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Core technologies

TSUKISHIMA Reaction, Crystallization,
KIKAI % Distillation, Centrifuge separation,
b Filtration, Dehydration,
Basic technologies and Incineration, Combustion,
applications associated with j Fusion, Vacuum processing
sugar refining >

Innovation

ranging from waterworks, sewage treatment facilities a

incinerators to industrial waste treatment, filtration,

separation and other technologies.

Affiliated companies

Tsukishima Technology Maintenance Services Co., Ltd.

Samukawa Water Services Co., Ltd.

Affiliated companies

Tsukishima Kankyo Engineering Co., Ltd.
Sun Eco Thermal Co., Ltd.

Tsukishima Machine Sales Co., Ltd.



Water Environmental Business

Plants and process equipment
Life cycle business

Operation and Maintenances

Plants and process equipment
Incineration
Operation and Maintenances

Other

Various plants and equipment
PFI/DBO/Comprehensive O&M contracts

One-year/multi-year O&M contracts/Maintenance/Parts/Repair/Chemicals

Various plants and equipment
Incineration plants and equipment
Maintenance/Parts

Intermediary treatment of industrial and non-industrial waste (incineration)




Kazuhiko Yamada
President and Chief Executive Officer,
Representative Director
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Environment and energy power our success

| am pleased to present Annual Report 2014, which summarizes the
activities of the Tsukishima Kikai Group (the Group) in fiscal 2014 (April
1,2013 to March 31, 2014).

In the market environment surrounding the Group, there were
signs of a recovery trend in capital investment demand in Japan
amid gradual recovery in business conditions and improvement in
corporate earnings. Although overseas capital investment demand
was firm in the first half, rising downside risk in overseas economies
resulted in a continuing sense of uncertainty in some regions.

In this economic environment, the Group launched a new medi-
um-term management plan for the three-year period beginning in
fiscal 2014 and pursued three key measures: “Focus on the environ-
mental and energy fields,” “Expand overseas business,” and “Imple-
ment group-wide cost reductions.”

In the Water Environmental Business, the Group added some sig-
nificant new contracts by winning orders for expansion and renewal
of water and sewage projects in Japan and contracts for facilities
O&M*! services. In addition, we engaged in PFI*2and DBO*® projects
that combined facilities construction and long-term maintenance
and management contracts.

*1 O&M: Comprehensive operation and maintenance (O&M) service: In addition to
the operation and management of facilities, contracts for comprehensive

O&M services also include repair services and the supply of chemicals and
other requirements.

*2 PFl:  Private finance initiative
*3 DBO: Design, build, operate

TSUKISHIMA KIKAI CO., LTD

In the Industrial Business, we engaged in sales activities for plants,
process equipment, and environment-related facilities in Japan and
overseas. We strove to complete projects in hand and undertook
cost reduction activities to increase the profitability of construction
projects. These activities included the development of new vendors,
including overseas companies, and contracting the manufacture of
certain key machinery to overseas manufacturers to secure technical
and commercial competitiveness.

As a result, in fiscal 2014 the Group achieved a profit increase for a
fourth consecutive year and set a new record for net income.

Orders, Net Sales and Income
Please refer to the information on the business results for fiscal 2014
in the graphs at right.

SEGMENT RESULTS

Water Environmental Business
In the Water Environmental Business, public investment in Japan was
steady, and orders for multiyear and comprehensive O&M service
contracts and PFl and DBO projects combining facility construction
with long-term maintenance and management contracts continued
to increase.

In this business environment, the Group engaged in sales activities
in Japan to win contracts for the expansion and renewal of sludge
treatment facilities, mainly next-generation sludge incineration sys-



tem, as well as contracts for PFI and DBO projects and O&M services
leveraging new products such as sewage sludge-to-fuel system. We
also entered power generation business utilizing the FIT (Feed-In-
Tariff) system. Overseas, we engaged in sales activities to open up
the water infrastructure market and win orders for sludge treatment
facilities.

The results for the Water Environmental Business are shown in the
graphs.

Industrial Business

In the Industrial Business, in Japan signs of recovery in capital invest-
ment in various sectors continued. On the other hand, a sense of
uncertainty continued in certain overseas regions due to the material-
ization of downside economic risk.

In this business environment, the Group engaged in sales activities
in Japan and overseas to win orders for plant facilities as well as pro-
cess equipment such as separators and gas holders. We have focused
particular effort on meeting demand from capital investment and re-
newal and securing order volume in the iron steel and food products
sectors in Japan and overseas. In environment-related projects, we
engaged in sales activities for waste liquid combustion systems and
solid waste incineration facilities for Japan and overseas markets.

See the graphs for the results for the Industrial Business.

Capital Investment

Capital investment in the year ended March 31, 2014 amounted to
¥5,776 million. Investment centered mainly on construction of a new
head office building and acquisition of an office building for occu-
pancy by affiliates.

Research and Development

Research and development are essential to the continuing technology-
driven growth of the Group. In particular, we are committed to increas-
ing our ability to develop differentiating technologies and expand our
offering of new products in the environment and energy fields.

In the Water Environmental Business segment, we will continue
to enhance the line of sludge dewatering equipment and other pro-
cess equipment in the sludge treatment sector, our main market, and
engage in research and development in pursuit of further technologi-
cal differentiation in the area of sewage sludge-to-fuel systems and
fluidized bed incineration systems, for which we have already won a
sizable amount of orders.

In the Industrial Business segment, we will strengthen market
competitiveness by differentiating our core technologies in the envi-
ronmental and energy fields, focusing in particular on technology de-
velopment for low-grade coal drying systems and secondary battery
manufacturing, for which future market growth is forecast.

We look forward to the continuing support and cooperation of our
shareholders, investors, and customers.

Sales*
(Millions of yen)

80,000

"1 12 13 14 15
(forecast)
M Water Environmental Busines M Industrial Business

*The above figures also include the other segment.

Operating income*
(Millions of yen)

ah 12 13
M Water Environmental Busines [ Industrial Business

14 15
(forecast)

*The above figures also include the other segment.

Total shareholders’ equity
(Millions of yen)

60,000
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MEDIUM-TERM MANAGEMENT PLAN (FY2014 TO FY2016)

KEY MEASURES

1 Focus on the environmental and energy fields
2 Expand overseas business

3 Implement group-wide cost reductions

FINANCIAL TARGETS

2013/3 2016/3
Orders received ¥84.1 billion ¥85.0 billion
Net sales ¥79.9 billion ¥86.0 billion
Operating income ¥4 4 billion ¥6.0 billion

Operating income ratio 5.5% 7.0%

OPERATING INCOME RESULTS AND TARGET E;. R
(Billions of yen) =~ “ =
o e

2010/3 2011/3 2012/3 2013/3 2014/3 2015/3 2016/3

(result) (result) (result) (result) (result) (target) (target)

Previous Medium-term management plan Medium-term management plan

M Water Environmental Busines I Industrial Business



TOPICS FOR 2014

The Group continues to win orders for sewage sludge-to-fuel sys-
tems. In October 2013, we received an order for our fifth sewage
sludge-to-fuel system project.

In this project, Kyoto Prefecture will produce fuel from sewage
sludge, a biomass raw material, at the Rakusai WWTP and sell it as an
alternative fuel to coal. In this recycling project to convert sewage
sludge to fuel, after completion of design and construction of a fuel
conversion facility, a special-purpose company will maintain, man-

age, and operate the facility and purchase the fuel.

Sewage sludge is a carbon-neutral biomass resource. The aim
of this project is to make a contribution to global warming through
promotion of the recycling of sewage sludge and greenhouse gas re-
duction by producing fuel from sewage sludge and effectively using
it as an alternative fuel to coal. This is a DBO project that utilizes the
fundraising capacity and management and technological expertise
of a private-sector company.

Results in the Environment and Energy Fields (PFl and DBO Projects)

Ord ed fo O o dg O e pro
City 0 - DBO amoto DBO oko oto DBO
Design and
construction 3years 2 years 3years 4 years 3years
Operation April 2012 to April 2013 to April 2014 to April 2016 to April 2017 to
(20 years) March 2032 March 2033 March 2034 March 2036 March 2037
Plant Scale 50 tons/day x 2 units 50 tons/day x 1 unit 150 tons/day x 1 unit 150 tons/day x 1 unit 50 tons/day x 1 unit
Total Approx. ¥8.8 billion Approx. ¥5.9 billion Approx. ¥16.9 billion Approx. ¥14.2 billion Approx. ¥3.8 billion
S o (Tsukishima Group share: | (Tsukishima Group share: | (Tsukishima Group share: | (Tsukishima Group share: | (Tsukishima Group share:
s approx. 86%) approx. 45%) approx. 42%) approx. 40%) approx. 40%)
7 .i. ‘ - L - '\3 l‘u
— I N = Y 't\" Under construction Under construction
=3 ]"'H L
g | 3 h L]
: dal L

TOPIC

Order of Larc

Kumamoto City Southern WWTP  Osaka City Hirano WWTP

The Group has received an order for a large gas holder for Linz-
Donawitz converter gas (LDG) from major steel manufacturer JFE
Steel Corporation.

Gas holders are a mainstay product of the Group. Our gas hold-
ers offer excellent earthquake resistance and maintainability, and
we have delivered more than 500 units in Japan and overseas.
The capacity of the gas holder to be constructed for JFE Steel will
be125,000 cubic meters, making it our largest LDG gas holder for
the steel industry.

