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Recognition of Extraordinary Loss (Impairment Loss)

We hereby announce that the Company has recognized an extraordinary loss on account of impairment as outlined below.

1. Reason for and Details of the Impairment Loss

In light of deteriorating business performance at overseas subsidiaries, primarily in China, the Company has concluded
that it is appropriate to adopt a more rigorous and conservative outlook for future earnings projections. Accordingly, an
impairment loss of JPY 674 million has been recognized and recorded as an extraordinary loss.
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