,952,240 100.0
(b) Orders received and order backlog (Thousands of yen)
FY2014 FY2015
Product category (Apl’. 1, 2014 — Mar. 31, 2015) (Apl’. 1, 2015 — Mar. 31, 2016)
Orders received | Order backlog Orders received Qveeklog
Printed Circuit Board design solutions 3,850,185 691,292 3,914,444 653,599
Circuit design and IC solutions 4,385,959 655,568 4,716,222 813,040
IT solutions 4,710,457 554,408 4,557,479 639,214
Client services 8,662,058 5,249,939 9,450,442 5,743,758
Others 18,485 681 7,234 -
Total 21,627,145 7,151,890 22,645,823 7,849,611

Notes: 1. The above amounts are based on sellinggpand the amounts do not include consumptioestax

2. Name of major products by product category aréohows.

design solutions

Major products of Printed Circuit Board

CR-8000 Design Force
CR-8000 DFM Center

CR-5000 Board Designer

solutions

Major products of Circuit design and IC

E3.series

CR-8000 Design Gateway
CR-8000 System Planner
Architecture Planner

Cabling Designer
Harness Designer

CR-5000 System Designer

Major products of IT solutions

PreSight visual BOM
DS-2
DS-2 Expresso
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7. Non-consolidated Financial Statements

(1) Balance Sheet
(Thousands of yen)

FY2014 FY2015
(As of Mar. 31, 2015) (As of Mar. 31, 2016)
Assets
Current assets
Cash and deposits 1,069,484 1,095,997
Notes receivable-trade 117,801 160,149
Accounts receivable-trade 3,358,892 2,623,807
Securities 15,633,783 14,113,086
Inventories 48,349 31,298
Deferred tax assets 199,224 177,792
Other 209,882 214,915
Allowance for doubtful accounts (690) (270)
Total current assets 20,636,728 18,416,777
Non-current assets
Property, plant and equipment
Buildings 2,906,948 2,908,577
Structures 45,959 42,824
Vehicles 8,827 5,692
Tools, furniture and fixtures 118,554 110,691
Land 3,009,559 3,009,559
Leased assets 12,608 8,012
Total property, plant and equipment 6,102,456 6,085,357
Intangible assets
Other 557,022 691,255
Total intangible assets 557,022 691,255
Investments and other assets
Investment securities 2,467,771 2,239,335
Shares of subsidiaries and associates 917,593 917,593
Investments in capital of subsidiaries and assesiat 739,946 2,429,229
:::c?cﬁz:gloans receivable from subsidiaries and ) 84,510
Long-term trade accounts receivables from subselar 864,847 865,380
Deferred tax assets 361,215 459,162
Other 336,271 348,872
Allowance for doubtful accounts (12,966) (97,289)
Total investments and other assets 5,674,679 7,246,795
Total non-current assets 12,334,158 14,023,409
Total assets 32,970,887 32,440,186

31



ZUKEN Inc. (6947) Financial Results for the Fisgahr Ended March 31, 2016

(Thousands of yen)

FY2014 FY2015
(As of Mar. 31, 2015) (As of Mar. 31, 2016)
Liabilities
Current liabilities
Accounts payable-trade 751,535 584,537
Accounts payable-other 645,333 554,969
Income taxes payable 246,204 59,569
Advances received 502,476 590,742
Provision for bonuses 357,710 320,042
Provision for directors’ bonuses 23,000 14,500
Provision for loss on business liquidation - 26,609
Other 198,487 194,489
Total current liabilities 2,724,749 2,345,460
Non-current liabilities
Provision for retirement benefits 2,135,081 2,265,360
Provision for loss on business of subsidiaries and
associates 217,000 302,000
Long-term accounts payable-other 104,850 104,850
Other 19,319 14,523
Total non-current liabilities 2,476,250 2,686,733
Total liabilities 5,200,999 5,032,194
Net assets
Shareholders’ equity
Capital stock 10,117,065 10,117,065
Capital surplus
Legal capital surplus 8,657,753 8,657,753
Total capital surplus 8,657,753 8,657,753
Retained earnings
Legal retained earnings 311,082 311,082
Other retained earnings
General reserve 6,325,000 6,825,000
Retained earnings brought forward 1,700,871 978,102
Total retained earnings 8,336,954 8,114,184
Treasury shares (14,159) (14,678)
Total shareholders’ equity 27,097,613 26,874,324
Valuation and translation adjustments
Valuation difference on available-for-sale secesti 672,273 533,667
Total valuation and translation adjustments 672,273 533,667
Total net assets 27,769,887 27,407,992
Total liabilities and net assets 32,970,887 32,440,186