Companies and industries have recently become enthusiastic
about energy recovery and utilization, and the iron and steel indus-
try is making progress in the recovery, storage, and utilization of
combustible gases generated in steelmaking processes. We have a

strong track record of
delivery of a variety of
facilities and systems in
the iron steel sector, in-

cluding flue gas desul-
furization facilities and
large drying systems

for coal drying, and we

acquire a high reputation among Japanese and foreign steel mak-
ers for environmental technologies that save and effectively utilize
energy. We will continue to contribute to efficient, environment-
friendly iron steel production by actively engaging in sales activities
for these facilities and systems.
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BOARD OF DIRECTORS

Kazuhiko Yamada Kazuo Nakajima Takashi Kikkawa
President and Chief Executive Officer, Board Member, Board Member,
Representative Director Managing Executive Officer Managing Executive Officer

Torahiko Maki Akihiko Watanabe
Board Member, Executive Officer Board Member, Executive Officer

Masashi Teranishi Hisao Shigekane
Board Member Board Member




FINANCIAL SECTION

Five-Year Summary (Consolidated)
TSUKISHIMA KIKAI CO., LTD. and its consolidated subsidiaries

Years ended March 31

Thousands of

U.S. dollars
Millions of yen (Note 1) (Note 1)
2014 2013 2012 2011 2010 2014
For the year:
Net sales ¥71,216 ¥79,866 ¥72,480 ¥65,042 ¥67/,674 $691,954
Operating income.......... 5,001 4,419 3,256 2,420 1,945 48,591
Income before income taxes.... 6,850 4,048 3,630 2,167 2,007 66,556
Net income 3,986 2,369 1,822 1,282 753 38,729
At year-end:
Total assets 98,688 92,095 89,261 84,315 89,809 958,880
Total shareholders’ equity ... ¥51,114 ¥47,800 ¥46,101 ¥44,794 ¥44,018 $496,638
Yen U.S. dollars
Per share:
Net income ¥89.57 ¥53.24 ¥40.93 ¥28.82 ¥16.86 $0.87
Cash dividends ¥17.00 ¥15.00 ¥15.00 ¥15.00 ¥15.00 $0.16
Number of shares outstanding
(in thousands) 45,625 45,625 45,625 45,625 45,625
Note: U.S. dollar amounts are translated from yen at the rate of ¥102.92 to US$1, solely for the convenience of the reader.
Amounts less than ¥1 million, $1 thousand and Number of shares outstanding in thousands have been rounded down.
Net Income per Share Return on Equity Equity per Share
(Yen) (%) (Yen)
‘IO ............................................................ 1:400 ............................................................
1:300 ............................................................
8 ............................................................ 1,243.27

N

"12

13

14

‘10

11 "2

"13

14

10 "1

12 13 14
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Consolidated Balance Sheets

TSUKISHIMA KIKAI CO., LTD. and its consolidated subsidiaries
Years ended March 31,2014 and 2013

ASSETS

Thousands of

U.S. dollars
Millions of yen (Note 1) (Note 1)
2014 2013 2014
Current assets:
Cash and time deposits (Notes 7, 10) ¥ 17,201 ¥ 16,905 $167,129
Marketable securities (Notes 2, 7, 8) 6,500 6,000 63,155
Notes and accounts receivable (Notes 7,9, 10) 33,034 34,126 320,967
Less: allowance for doubtful accounts (Note 2) (104) (205) (1,010)
Work in process (Note 2) 2,795 2,678 27,157
Raw materials and supplies (Note 2) 133 127 1,292
Deferred income taxes (Note 13) 2,291 2,530 22,260
Other current assets (Note 10) 3,212 548 31,208
Total current assets 65,064 62,712 632,180
Property, plant and equipment (Note 2):
Land 4,345 7,001 42,217
Buildings and structures 12,377 8,721 120,258
Machinery and equipment 13,931 14,957 135,357
Lease assets 769 638 7,471
Construction in progress 70 1,319 680
31,493 32,638 305,994
Less: accumulated depreciation (18,872) (19,789) (183,365)
Net property, plant and equipment 12,621 12,848 122,629
Investments and other assets:
Goodwill (Note 2) 279 326 2,710
Software 226 235 2,195
Lease assets (Note 2) 57 50 553
Investments in securities (Notes 2, 7, 8, 10) 18,703 14,299 181,723
Long-term loans receivable (Note 10) 186 189 1,807
Deferred income taxes (Note 13) 1,153 1,127 11,202
Other assets 785 513 7,627
Less: allowance for doubtful accounts (Note 2) (389) (208) (3,779)
Total investments and other assets 21,002 16,534 204,061
Total assets ¥ 98,688 ¥ 92,095 $ 958,880

See Notes to Consolidated Financial Statements.
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LIABILITIES AND NET ASSETS

Thousands of

U.S. dollars
Millions of yen (Note 1) (Note 1)
2014 2013 2014
Current liabilities:
Notes and accounts payable
Trade (Notes 7, 9) ¥14,724 ¥14,758 $143,062
Other 2,347 2,032 22,804
Short-term loans payable (Note 10) 57 50 553
Current portion of long-term loans payable (Notes 7,9, 10) c.crvesrnssenis 384 396 3,731
Lease obligations (Note 10) 177 154 1,719
Accrued income taxes (Note 13) 1,674 1,043 16,265
Accrued expenses 2,639 2,613 25,641
Accrued warranty (Note 2) 1,132 1,570 10,998
Reserve for losses on contracts (Note 2) 370 448 3,595
Advances received 4,453 4,390 43,266
Other current liabilities 1,677 2,615 16,294
Total current liabilities 29,639 30,073 287,980
Long-term liabilities:
Long-term loans payable (Notes 7,9, 10) 3,218 3,603 31,267
Lease obligations (Note 10) 353 360 3,429
Deferred tax liabilities (Note 13) 2,262 1,105 21,978
Provision for post-employment benefits (Notes 2, 11) — 5,826 —
Net defined benefit liability (Notes 2, 3, 11) 6,828 — 66,342
Reserve for retirement payments to officers (Note 2) 91 83 884
Asset retirement obligations 169 176 1,642
Other long-term liabilities 390 523 3,789
Total long-term liabilities 13,315 11,676 129,372
Contingent liability (Note 14)
Net assets:
Shareholders’ equity:
Common stock,
Authorized: 180 million shares in 2014 and 2013
Issued: 45,625,800 shares in 2014 and 2013 6,646 6,646 64,574
Additional paid-in capital 5,485 5,485 53,293
Retained earnings 39,580 36,262 384,570
Treasury stock (599) (594) (5,820)
Total shareholders’ equity 51,114 47,800 496,638
Accumulated Other Comprehensive Income
Net unrealized gains or losses on available-for-sale securities ... 4,530 2,277 44,014
Deferred gains or losses on hedges (42) (39) (408)
Foreign currency translation adjustment (Note 2) 72 15 699
Remeasurements of defined benefit plans (Notes 3, 11) (340) — (3,303)
Total accumulated other comprehensive income 4,219 2,253 40,993
Minority interest 399 291 3,876
Total net assets 55,734 50,344 541,527
Total liabilities and net assets ¥98,688 ¥92,095 $958,880

See Notes to Consolidated Financial Statements.
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Consolidated Statements of Income

TSUKISHIMA KIKAI CO., LTD. and its consolidated subsidiaries
Years ended March 31,2014 and 2013

Thousands of

U.S. dollars
Millions of yen (Note 1) (Note 1)
2014 2013 2014
Net sales (Notes 2, 18) ¥71,216 ¥79,866 $691,954
Cost of sales (Note 12) 56,388 65,460 547,881
Gross profit 14,828 14,406 144,073
Selling, general and administrative expenses (Note 12)............ccccceen 9,827 9,986 95,481
Operating income (Note 18) 5,001 4,419 48,591
Other income (expenses):
Interest and dividend income 316 337 3,070
Interest expenses (85) (91) (825)
Gain on sales of investments in securities — 198 —_
Gain on sales of property, plant and equipment 2,712 0 26,350
Loss on sales and disposal of property, plant and equipment...........oe... (100) (32) (971)
Impairment loss — (787) —
Equity in earnings of affiliates (Note 2) 6 6 58
Head office transfer cost (338) — (3,284)
Transfer expenses (284) — (2,759)
Retirement benefit expenses (278) — (2,701)
Other, net (Note 15) (98) (2) (952)
Other income (expenses), net 1,848 (370) 17,955
Income before income taxes 6,850 4,048 66,556
Income taxes (Notes 2, 13):
Current 2,473 1,343 24,028
Deferred 305 259 2,963
Total income taxes 2,778 1,602 26,991
Income before minority interests 4,071 2,446 39,554
Minority interests (84) (76) (816)
Net income ¥ 3,986 ¥ 2,369 $ 38,729
U.S. dollars
Yen (Note 1)
Per share
Net income ¥89.57 ¥53.24 $0.87
Cash dividends ¥17.00 ¥15.00 $0.16

See Notes to Consolidated Financial Statements.
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Consolidated Statement of Comprehensive Income

TSUKISHIMA KIKAI CO., LTD. and its consolidated subsidiaries
Years ended March 31,2014 and 2013

Thousands of

U.S. dollars
Millions of yen (Note 1) (Note 1)
2014 2013 2014
Income before minority interests ¥4,071 ¥2,446 $39,554
Other comprehensive income (Note 5)
Net unrealized gains or losses on available-for-sale securities ... 2,253 1,864 21,890
Deferred gains or losses on hedges 2 (15) 19
Foreign currency translation adjustment 92 75 893
Share of other comprehensive income of
associates accounted for using equity method 0 3 0
Total other comprehensive income 2,349 1,927 22,823
Comprehensive income ¥6,420 ¥4,373 $62,378
(Breakdown)
Comprehensive income attributable to owners of the parent ..., ¥6,294 ¥4,268 $61,154
Comprehensive income attributable to MINOrity INTErestS ......rmrrersrrs ¥ 126 ¥ 105 $ 1,224

See Notes to Consolidated Financial Statements.
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Consolidated Statements of Changes in Net Assets
TSUKISHIMA KIKAI CO., LTD. and its consolidated subsidiaries

Years ended March 31,2014 and 2013

Thousands Millions of yen (Note 1)
Shareholders' equity Accumulated other comprehensive income
Number of ‘
shares of Netunrealized ~ Deferred Foreign Tot Minority Total
common Common Add\é\ona\ Retained Treasury . Tgte‘.\d ., gainsorlosseson  gainsor  currency Remefzsu;emdents accumhu\aled mlgfe”sé nelzsasels
stock stock paic-in earnings stock Sharenolders: 3 vailable-for-sale  losseson  translation ordefine other
issued capital equity securities hedges  adjustment benefit plans  comprehensive
Income
Balance as of April 1,2012.......... 45625 ¥6,646 ¥5,485 ¥34,562 ¥(593) ¥46,101 ¥ 412 ¥(30) ¥(27) ¥— ¥ 354 ¥198 ¥46,655
Cash dividends. . — — — (667) — (667) — — — — — — (667)
Net income for the year ended
March 31, 2013.. . — — — 2,369 — 2,369 — — — — — — 2,369
Change of scope of equity method.. — — — 2) — 2) — — — — — — 2)
Purchase of treasury stock........ — — — — (0) 0) — — — — — — 0)
Net changes of items other than
those in shareholders’ equity.......... — — — — — — 1,864 9 42 1,898 92 1,990
Balance as of March 31,2013.... 45625 ¥6,646 ¥5,485 ¥36,262 ¥(594) ¥47,800 ¥2,277 ¥(39) ¥ 15 ¥— ¥2,253 ¥291 ¥50,344
Thousands Millions of yen (Note 1)
Shareholders' equity Accumulated other comprehensive income
Number of
shares of Total
Net unrealized Deferred Foreign M it Total
common Common Add\;\ona\ Retained Treasury Tﬁta“d . gainsorlosseson  gainsor  currency Remefzsx;vemdents accurtnhu\a(ed mlgroe”sti ne\xoasasels
_St(’(k stock paid-in earnings stock Sarenolders: 7 ailable-for-sale  losseson  translation ordefine orner
issued capital equity securities hedges  adjustment benefit plans  comprehensive
Income
Balance as of March 31,2013.... 45,625 ¥6,646 ¥5,485  ¥36,262 ¥(594) ¥47,800 ¥2,277 ¥(39) ¥15 ¥ — ¥2,253 ¥291 ¥50,344
Cash dividends..........n. - - - (667) - (667) - - — — — — (667)
Net income for the year ended
March 31, 2014 - - - 3,986 - 3,986 - - - - - - 3,986
Change of scope of equity method.. — —_ —_ (0) — (0) —_ —_ — —_ —_ — (0)
Purchase of treasury stocK............... — — — — (4) (4) — — — — — — (4)
Net changes of items other than
those in shareholders’ equity........ — — — — — — 2,253 3) 56 (340) 1,966 108 2,075
Balance as of March 31,2014.... 45,625 ¥6,646 ¥5485  ¥39,580 ¥(599) ¥51,114 ¥4,530 ¥(42) ¥72 ¥(340) ¥4,219 ¥399  ¥55,734
Thousands Thousands of U.S. dollars (Note 1)
Shareholders' equity Accumulated other comprehensive income
Number of
shares of Net unrealized Total
Deferred Foreign Minority Total
COSE)T;)” Commkon Agg:;\gza\ Retained Treasiry sharlﬁ?\‘ders‘ gs‘n”;g‘fbsfss Igams or curr‘ency Rergefa;:ﬂr:zdems acctj)r:hue\raled interests net assets
issued stoc capital earnings stod equity for-sale (})jssdes on Léans ation benefit plans  comprehensive
securities edges adjustment income
Balance as of March 31,2013.... 45,625 $64,574  $53,293 $352,331 $(5,771) $464,438 $22,123 $(378) $145 $ — $21,890 $2,827 $489,156
Cash dividends......n — — — (6,480) — (6,480) — — — — — — (6,480)
Net income for the year ended
March 31, 2014 - - — 38,729 - 38,729 - - - —_ — - 38,729
Change of scope of equity method.. — — — (0) — (0) — — — — — — 0)
Purchase of treasury stocK ... — — — — (38) (38) — — — — — - (38)
Net changes of items other than
those in shareholders’ equity........ — — — — — — 21,890 (29) 544 (3,303) 19,102 1,049 20,161
Balance as of March 31,2014...... 45,625 $64,574  $53,293 $384,570 $(5,820) $496,638 $44,014 $(408) $699 $(3,303) $40,993 $3,876 $541,527

See Notes to Consolidated Financial Statements.
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Consolidated Statements of Cash Flows

TSUKISHIMA KIKAI CO., LTD. and its consolidated subsidiaries
Years ended March 31,2014 and 2013

Thousands of

U.S. dollars
Millions of yen (Note 1) (Note 1)
2014 2013 2014
Cash flows from operating activities:
Income before income taxes and minority interests ¥ 6,850 ¥ 4,048 $ 66,556
Adjustments for:
Depreciation and amortization 921 1,064 8,948
Impairment loss — 787 —
Amortization of goodwill 46 46 446
Increase (decrease) in provision for post-employment benefits (5,826) 234 (56,607)
Increase (decrease) in net defined benefit liability 6,298 — 61,193
Increase (decrease) in accrued bonus to employees 110 102 1,068
Increase (decrease) in reserve for retirement payments to officers 8 (19) 77
Increase (decrease) in allowance for doubtful aCCOUNTS.....ovevcroverceesscersirne 80 148 777
Increase (decrease) in accrued warranty (437) 389 (4,246)
Increase (decrease) in reserve for losses on contracts (77) (93) (748)
Interest and dividend income (316) (337) (3,070)
Interest expenses 85 91 825
Equity in (earnings) losses of affiliates (6) 6) (58)
Loss (gain) on sales and disposal of property, plant and equipment (2,611) 32 (25,369)
Loss (gain) on sales of investments in securities — (198) —
(Increase) decrease in notes and accounts receivable 1,123 1,629 10,911
Increase (decrease) in advances received 17 (1,305) 165
(Increase) decrease in inventories (108) 389 (1,049)
Increase (decrease) in notes and accounts payable, trade ... (93) (2,580) (903)
Other (3,648) 799 (35,445)
Subtotal 2,416 5,221 23,474
Interest and dividend income received 325 343 3,157
Interest expenses paid (86) (91) (835)
Income taxes paid (1,909) (381) (18,548)
Net cash provided by (used in) operating activities 746 5,091 7,248
Cash flows from investing activities:
Purchase of property, plant and equipment (5,435) (1,216) (52,808)
Proceeds from sales of property, plant and equipment 7,608 22 73,921
Purchase of intangible fixed assets (157) (51) (1,525)
Purchase of investments in securities (920) (115) (8,938)
Proceeds from sales of investments in securities — 3,943 —
Payments for loans receivable (4) (106) (38)
Collection of loans receivable 11 9 106
Other 27 107 262
Net cash provided by (used in) investing activities 1,130 2,593 10,979
Cash flows from financing activities:
Increase (decrease) in short-term loans payable 2 — 19
Repayments of long-term loans payable (396) (440) (3,847)
Repayments of lease obligations (159) (132) 1,544
Additions of treasury stock (4) 0) (38)
Cash dividends paid (667) (667) (6,480)
Cash dividends paid to minority shareholders (18) (13) (174)
Net cash provided by (used in) financing activities (1,244) (1,254) (12,087)
Effect of exchange rate change on cash and cash equivalents 163 139 1,583
Net increase (decrease) in cash and cash equivalents................. 796 6,570 7,734
Cash and cash equivalents at beginning of period (Notes 2, 6) 22,865 16,294 222,162
Cash and cash equivalents at end of period (Notes 2,6)................ ¥23,661 ¥22,865 $229,897

See Notes to Consolidated Financial Statements.
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Notes to Consolidated Financial Statements

1. Basis of Presenting
Consolidated Financial
Statements

The accompanying consolidated financial statements of TSUKISHIMA KIKAI Co., Ltd. (“the Company”)
and its consolidated subsidiaries have been prepared from the financial statements filed with the
Financial Services Agency as required by the Japanese Financial Instruments and Exchange Law in
accordance with accounting principles and practices generally accepted in Japan, which are different
from the accounting and disclosure requirements of International Accounting Standards.

Certain reclassifications have been made to present the accompanying consolidated financial
statements in a format which is familiar to readers outside Japan.

For the convenience of the reader, the accompanying consolidated financial statements have
been presented in U.S. dollars by translating all Japanese yen amounts at the exchange rate of
¥102.92 to $1, the approximate rate of exchange at March 31, 2014.

Amounts less than ¥1 million have been rounded down. And U.S. dollars are translated from these
amounts and have been rounded down.

The total amounts in Japanese yen and translated U.S. dollars shown in the consolidated
financial statements and notes do not necessarily agree with the sum of the individual amounts.

2. Summary of Significant

Accounting Policies

TSUKISHIMA KIKAI CO., LTD

(a) Principles of Consolidation

The accompanying consolidated financial statements include the accounts of the Company and its

subsidiaries. Significant intercompany accounts and transactions have been eliminated in consolidation.
The 8 major subsidiaries that have been consolidated with the Company are listed below:

Tsukishima Technology Maintenance Service Co., Ltd.
SUN ECO THERMAL Co,, Ltd.

Tsukishima Kankyo Engineering Ltd.

Samukawa Water Service, Co,, Ltd.

Tsukishima Machine Sales Co., Ltd.

Tsukishima Business Support Co., Ltd.

TSK Engineering (Thailand) Co., Ltd.

TSK Engineering China Co,, Ltd.

The fiscal year-end of all entities is March 31, except for 2 consolidated foreign subsidiaries, which
use a December 31 year-end, and adjustment is made for any significant transactions between the
different fiscal year-ends

(b) Accounting for Investments in Unconsolidated Subsidiaries and Affiliates
The equity method is applied to the investments in 4 affiliates.

The cost method is applied to investments in the remaining unconsolidated subsidiaries and
affiliates since they are not material for the consolidated financial statements.

The affiliates accounted for by the equity method are listed below:

Edogawa Water Service, Co., Ltd.
Biocoal Hiroshima-seibu Co., Ltd.
Biocoal Plant Service Co., Ltd.
Biocoal Kumamoto-nanbu Co,, Ltd.

Biocoal Kumamoto-nanbu Co,, Ltd. has become equity method application company from this
financial year because of its increased materiality.



(c) Marketable Securities and Investments in Securities
All of the Group's securities are classified as follows: i) Held-to-maturity debt securities, which
management has the positive intent and ability to hold to maturity, are reported at amortized
cost. i) Available-for-sale securities are reported at fair value, with unrealized gains and losses, net
of applicable taxes, reported in a separate component of net assets. The cost of securities sold is
determined based on the moving-average method.

Non-marketable available-for-sale securities are stated at cost, determined by the moving-
average method.

(d) Inventories
The Company and its consolidated subsidiaries apply the cost method based on the methods
mentioned below, which determines the amount of inventories shown in the balance sheet by
writing them down based on the decrease in their profitability.
(1) Work in process is stated at cost, which is determined by the specific cost method.
(2) Raw materials are stated at cost, which is determined by the periodic average method.
(3) Supplies are stated at cost, which is determined by the moving-average method.