32



ZUKEN Inc. (6947) Financial Results for the Fisgahr Ended March 31, 2016

(2) Statement of Income
(Thousands of yen)

FY2014 FY2015
(Apr. 1, 2014 — Mar. 31, 2015) (Apr. 1, 2015 — Mar. 31, 2016)

Net sales 10,567,902 10,575,169
Cost of sales 3,044,193 2,974,386
Gross profit 7,523,708 7,600,782
Selling, general and administrative expenses 6,746,701 7,243,683
Operating income 777,006 357,098
Non-operating income

Interest income 70 552

Interest on securities 11,760 8,776

Dividend income 616,841 449,908

Rent income 153,479 158,715

Foreign exchange gains 53,402 -

Other 26,346 25,907

Total non-operating income 861,900 643,860
Non-operating expenses

Foreign exchange losses - 105,177

Taxes and dues 11,596 16,731

Rent cost of real estate 16,463 15,768

Loss on investments in partnership - 14,200

Other 348 1,411

Total non-operating expenses 28,408 153,288
Ordinary income 1,610,498 847,670
Extraordinary income

Gain on sales of investment securities - 3,035

Total extraordinary income - 3,035
Extraordinary losses

Loss on disposal of non-current assets 479 583

z;c;\(;:;si:tr;;‘or loss on business of subsidiaries and 168,000 85,000

Provision of allowance for doubtful accounts for

subsidiaries and associates i 81,899

Provision for loss on business liquidation - 26,859

Loss on valuation of golf club membership - 12,180

Provision of allowance for doubtful accounts offgdub

membership 5,200 i

Total extraordinary losses 173,679 206,521
Income before income taxes 1,436,819 644,184
Income taxes-current 337,208 150,119
Income taxes-deferred 51,915 19,298
Total income taxes 389,124 169,417
Net income 1,047,695 474,766
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(3) Statement of Changes in Equity
FY2014 (Apr. 1, 2014 — Mar. 31, 2015)
(Thousands of yen
Shareholders’ equity
Capital surplus Retained earnings
Other retained earningsg
Capital stoc cLaegizl Total capital réti?r?é q Retained | Total retained
p Surp|us . General earnlngS earnings
surplus eamings | reserve brought
forward
Balance at beginning of 10,117,065 8,657,753 8,657,753| 311,082 6,325,000  878,006| 7,514,088
current period
Cumulative effects of
changes in accounting 100,698 100,698
policies
Restated balance 10,117,0658,657,753 8,657,753| 311,082 6,325,000 978,705 7,614,787
Changes of items during perjod
Dividends of surplus (325,528) (325,528)
Net income 1,047,695 1,047,695
Purchase of treasury shares
Net changes of items other
than shareholders’ equity
Totgl changes of items during i i i i i 722,166 722,166
period
Bal f
p:r;r:jce atendofeurrent |, 117064 8,657,753 8,657,753 311,084 6325000 1,700,871 8,336,954

Shareholders’ equity Valuation and translation atijents
Valuation .
Total difference on Total valuatlpn Total net assets
Treasury shareg shareholders’ . and translation
. available-for-salg .
equity - adjustments
securities

Balance at beginning of (13,209) 26,275,697 318,521 318,521 26,594,219
current period