(e) Property, Plant and Equipment excluding Lease Assets

Property, plant and equipment are carried at cost. Depreciation of property, plant and equipment of
the Company and its consolidated domestic subsidiaries is principally computed by the declining
balance method over the estimated useful lives of the assets, while the straight-line method is applied
to buildings placed in service after April 1, 1998 (excluding facilities incidental to buildings), and foreign
subsidiaries apply the straight-line method. The range of useful lives is from 3 to 60 years for buildings
and structures and from 2 to 17 years for machinery and equipment.

(f) Lease Assets

Depreciation of assets on finance leases that do not transfer ownership of the leased assets to the

lessee are calculated by the straight-line method over the lease period with their residual value zero.
Finance lease transactions starting before the fiscal year ended March 31, 2008 that do not

transfer ownership of the leased property to the lessee are accounted for as operating leases.

(g) Allowance for Doubtful Accounts

The allowance for doubtful accounts is provided for in an amount sufficient to cover possible
losses on collection. It consists of the estimated uncollectible amount with respect to identified
doubtful receivables and an amount calculated on the historical loss experience with respect to
remaining receivables.

(h) Accrued Warranty

The accrued warranty is provided for based on amounts determined as a certain percentage

(which is distinguished between domestic and overseas construction) of the amount of completed
construction contracts for the year, which is computed as a ratio of the actual repair costs incurred
under the warranty against the amounts of completed construction contracts during the past years.
In addition, the estimated repair costs for identified individual construction are provided.

(i) Reserve for Losses on Contracts
A reserve for losses on contracts is provided for an estimated amount of probable losses to be
incurred in future years in respect of construction projects in progress.

(j) Provision for Post-employment Benefits, Net Defined Benefit Liability
Accrued employees’ retirement benefits are provided based on the projected retirement benefit
obligation and the fair value of the plan assets at the end of the fiscal year.

The straight-line basis is applied as the method for attributing the expected retirement benefit to
periods of service for the calculation of the retirement benefit obligation.

Actuarial differences are amortized over a seven-year period, which is within the average
remaining service period of employees, using the straight-line method from the fiscal year following
the respective fiscal year of recognition.

Prior service cost is amortized as incurred over a eleven-year or a fourteen-year period, which is
within the average remaining service period of employees, using the straight-line method from the
time when the prior service cost was generated.
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(k) Reserve for Retirement Payments to Officers
Certain of the Company’s consolidated subsidiaries have provided for reserve for retirement
payments to officers under the retirement benefits plan which are calculated by the estimated
amount to be paid if all officers retired at the balance sheet date.

With respect to officers’ resignations, the retirement payments calculated under the retirement
benefits plan are normally paid subject to approval of the shareholders. The retirement payments to
officers should be provided for when such costs can be reasonably estimated.

(I) Income Taxes

The Company and its consolidated subsidiaries have adopted the asset-liability method of tax effect
accounting to recognize the effect of all temporary differences in the recognition of the tax basis
assets and liabilities and their financial reporting amounts.

(m) Translation of foreign currency financial statements of foreign subsidiaries

In translating the financial statements of foreign subsidiaries into Japanese yen, all assets and
liabilities are translated into yen at current exchange rates while capital accounts and retained
earnings are translated at historical rates, and revenue and expense items are translated at the
average exchange rates during the year. The resulting translation adjustments are shown as “Foreign
currency translation adjustment” in the accompanying consolidated balance sheets as of March 31,
2014 and 2013.

(n) Research and Development Costs
Research and development costs are charged to income as incurred.

(o) Recognition of Contract Revenue

The Company and its consolidated subsidiaries apply the percentage-of-completion method for
the construction contracts which fulfill the conditions that the outcome of the construction activity
is deemed certain during the course of the activity. Otherwise, the Company and its consolidated
subsidiaries apply the completed-contract method.

(p) Goodwill

Any difference between the cost of an investment in a subsidiary and the amount of underlying equity
in net assets of the subsidiary is treated as an asset, as the case may be, and amortized over a period of
10 years using the straight-line method.

(q) Cash Equivalents

For the purpose of the consolidated statements of cash flows, cash and cash equivalents include cash
on hand, at-call deposits with banks, and highly liquid investments which can be withdrawn without
any restriction and with minimum market risk.

(r) Derivative Financial Instruments

The Company and certain consolidated subsidiaries use derivative financial instruments to manage
their exposures to fluctuations in foreign exchange and interest rates. Foreign exchange forward
contracts and interest rate swaps are utilized by the Company and certain consolidated subsidiaries
to reduce foreign currency exchange risks and interest rate risks.

If interest rate swap contracts meet certain hedging criteria, the net amount to be paid or
received under these swap contracts are added to or deducted from the interest on the assets or
liabilities for which the swap contracts were executed (“Short-cut method”).

The Company and certain consolidated subsidiaries do not enter into derivatives for trading or
speculative purposes.



3. Changein
Accounting Policy

Accounting Standard for Retirement Benefits.
From the fiscal year ended March 31, 2014, the Company has adopted “Accounting Standard
for Retirement Benefits” (ASBJ Statement No. 26, May 17, 2012, hereinafter the “Statement”) and
“Guidance on Accounting Standard for Retirement Benefits” (ASBJ Guidance No. 25, May 17, 2012,
hereinafter the “Guidance”) (excluding, however, the stipulations set forth in the body text of Article
35 of the Statement and the body text of Article 67 of the Guidance). Under these accounting
standards, the Company has adopted the method of calculating the amount of net defined benefit
liability as the amount of defined benefit obligation minus the amount of plan assets. Accordingly,
the amounts of unrecognized actuarial differences and unrecognized prior service cost are recorded
as net defined benefit liability.

With regard to the adoption of the Statement and the Guidance, the Company has followed
the transitional treatment stipulated in Article 37 of the Statement, and the amount of the impact
resulting from this accounting change was posted as remeasurements of defined benefit plans in
accumulated other comprehensive income in net assets.

As a result, at the end of fiscal year ended March 31, 2014, net defined benefit liability of ¥6,828
million ($66,342thousand) was recorded, and accumulated other comprehensive income decreased
by ¥340 million (53,303 thousand).

4. New Accounting
Pronouncement

- Accounting Standard for Retirement Benefits (ASBJ Statement No. 26, May 17,2012)
- Guidance on Accounting Standard for Retirement Benefits (ASBJ Guidance No. 25, May 17, 2012)

(1) Summary

From the perspective of improving financial reporting and the trend toward international
convergence, these accounting standards have been amended mainly for the accounting treatment
for unrecognized actuarial differences and unrecognized prior service cost; the calculation method
for defined benefit obligation and service costs; and the enhancement of disclosures.

(2) Effective dates
Amendments relating to the calculation method for defined benefit obligation and service costs are
effective from the beginning of fiscal year ending on March 31, 2015.

(3) Effect of application of the standards

The Company is currently evaluating the effect these modifications will have on its consolidated
results of operations and financial position.
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5. Other
Comprehensive
Income

TSUKISHIMA KIKAI CO., LTD

Reclassification adjustments and tax effects of each component of other comprehensive income for
the fiscal year ended March 31,2014 and 2013 are as follows:

Thousands of

Millions of yen U.S. dollars
2014 2013 2014
Net unrealized gains or losses on available-for-sale securities
Amount arising during the year ¥ 3,505 ¥ 3,091 $ 34,055
Reclassification adjustment for gains and
losses included in net income — (198) —
Net unrealized gains or
losses on available-for-sale securities before tax effect... 3,505 2,893 34,055
Tax effect (1,251) (1,028) (12,155)
Net unrealized gains or
losses on available-for-sale securities...... e 2,253 1,864 21,890
Deferred gains or losses on hedges
Amount arising during the year (18) (46) (174)
Reclassification adjustment for gains and
losses included in net income 22 22 213
Deferred gains or losses on hedges before tax effect....... 4 (24) 38
Tax effect (1) 8 (9)
Deferred gains or losses on hedges 2 (15) 19
Foreign currency translation adjustment
Amount arising during the year 92 75 893
Tax effect — —
Foreign currency translation adjustment ... 92 75 893
Share of other comprehensive income of
associates accounted for using equity method
Amount arising during the year (1) (1) (9)
Reclassification adjustment for gains and
losses included in net income 1 4 9
Share of other comprehensive income of
associates accounted for using equity method ... 0 3 0
Total other comprehensive income ¥ 2,349 ¥ 1927 $22,823




6. Cash and Cash
Equivalents

Cash and cash equivalents as of March 31, 2014 and 2013 consisted of the following:

Thousands of

Millions of yen U.S. dollars
2014 2013 2014
Cash and time deposits ¥17,201 ¥16,905 $167,129
Marketable securities 6,500 6,000 63,155
Less: time deposits that mature or become due over
three months after the date of aCqUISITION ..o (40) (40) (388)
Cash and cash equivalents ¥23,661 ¥22,865 $229,897

7. Financial
Instruments

Amounts on the consolidated balance sheets as of March 31, 2014 and 2013, fair value and

variance were as follows:

Millions of yen

2014
Amounts on the
consolidated
Balance Sheets Fair value Variance
(1) Cash and time deposits ¥17,201 ¥17,201 ¥ —
(2) Notes and accounts receivable 33,034 32,743 (290)
(3) Marketable securities and Investments in securities
Securities classified as available-for-sale ... 24,523 24,523 —
Total 74,758 74,468 (290)
(4) Notes and accounts payable-trade 14,724 14,724 —
(5) Long-term loans payable
(Include portion due within ONe Year) ... 3,603 3,619 16
Total 18,327 18,343 16
(6) Derivative transactions* ¥ (77) ¥ (94) ¥ (16)
Millions of yen
2013
Amounts on the
consolidated
Balance Sheets Fair value Variance
(1) Cash and time deposits ¥16,905 ¥16,905 ¥ —
(2) Notes and accounts receivable 34,126 33,741 (385)
(3) Marketable securities and Investments in securities
Securities classified as available-for-sale ..., 19,735 19,735 —
Total 70,767 70,382 (385)
(4) Notes and accounts payable-trade 14,758 14,758 —
(5) Long-term loans payable
(Include portion due Within ONe Year) ... 3,999 4,020 21
Total 18,758 18,779 21
(6) Derivative transactions* ¥ (81) ¥ (93) ¥ (1)
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Thousands of U.S. dollars

2014
Amounts on the
consolidated
Balance Sheets Fair value Variance
(1) Cash and time deposits $167,129 $167,129 $ —
(2) Notes and accounts receivable 320,967 318,140 (2,817)
(3) Marketable securities and Investments in securities
Securities classified as available-for-sale ..., 238,272 238,272 —
Total 726,369 723,552 (2,817)
(4) Notes and accounts payable-trade 143,062 143,062 —
(5) Long-term loans payable
(Include portion due within ONe Year) ... 35,007 35,163 155
Total 178,070 178,225 155
(6) Derivative transactions* $ (748) $ (913) $ (155)

* Receivables and payables arising from derivative transactions are presented on a net basis, and if the total represents a
liability, it is indicated in parentheses.

Notes a. Method of measurement of fair values of financial instruments and matters concerning securities and
derivative transactions
(1) Cash and time deposits
As these items are settled in a short period of time and the fair value is almost equal to the book value, their
book value is presented.
(2) Notes and accounts receivable
As these items are settled in a short period of time and the fair value is almost equal to the book value, their
book value is presented. However, the fair value of Accounts receivable-installment is measured by taking
the debtor’s financial position into consideration due to the long-term repayment period, and discounted
at the interest rate determined by the debtor’s financial position.
(3) Marketable securities and Investments in securities
Marketable securities are negotiable certificate of deposit and settled in a short period of time and the fair
value is almost equal to the book value, their book value is presented. Investment securities are valued at
the exchange trading price.
(4) Notes and accounts payable-trade
As these items are settled in a short period of time and the fair value is almost equal to the book value, their
book value is presented.
(5) Long-term loans payable (Include portion due within one year)
The fair values of long-term loans payable are determined by discounting the aggregate amount of the
principle and interest at the rate assumed based on interest rates on government securities and credit risk.
In cases subject to the short-cut method with interest-rate swaps, the fair value is estimated based on
the total of principal and interest under the short-cut method discounted by the interest rate that would
be applied if similar new loans payable were entered into.
Derivative transactions
The fair values of derivative transactions qualifying for hedge accounting are the forward quotation or the
price presented by correspondent financial institutions.
The fair value of interest-rate swaps accounted for by the short-cut method is included in the fair value
of long-term loans payable which is designated as the hedged item.

S

b. The following table summarizes financial instruments whose fair value is extremely difficult to estimate.

Thousands of

Millions of yen U.S. dollars
2014 2013 2014
Non-listed stocks ¥540 ¥420 $5,246
Non-consolidated subsidiary and associated company Stocks ... ¥140 ¥144 $1,360

These stocks were not included in “(3) Marketable securities and Investments in securities”, since the identification
of the current values thereof was deemed extremely difficult, due to the absence of market values.



c. The aggregate maturities of monetary claims and available-for-sale securities with maturity outstanding as of

March 31,2014 and 2013 were as follows:

Millions of yen

2014

Within Over 1 year Over 5 years Over
1 year Within 5 years  Within 10 years 10 years
Cash and time deposits ¥17,201 ¥ — ¥ — ¥ —
Notes and accounts receivable 29,321 1,402 1,616 695
Marketable securities and Investments in securities
Securities classified as available-for-sale......... e 6,500 — — —
Total ¥53,022 ¥1,402 ¥1,616 ¥695
Millions of yen
2013
Within Over 1 year Over 5 years Over
1 year Within 5 years  Within 10 years 10 years
Cash and time deposits ¥16,905 ¥ — ¥ — ¥ —
Notes and accounts receivable 30,040 1,433 1,647 1,004
Marketable securities and Investments in securities
Securities classified as available-for-sale.........mcsre. 6,000 — — —
Total ¥52,945 ¥1,433 ¥1,647 ¥1,004
Thousands of U.S. dollars
2014
Within Over 1 year Over 5 years Over
1 year Within 5 years  Within 10 years 10 years
Cash and time deposits $167,129 $ — 3 — s —
Notes and accounts receivable 284,891 13,622 15,701 6,752
Marketable securities and Investments in securities
Securities classified as available-for-sale.........csne. 63,155 — — —
Total $515,176 $13,622 $15,701 $6,752

d. The aggregate maturities of long-term loans payable outstanding as of March 31,2014 and 2013 were as follows:

Millions of yen

2014

Within Over 1year  Over2years Over3years Over4years Over
1 year Within 2 years Within 3 years Within 4 years Within 5 years 5 years
Long-term loans payable
(Include portion due within one year)... ¥384 ¥390 ¥325 ¥273 ¥279 ¥1,949
Total ¥384 ¥390 ¥325 ¥273 ¥279 ¥1,949
Millions of yen
2013
Within Over 1year  Over2years Over3years Over4years Over
1 year Within 2 years Within 3 years Within 4 years Within 5 years 5years
Long-term loans payable
(Include portion due within one year)... ¥396 ¥384 ¥390 ¥325 ¥273 ¥2,228
Total ¥396 ¥384 ¥390 ¥325 ¥273 ¥2,228
Thousands of U.S. dollars
2014
Within Over 1year  Over2years Over3years Over4years Over
1 year Within 2 years Within 3 years Within 4 years Within 5 years 5 years
Long-term loans payable
(Include portion due within one year)..  $3,731 $3,789 $3,157 $2,652 $2,710 $18,937
Total $3,731 $3,789 $3,157 $2,652 $2,710 $18,937
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8. Marketable Securities
and Investments in
Securities

TSUKISHIMA KIKAI CO., LTD

The carrying amounts and aggregate fair values of marketable and investment securities at March
31,2014 and 2013 were as follows:

Millions of yen

2014
Unrealized
Cost gains Unrealized losses  Fair value
Securities classified as:
Available-for-sale:
Equity securities ¥10,986 ¥7,910 ¥(873) ¥18,023
Others 6,500 — — 6,500
¥17,486 ¥7,910 ¥(873) ¥24,523
Held-to-maturity SECUMIES. .o ¥ — ¥ — ¥ — ¥ —
Millions of yen
2013
Unrealized
Cost gains Unrealized losses  Fair value
Securities classified as:
Available-for-sale:
Equity securities ¥10,201 ¥4,779 ¥(1,245) ¥13,735
Others 6,000 — — 6,000
¥16,201 ¥4,779 ¥(1,245) ¥19,735
Held-to-maturity SECUTtIES...vrrrrrsersrsro ¥ o — ¥ — ¥ — ¥ o —
Thousands of U.S. dollars
2014
Unrealized
Cost gains Unrealized losses  Fair value
Securities classified as:
Available-for-sale:
Equity securities $106,743 $76,855 $(8,482) $175,116
Others 63,155 — — 63,155
$169,898 $76,855 $(8,482) $238,272

Held-to-maturity securities

$ — 8 - 5 =




9. Derivative
transactions

Derivative financial instruments with fair value as of March 31, 2014 and 2013 were as follows:

(a) Derivative transactions not qualifying for hedge accounting
There is not the matter.

(b) Derivative transactions qualifying for hedge accounting
(1) Currency-related
(Foreign exchange contracts and other derivative transactions qualifying for designation accounting)

Millions of yen

2014
Contracts
Contracts outstanding
outstanding  (Over one year) Fair value
Forward foreign curr.ency Principal items hedged:
exchange contracts:
Sg” U:5. dollar, Accounts receivable...... ¥ 880 ¥— ¥(20)
uy Japanese yen
SEII Ringgit Malaysia, 161 _ an
uy Japanese yen
sellChineseyuan, 45 _ 6)
buy Japanese yen
Sell Thai baht,
buyJapaneseyen 157 - (2)
Buy Us. dollar, Accounts payable-trade... 136 — 1
sell Japanese yen
BuyEUro, 62 _ 0
sell Japanese yen
BuyThaibant, 493 29 (9)
sell Japanese yen
Buy Singapore dollar, _ _ _
sell Japaneseyen T
Buy Koreanwon, 102 _ 0
sell Japanese yen
Buy Swiss franc,
......... 5 — 0
sell Japanese yen
Buy Australian dollar,
......... 5 — 0
sell Japanese yen
Total ¥2,051 ¥29 ¥(49)
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Millions of yen

2013
Contracts
Contracts outstanding
outstanding  (Over one year) Fair value
Forward foreign currency Principal items hedged:
exchange contracts:
Sgll U.S. dollar, Accounts receivable....... ¥ 590 ¥ 45 ¥(33)
uy Japanese yen
Sell Ringgit Malaysia, 271 o (13)
buy Japanese yen
sellChineseyuan, 102 90 2)
buy Japanese yen
Buy U5, dollar, Accounts payable-trade...... 277 — 15
sell Japanese yen
Buyfuro, 48 — 5
sell Japanese yen
Buy Thai baht, o - o
sell Japaneseyen
Buy Singapore dollar, 29 o 0
sell Japanese yen
Total ¥1,321 ¥135 ¥(28)

Thousands of U.S. dollars

2014

Contracts
Contracts outstanding
outstanding  (Over one year) Fair value

Forward foreign currency Principal items hedged:

exchange contracts:

Sell U.S. dollar, Accounts receivable $8,550 $ — $(194)
buy Japanese yen .................. -

SEII Ringgit Malaysia, 1,564 — (106)

uy Japanese yen
Sgll Chineseyuan, 437 —_ (58)
uy Japanese yen

sellThaibaht, 1,525 — (19)
buy Japanese yen

Buy U.S. dollar, Accounts payable-trade........ 1,321 — 9
sell Japanese yen

Buy EUro, ... 602 - 0
sell Japanese yen

Buy Thaibaht, 4,790 281 (87)
sell Japanese yen

Buy Singapore dollar, _ _ —
sell Japaneseyen

BuyKoreanwon, 991 — (9)
sell Japanese yen

Buy Swiss franc, 48 — 0
sell Japanese yen

Buy Australian dollar, 48 — 0
sell Japanese yen

Total $19,928 $281 $(476)

Note The fair value is the forward quotation.