Cumulative effects of

changes in accounting 100,698 100,698

policies

Restated balance (13,2Q9) 26,376,396 318,521 318,521 26,694,918
Changes of items during peripd

Dividends of surplus (325,528 (325,528)

Net income 1,047,695 1,047,695

Purchase of treasury shareg (949) (949) (949)

Net changes of |te’ms o.ther 353,752 353,752 353,752
than shareholders’ equity
Total changes of items during (949) 721,216 353,752 353,752 1,074,968
period
S::Z:fe atend of current (14,159) 27,097,613 672,273 672,273 27,769,887
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FY2015 (Apr. 1, 2015 — Mar. 31, 2016)
(Thousands of yen
Shareholders’ equity
Capital surplus Retained earnings
Other retained earnings
Capital stoc CL:%Z:I Total capita reLtZ?:; g Retained | Total retained
P surplus . General | earnings earnings
surplus earnings | reserve | brought
forward
Esr';r:jce atbeginning of currd 1 117 06 8,657,759 8,657,753 311,084 6,325,004 1,700,871  8.336,954
Cumulative effects of chang
in accounting policies
Restated balance 10,117,068,657,753 8,657,753 311,082 6,325,000 1,700,871 8,336,954
Changes of items during peripd
Provision of general reserve 500,000 (500,000)
Dividends of surplus (697,536) (697,536)
Net income 474,766 474,766
Purchase of treasury shareg
Net changes of items other
than shareholders’ equity
Totgl changes of items during i i i i 500,000 (722,769) (222.769)
period
S::;r:jce atend of current 10,117,065 8,657,753 8,657,753 311,082 6,825,000 978,102| 8,114,184

Shareholders’ equity Valuation and translation atfiients
Valuation Total valuation
Total shareholder{ difference on . Total net assets
Treasury sharesd . . and translation
equity available-for-sale .
securities adjustments

Balance at beginning of (14,159) 27,097,613 672,273 672,273 27,769,887
current period

Cumulative effects of

changes in accounting

policies

Restated balance (14,159) 27,097,613 672,273 672,273 27,769,887
Changes of items during peripd

Provision of general reserve

Dividends of surplus (697,536 (697,536)

Net income 474,766 474,766

Purchase of treasury shareg (511L.8) (518) (518)

Net changes of items other

than shareholders’ equity (138,606 (138,606) (138,606)
ggtr?c');ha”ges of items during (518) (223,288 (138,606 (138,606) (361,894)
S::Z:fe atend of current (14,678) 26,874,324 533,667 533,667 27,407,992
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8. Others

(1) Change in Representative Director

Not applicable.

(2) Changes in Other Board Members (Scheduled foruhe 29, 2016)
(a) Candidate for promoting director

Yoshikazu Soma Current position: Director and Gah®lanager of Administration Division
New position: Managing Director and General Mamagféddministration Division
(b) Candidates for director

Koichi Saotome Current position: General Managehuwibmotive and Machinery Business Unit
New position: Director and General Manager of Anttive and Machinery Business Unit
Yoichi Arai The head of Arai Law Office
New position: Director
Note: Mr. Yoichi Arai is a candidate to become adgsdirector. Mr. Arai is currently an outside auflisupervisory board
member of the Company. As specified by the TokyacktExchange, a notice has been submitted to thkagge
that Mr. Arai is an independent corporate offideMr. Arai is elected as an outside director, thempany plans to
continue to submit a notice that he is an indepentderporate officer.

(c) Retiring directors

Toshihiro Shimauchi Current position: Senior MamagDirector
Gerhard Lipski Current position: Director
Yasuo Ueno Current position: Director

(d) Retiring audit & supervisory board member

Yoichi Arai Current position: Audit & Supervisorydard Member (part-time)

This financial report is solely a translation of @§san Tanshin” (in Japanese, including attachmentijch has been prepared
in accordance with accounting principles and praes generally accepted in Japan, for the converiariceaders who prefer
an English translation.
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