(2) Interest rate-related
(Derivative transactions qualifying for principle method or short-cut method)

Millions of yen

2014
Contracts
Contracts outstanding
outstanding  (Over one year) Fair value

Interest rate swaps: Principal items hedged:
(Principle method)

Receive floating, pay fixed ~ Long-term loans payable..... ¥3,236 ¥2,969 ¥(45)
(Short-cut method)

Receive floating, pay fixed ~ Long-term loans payable.... 250 150 Notes b.

Total ¥3,486 ¥3,119 ¥(45)

Millions of yen

2013
Contracts
Contracts outstanding
outstanding  (Over one year) Fair value

Interest rate swaps: Principal items hedged:
(Principle method)

Receive floating, pay fixed  Long-term loans payable.... ¥3,497 ¥3,236 ¥(65)
(Short-cut method)

Receive floating, pay fixed ~ Long-term loans payable.... 350 250 Notes b.

Total ¥3,847 ¥3,486 ¥(65)

Thousands of U.S. dollars

2014
Contracts
Contracts outstanding
outstanding  (Over one year) Fair value

Interest rate swaps: Principal items hedged:
(Principle method)

Receive floating, pay fixed ~ Long-term loans payable...... $31,441 $28,847 $(437)
(Short-cut method)

Receive floating, pay fixed ~ Long-term loans payable..... 2,429 1,457 Notes b.

Total $33,870 $30,305 $(437)

Notes a. The fair value is the price presented by correspondent financial institutions.

b. The fair value of interest-rate swaps accounted for by the short-cut method is included in the fair value of long-
term loans payable which is designated as the hedged item.
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10. Short-term Loans
Payable, Long-term
Loans Payable and
Lease Obligations

TSUKISHIMA KIKAI CO., LTD

Short-term loans payable are represented by 12-month notes, and the weighted average interest
rates applicable to such loans payable as of March 31, 2014 and 2013 were approximately 4.9 percent
and 0.6 percent.

Interest rates of long-term loans payable as of March 31, 2014 and 2013 were between 0.75 percent
and 4.00 percent for both years.

Long-term loans payable as of March 31,2014 and 2013 consisted of the following:

Thousands of

Millions of yen U.S. dollars
2014 2013 2014
Loans payable, due 2026 ¥3,603 ¥3,999 $35,007
Less: portion due within one year (384) (396) (3,731)
¥3,218 ¥3,603 $31,267

Lease obligations as of March 31,2014 and 2013 consisted of the following:

Thousands of

Millions of yen U.S. dollars
2014 2013 2014
Current ¥177 ¥154 $1,719
Non-current 353 360 3,429
¥531 ¥514 $5,159

The following assets were pledged as collateral for the long-term loans payable of ¥3,236 million
($31,441 thousand) and ¥3,497 million for the year ended March 31, 2014 and 2013, respectively.

Thousands of

Millions of yen U.S. dollars
2014 2013 2014
Deposit ¥705 ¥730 $6,849
Account receivable 156 163 1,515
¥862 ¥894 $8,375

The following assets were pledged as collateral for the long-term loans payable at affiliated
companies and others of ¥2,516 million ($24,446 thousand) and ¥2,432 million for the year ended
March 31,2014 and 2013, respectively.

Thousands of

Millions of yen U.S. dollars
2014 2013 2014
Short-term loans receivable ¥ 8 ¥ 4 $ 77
Investments in securities 55 55 534
Long-term loans receivable 186 189 1,807
¥249 ¥250 $2,419




11. Net Defined
Benefit Liability

The reconciliation of the beginning and ending balances of defined benefit obligation was as follows:

Thousands of
Millions of yen U.S. dollars

2014 2014
Defined benefit obligation as of April 1,2013 ¥6,695 $65,050
Service costs 451 4,382
Interest costs 87 845
Actuarial differences 35 340
Benefit paid (532) (5,169)
Other 559 5,431
Defined benefit obligation as of March 31,2014 ¥7,296 $70,890

The reconciliation of the beginning and ending balances of pension assets was as follows:

Thousands of
Millions of yen U.S. dollars

2014 2014
Pension assets as of April 1,2013 ¥ 888 $8,628
Expected return on pension assets 13 126
Acutuarial differeneces 88 855
Contribution by the employer 86 835
Benefit paid (158) (1,535)
Pension assets as of March 31,2014 ¥918 $8,919

The reconciliation of the beginning and ending balances of net defined benefit liability accounted
for by the simplified method was as follows:

Thousands of
Millions of yen U.S. dollars

2014 2014
Net defined benefit liability as of April 1,2013 ¥738 $7,170
Retirement benefit expenses 83 806
Benefit paid (92) (893)
Other (278) (2,701)
Net defined benefit liability as of March 31,2014 ¥450 $4,372
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The reconciliation of the defined benefit obligations and pention assets to net defined benefit
liability recognized in the consolidated balance sheet as of March 31,2014, was as follows:

Thousands of

Millions of yen U.S. dollars
2014 2014

Funded defined benefit obligations ¥1,370 $13,311
Pension assets (918) (8,919)
452 4,391

Unfunded defined benefit obligations 6,376 61,951

Net amount of liability and

asset recognized in the consolidated balance Sheet..... oo, 6,828 66,342
Net defined benefit liabilitiy 6,828 66,342

Net defined benefit asset — —

Retirement benefit expenses for the year ended March 31, 2014 consisted of the followings:

Thousands of

Millions of yen U.S. dollars
2014 2014

Service costs ¥ 451 $4,382
Interest costs ¥ 87 $ 845
Expected return on pension assets ¥ (13) $ (126)
Actuarial differences recognized in the year ¥ 152 $1,476
Prior service cost recognized in the year ¥ (15) $ (145)
Retirement benefit expenses accounted for by the simplified method....... ¥ 83 $ 806
Other ¥ 278 $2,701
Retirement benefit expenses for the defined retirement benefit plan....... ¥1,025 $9,959

The breakdown of remeasurements of defined benefit plans in accumulated other comprehensive
income (before tax effects) as of March 31, 2014, was as follow:

Thousands of

Millions of yen U.S. dollars
2014 2014
Unrecognized prior service cost ¥ 16 $ 155
Unrecognized actuarial differences ¥512 $4,974
¥528 $5,130

The breakdown of pension assets by major category as of March 31, 2014, was as follow:

2014
Bonds 24.1%
Stocks 51.5%
Insurance company general accounts 22.5%
Other 1.9%
Total 100.0%




Major actuarial assumptions as of March 31, 2014, were as follows:

2014
Discountrate 1.2%
Expected rate of return on pension assets 1.5%

Provision for post-employment benefit obligations as of 2013 consisted of the following:

Millions of yen

2013
a. Post-employment benefit obligations ¥(7,434)
b. Pension assets 888
c. Net-total (a+b) (6,545)
d. Unrecognized actuarial differences 718
e. Unrecognized prior service cost 0
f. Provisions for post-employment benefits (CHd+e) ... ¥(5,826)

Post-employment benefit expenses for the year ended 2013 consisted of the following:

Millions of yen

2013

a. Service costs ¥560
b. Interest costs 121
. Expected return (12)
d. Amortization of unrecognized actuarial differences ... 144
e. Amortization of prior service cost (15)
f. Post-employment benefit expenses total 798
g. Others 64

Total (f+9) ¥862

Basic measurement of post-employment benefit obligations and other items

2013
a. Allocation method for projected post-employment DENEfIts ... Straight-line method
b. Discount rate 1.2%
c. Expected rate of return 1.5%
d. Amortization period of prior service cost 11-14 years
e. Amortization period of actuarial differences 7 years

12. Research and
Development Costs

Research and development costs charged to income for the years ended March 31, 2014 and 2013

amounted to ¥1,102 million ($10,707 thousand) and ¥1,165 million, respectively.
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13.Income Taxes

TSUKISHIMA KIKAI CO., LTD

Income tax applicable to the Company and its consolidated subsidiaries consists of corporate

income tax, enterprise taxes and corporate inhabitants’ taxes.

The effective income tax rate of the Company and its consolidated subsidiaries differs from the

statutory tax rate for the following reasons:

2014
Statutory tax rate 38.0%
Expenses not deductible for tax purposes 2.1
Non-taxable dividend income (0.7)
Per capita levy of inhabitant taxes 0.5
Valuation allowance 0.6
Effects from the income tax rate change 2.4
Tax credit of experiment and research expenses (1.1)
Other—net (1.2)
Effective tax rate 40.6%

Note of the reasons for the year ended March 31, 2013 is omitted because the difference between
the statutory tax rate and effective tax rate is less than 5% of the statutory tax rate.

Deferred tax assets and liabilities at March 31, 2014 and 2013 were composed of the following:

Thousands of

Millions of yen U.S. dollars
2014 2013 2014
Deferred tax assets:
Accrued cost of sales ¥ 536 ¥ 540 $ 5,207
Accrued enterprise taxes 144 79 1,399
Reserve for losses on contracts 131 170 1,272
Accrued warranty. 403 595 3,915
Provision for post-employment benefits........... — 2,092 —
Net defined benefit liability 2,431 — 23,620
Unrealized profit 36 40 349
Accrued bonus to employees 654 655 6,354
Tax loss carryforward 7 73 68
Allowance for doubtful accounts 176 150 1,710
Long-term accounts payable-Other. ... 118 167 1,146
Impairment loss 258 282 2,506
Others 804 853 7,811
Less: valuation allowance (703) (660) (6,830)
Total deferred tax assets ¥5,001 ¥ 5,040 $ 48,591
Deferred tax liabilities:

Reserve for deferred gains on sales of

fixed assets for tax purposes ¥(1,309) ¥(1,228) $(12,718)
Net unrealized gains on available-for-sale securities....... (2,509) (1,257) (24,378)
Others (0) (1) (0)
Total deferred tax liabilities (3,818) (2,487) (37,096)
Net deferred tax assets (liabilities) ¥1,182 ¥ 2,553 $ 11,484




Revisions in the Amounts of Deferred Tax Assets and Deferred Tax Liabilities as a Result of a

Change in the Corporate Tax Rate

On March 31, 2014, the Act to Partially Revise the Income Tax Act (Act No. 10 of 2014) was
promulgated, according to which the Special Reconstruction Corporation Tax will no longer be
imposed starting with fiscal year beginning April 1, 2014. Accordingly, the statutory income tax rate
used for calculating deferred tax assets and liabilities reversing on or after April 1, 2014 has been

reduced from the previous fiscal year's rate of 38.0% to 35.6%.

As a result, the amounts of deferred tax assets (net of deferred tax liabilities) and deferred losses
on hedges as of March 31, 2014 decreased by ¥166 million (51,612 thousand) and ¥0 million (50

thousand), respectively, and deferred income taxes for fiscal year ended March 31, 2014 increased by

¥165 million (51,603 thousand).

14. Contingent Liability

The Company and its consolidated subsidiaries were contingently liable for the following items:

Thousands of

Millions of yen U.S. dollars
2014 2013 2014

Guarantees for indebtedness of $ 126

non-consolidated subsidiaries and employees............ ¥ 13 ¥ 13
Guarantees liability for performance guarantees insurance

contracts of equity method non-application affiliates

for PFI business. 843 843 8,190

¥856 ¥856 $8,317

15. Other Income/
(Expenses)—Other, Net

Other income/(expenses)—other, net consisted of the following items:

Thousands of

Millions of yen U.S. dollars
2014 2013 2014
Gain on insurance ¥ 3 ¥7 $ 29
Depreciation of prepaid expenses (0) (M (0)
Reversal of allowance for doubtful accounts...........ee, 0 0 0
Other, net (102) 9) (991)
¥ (98) ¥(2) $(952)
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16. Subsequent Events

Appropriation of Retained Earnings

The following appropriation of retained earnings of the Company, which has not been reflected
in the accompanying consolidated financial statements for the year ended March 31, 2014, was
approved at the Board of Directors meeting held on May 27, 2014:

Thousands of
Millions of yen U.S. dollars

Year-end cash dividends of ¥10.00 (50.09) per share ¥445 $4,323

17.Finance Leases

TSUKISHIMA KIKAI CO., LTD

Finance leases that existed at March 31, 2008 and do not transfer ownership of the leased property to
the lessee are accounted for as operating lease transactions.

The pro forma information of such leases existing at the transition date on an “as if capitalized” basis
for the years ended March 31, 2014 and 2013 are as follows:

Thousands of

Millions of yen U.S. dollars
2014 2013 2014
Tools, furniture and fixtures 10 10 97
Less: accumulated depreciation (9) 8) (87)
¥1 ¥ 2 $ 9

Obligations under finance leases as of March 31,2014 and 2013 were as follows:

Thousands of

Millions of yen U.S. dollars
2014 2013 2014
Due within one year ¥1 ¥ $9
Due after one year — 1 —
¥1 ¥2 $9

Total rental expenses for the above leases were ¥1 million ($9 thousand) and ¥9 million for the years
ended March 31,2014 and 2013, respectively.

The pro forma depreciation expense computed by the straight-line method was ¥1 million (59
thousand) and ¥9 million for the years ended March 31, 2014 and 2013, respectively.

The pro forma information above does not exclude the imputed interest portion because the
remaining financial lease obligations are not material, compared with the book values of property,
plant and equipment.



18. Segment Information

(a) Description of reportable segments
The Tsukishima Kikai Group's reportable segments are those for which separately financial information is
available and regular evaluation by the Company’s management is being performed in order to decide
how resources are allocated among the Tsukishima Kikai Group.

The Tsukishima Kikai Group conducts Water environmental business and Industrial business mainly.
Therefore, these 2 business are specified as reportable segments.

Water environmental business: Water purification plant, Others

Industrial business: Chemistry plant, Iron and steel plant, Food plant, Others

(b) Methods of measurement for the amounts of sales, income, assets, liabilities and

other items of reportable segments
The accounting policies of each reportable segment are consistent to those disclosed in Note 2,
"Summary of Significant Accounting Policies.”

Segment income is based on operating income. The same or similar general business conditions
are applied to “Sales to external customers” and “Intersegment sales or transfers.” Assets are not
allocated in the reportable segments.

(c) Information regarding income (loss) and others of reportable segments

Year ended March 31, 2014 Millions of yen

Reportable segments

Water Consolidated
environmental  Industrial financial
business business Subtotal Other Total Adjustment statements

Sales:
Sales to external

CUSTOMETS..verrrerrrrrrene ¥45,977 ¥25,159 ¥71,137 ¥ 79 ¥71,216 ¥ — ¥71,216
Intersegment sales

Or transfers ... 19 4 23 337 360 (360) —

L] =] I 45,997 25,163 71,160 417 71,577 (360) 71,216

Segment

income (I0SS) ..o..oveevveees 3,536 1,368 4,905 926 5,001 — 5,001
Depreciation and

amMoOrtization.......n.. 517 402 920 1 921 — 921
Amortization

of goodWill.....cecre ¥ — ¥ 46 ¥ 46 ¥ — ¥ 46 ¥ — ¥ 46
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Year ended March 31,2013 Millions of yen

Reportable segments

Water Consolidated
environmental  Industrial financial
business business Subtotal Other Total Adjustment statements
Sales:
Sales to external
CUSTOMETS v ¥45477 ¥34,354  ¥79,832 ¥ 34 ¥79,866 ¥ —  ¥79,866
Intersegment sales
OF tranSfers .., 16 5 21 534 556 (556) —
TOtal e, 45,494 34,359 79,853 568 80,422 (556) 79,866
Segment
[IaleelagICH (o1 I— 1,857 2,517 4,375 44 4,419 — 4,419
Depreciation and
aMmOrtization....wne. 529 532 1,061 3 1,064 — 1,064
Amortization
of goodWill..coerce ¥ — ¥ 46 ¥ 46 ¥ — ¥ 46 ¥ — ¥ 46
Year ended March 31,2014 Thousands of U.S. dollars
Reportable segments
Water Consolidated
environmental  Industrial financial
business business Subtotal Other Total Adjustment statements
Sales:
Sales to external
customers $446,725 $244,452 $691,187 $ 767 $691,954 $§ — $691,954
Intersegment sales
or transfers 184 38 223 3,274 3,497 (3,497) —

446,919 244,490 691,410 4,051 695,462 (3,497) 691,954

Segment

[IglelelanlcH([o1 I— 34,356 13,291 47,658 932 48,591 — 48,591
Depreciation and

aMOrtizatioN......eene, 5,023 3,905 8,938 9 8,948 — 8,948
Amortization

of goodwill — $ 446 S5 446 S — $ 46 S — S 446
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(d)Related Information

Information by geographical segment

(1) Net Sales

Thousands of

Millions of yen U.S. dollars
2014 2013 2014
Area:
Japan ¥61,198 ¥60,684 $594,617
Asia 8,598 18,021 83,540
Other 1,419 1,160 13,787
¥71,216 ¥79,866 $691,954

(2) Property, plant and equipment

Geographical segment information is not presented as the amount of property, plant and equipment

in Japan exceeded 90% of total of property, plant and equipment at March 31, 2014 and 2013 for

both years.

(e) Information about Impairment

Millions of yen

2014
Water Elimination
environmental Industrial or
business business Other common asset Total
IMPAIMMENT 10SS ..o ¥— ¥— ¥— ¥— ¥—
Millions of yen
2013
Water Elimination
environmental Industrial or
business business Other common asset Total
IMPAIrMeNt 105 .. ¥— ¥787 ¥— ¥— ¥787
Thousands of U.S. dollars
2014
Water Elimination
environmenta Industrial or
business business Other common asset Total
IMPAIrMENt l0SS .. $— $— $— $— $—
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TSUKISHIMA KIKAI CO., LTD

(f) Information by amortization of goodwill and unamortized balance

Millions of yen

2014
Water Elimination
environmental Industrial or
business business Other common asset Total
Amortization of goodwill ... ¥— ¥ 46 ¥— ¥— ¥ 46
Unamortized balance............ ¥— ¥279 ¥— ¥— ¥279
Millions of yen
2013
Water Elimination
environmental Industrial or
business business Other common asset Total
Amortization of goodwill ¥— ¥ 46 ¥— ¥— ¥ 46
Unamortized balance ¥— ¥326 ¥— ¥— ¥326
Thousands of U.S. dollars
2014
Water Elimination
environmental Industrial or
business business Other common asset Total
Amortization of goodwill $— $ 446 $— $— $ 446
Unamortized balance .... $— $2,710 $— $— $2,710




INDEPENDENT AUDITOR’S REPORT

INDEPENDENT AUDITORS’ REPORT
INOUE AUDITING CO., INC.

To the Board of Directors of
Tsukishima Kikai Co., Ltd.

We have audited the accompanying consolidated balance sheets of Tsukishima Kikai Co,, Ltd. and its consolidated subsidiaries
as of March 31, 2014, and the related consolidated statements of income, comprehensive income, changes in net assets, and
cash flows for the year then ended, and a summary of significant accounting policies and other explanatory irformation, all

expressed in Japanese yen.

Management’ s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance
with accounting principles generally accepted in Japan, and for such internal control as management determines is necessary to
enable the preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or

error.

Auditor’ s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit We conducted our
audit in accordance with auditing standards generally accepted in Japan: Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the auditor’ s judgment, including the assessment of the risks of
material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers intemal control relevant to the entity’ s preparation and fair presentation of the consolidated financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’ s intemal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the consolidated
financial position of Tsukishima Kikai Co., Ltd. and its consolidated subsidiaries as of March 31, 2014, and the consolidated
results of their operations and their cash flows for the year then ended in accordance with accounting principles generally

accepted in Japan.

Convenience Translation
Our audit also comprehended the translation of Japanese yen amounts into U.S. dollar amounts and, in our opinion, such
translation has been made in accordance with the basis stated in Note 1 of the notes to consolidated financial statements. Such
U.S. dollar amounts are presented solely for the convenience of readers outside Japan.

&W}({ 2 d,a/)é%gy d)’(/‘ Jn/__,

Inoue Auditing Co., Inc.

June 27, 2014
Tokyo, Japan
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Non-Consolidated Balance Sheets

TSUKISHIMA KIKAI CO,, LTD.
Years ended March 31,2014 and 2013

ASSETS

Thousands of

U.S. dollars
Millions of yen (Note 1) (Note 1)
2014 2013 2014
Current assets:
Cash and time deposits ¥12,812 ¥ 10,984 $ 124,485
Marketable securities (Notes 2, 4) 6,500 6,000 63,155
Notes and accounts receivable 20,773 21,903 201,836
Less: allowance for doubtful accounts (Note 2) (68) (170) (660)
Work in process (Note 2) 2,447 2,382 23,775
Raw materials and supplies (Note 2) 43 46 417
Deferred income taxes (Note 7) 1,539 1,842 14,953
Other current assets (Note 5) 3,740 1,199 36,338
Total current assets 47,789 44,188 464,331
Property, plant and equipment (Note 2):
Land 3,943 6,718 38,311
Buildings and structures 11,514 7,872 111,873
Machinery and equipment 9,361 10,390 90,954
Lease assets 705 574 6,849
Construction in progress 63 1,319 612
25,588 26,875 248,620
Less: accumulated depreciation (14,431) (15,449) (140,215)
Net property, plant and equipment 11,157 11,425 108,404
Investments and other assets:
Software 196 202 1,904
Lease assets (Note 2) 57 50 553
Investments in securities (Notes 2, 4, 5) 18,553 14,146 180,266
Stocks of subsidiaries and affiliates and
long-term loans receivable from subsidiaries and affiliates (Note 5).............. 980 784 9,521
Investments in capital of subsidiaries 200 200 1,943
Other assets 648 296 6,296
Less: allowance for doubtful accounts (Note 2) (389) (134) (3,779)
Total investments and other assets 20,246 15,544 196,715
Total assets ¥79,193 ¥71,158 $769,461

See Notes to Non-Consolidated Financial Statements.
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LIABILITIES AND NET ASSETS

Thousands of

U.S. dollars
Millions of yen (Note 1) (Note 1)
2014 2013 2014
Current liabilities:
Accounts payable
Trade ¥10,114 ¥10,123 $ 98,270
Other 2,008 1,700 19,510
Short-term loans payable (Note 5) — 50 —
Current portion of long-term loans payable (Note 5) — 17 —
Lease obligations (Note 5) 164 141 1,593
Accrued income taxes (Note 7) 1,481 857 14,389
Accrued expenses 1,108 1,082 10,765
Accrued warranty (Note 2) 973 1,413 9,453
Reserve for losses on contracts (Note 2) 20 320 194
Advances received 3,174 2,693 30,839
Other current liabilities 3,729 3,064 36,232
Total current liabilities 22,775 21,463 221,288
Long-term liabilities:
Lease obligations (Note 5) 327 329 3,177
Deferred tax liabilities (Note 7) 2,426 1,145 23,571
Provision for post-employment benefits (Note 2) 3,405 3,043 33,083
Asset retirement obligations 66 67 641
Other long-term liabilities 623 578 6,053
Total long-term liabilities 6,847 5163 66,527
Contingent liability (Note 8)
Net assets:
Shareholders’ equity:
Common stock,
Authorized: 180 million shares in 2014 and 2013
Issued: 45,625,800 shares in 2014 and 2013 6,646 6,646 64,574
Additional paid-in capital 5,485 5,485 53,293
Retained earnings 33,512 30,727 325,612
Treasury stock (599) (594) (5,820)
Total shareholders’ equity 45,045 42,266 437,670
Valuation and translation adjustments
Net unrealized gains or losses on available-for-sale securities ... 4,530 2,277 44,014
Deferred gains or losses on hedges (6) 11) (58)
Total valuation and translation adjustments 4,523 2,265 43,946
Total net assets 49,569 44,531 481,626
Total liabilities and net assets ¥79,193 ¥71,158 $769,461

See Notes to Non-Consolidated Financial Statements.
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Non-Consolidated Statements of Income

TSUKISHIMA KIKAI CO,, LTD.
Years ended March 31,2014 and 2013

Thousands of

40

U.S. dollars
Millions of yen (Note 1) (Note 1)
2014 2013 2014
Net sales (Note 2) ¥41,255 ¥51,120 $400,845
Cost of sales (Note 6) 32,106 42,348 311,951
Gross profit 9,149 8,772 88,894
Selling, general and administrative expenses (Note 6) .................ccce.e. 6,582 6,623 63,952
Operating income 2,567 2,148 24,941
Other income (expenses):
Interest and dividend income 1,018 839 9,891
Interest expenses (0) 0) (0)
Gain on sales of investments in securities — 198 —_
Gain on sales of property, plant and equipment 2,712 0 26,350
Loss on sales and disposal of property, plant and equipment...........oe... (87) (18) (845)
Gain on extinguishment of tie-in shares — 195 —
Impairment loss — (787) —
Head office transfer cost (338) — (3,284)
Transfer expenses (205) — (1,991)
Retirement benefit expenses (278) — (2,701)
Other, net (Note 9) (90) (31) (874)
Other income (expenses), net 2,728 395 26,506
Income before income taxes 5,295 2,544 51,447
Income taxes (Notes 2, 7):
Current 1,514 392 14,710
Deferred 328 339 3,186
Total income taxes 1,843 731 17,907
Net income ¥ 3,452 ¥ 1812 $ 33,540
U.S. dollars
(Note 1)
Per share
Net income ¥77.56 ¥40.72 $0.75
Cash dividends ¥17.00 ¥15.00 $0.16

See Notes to Non-Consolidated Financial Statements.
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Non-Consolidated Statements of Changes in Net Assets

TSUKISHIMA KIKAI CO,, LTD.
Years ended March 31,2014 and 2013

Thousands Millions of yen (Note 1)
Number of Shareholders' equity Valuation and translation adjustments
shares of Net unrealized Deferred Total T
Additional Total otal
o G Tpmen el MY e Shiiene oo uond e
issued capital equity sale securities hedges adjustments
Balance as of April 1,2012.................... 45,625 ¥6,646 ¥5,485 ¥29,582 ¥(593) ¥41,121 ¥ 412 ¥ (0) ¥ 412 ¥41,534
Cash dividends — — — (667) — (667) — — — (667)
Net income for the year ended
March 31, 2013 s — — — 1812 — 1,812 — — — 1,812
Purchase of treasury StoCK ... — — — — (0) () — — — (0)
Net changes of items other than
those in shareholders’ equity — — — — — — 1,864 (10) 1,853 1,853
Balance as of March 31,2013 .............. 45,625 ¥6,646 ¥5,485 ¥30,727 ¥(594) ¥42,266 ¥2,277 ¥(11) ¥2,265 ¥44,531
Thousands Millions of yen (Note 1)
Number of Shareholders’ equity Valuation and translation adjustments
shares of Net unrealized Deferred Total Total
Additional Total N
oo Comr g el Temn g B @nowhsmod  ree
issued capital equity sale securities hedges adjustments
Balance as of March 31,2013 ................. 45,625 ¥6,646 ¥5,485 ¥30,727 ¥(594) ¥42,266 ¥2,277 ¥(11) ¥2,265 ¥44,531
Cash dividends — — — (667) — (667) — — — (667)
Net income for the year ended
March 371, 2014 o — — — 3,452 — 3,452 — — — 3,452
Purchase of treasury Stock ... — — — — (4) (4) — — — (4)
Net changes of items other than
those in shareholders’ equity ... - - - - - - 2,253 4 2,258 2,258
Balance as of March 31,2014................. 45,625 ¥6,646 ¥5,485 ¥33,512 ¥(599)  ¥45,045 ¥4,530 ¥ (6) ¥4,523 ¥49,569
Thousands Thousands of U.S. dollars (Note 1)
Number of Shareholders’ equity Valuation and translation adjustments
shares of Net unrealized Deferred Total Total
Additional Total N
oo’ Common g el Temn s SO @nowhsmod e
issued capital equity sale securities hedges adjustments
Balance as of March 31,2013 ................. 45,625 $64,574 $53,293  $298,552 $(5,771) $410,668 $22,123 $(106)  $22,007 $432,675
Cash dividends - - — (6,480) - (6,480) - - - (6,480)
Net income for the year ended
March 31, 2014 e — — — 33,540 — 33,540 — — — 33,540
Purchase of treasury Stock ... — — — — (38) (38) — — — (38)
Net changes of items other than
those in shareholders’ equity ... — - — — - - 21,890 38 21,939 21,939
Balance as of March 31,2014............... 45,625 $64,574 $53,293  $325,612 $(5,820) $437,670 $44,014 $ (58) $43,946 $481,626

See Notes to Non-Consolidated Financial Statements.
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Non-Consolidated Statements of Cash Flows

TSUKISHIMA KIKAI CO,, LTD.
Years ended March 31,2014 and 2013

Thousands of

U.S. dollars
Millions of yen (Note 1) (Note 1)
2014 2013 2014
Cash flows from operating activities:
Income before income taxes ¥ 5,295 ¥ 2,544 $ 51,447
Adjustments for:
Depreciation and amortization 738 847 7,170
Impairment loss — 787 —
Increase (decrease) in provision for post-employment benefits 361 91 3,507
Increase (decrease) in accrued bonus to employees 26 137 252
Increase (decrease) in allowance for doubtful accounts 152 116 1,476
Increase (decrease) in accrued warranty (439) 316 (4,265)
Increase (decrease) in reserve for losses on contracts (299) (186) (2,905)
Interest and dividend income (1,018) (839) (9,891)
Interest expenses 0 0 0
Loss (gain) on sales and disposal of property, plant and equipment (2,624) 18 (25,495)
Loss (gain) on sales of investments in securities — (198) —
(Increase) decrease in notes and accounts receivable 1,129 1,923 10,969
Increase (decrease) in advances received 480 (2,322) 4,663
(Increase) decrease in inventories (61) 260 (592)
Increase (decrease) in accounts payable, trade (9) (4,228) (87)
Other (2,010) 2,376 (19,529)
Subtotal 1,721 1,648 16,721
Interest and dividend income received 1,019 839 9,900
Interest expenses paid (0) 0) (0)
Income taxes (paid) refund (627) 350 (6,092)
Net cash provided by (used in) operating activities 2,113 2,837 20,530
Cash flows from investing activities:
Purchase of property, plant and equipment (5,223) (1,130) (50,748)
Proceeds from sales of property, plant and equipment 7,608 22 73,921
Purchase of intangible fixed assets (146) (38) (1,418)
Purchase of investments in securities (919) (85) (8,929)
Proceeds from sales of investments in securities — 3,943 —
Payments for loans receivable (485) (289) (4,712)
Collection of loans receivable 270 761 2,623
Other (6) 67 (58)
Net cash provided by (used in) investing activities 1,098 3,250 10,668
Cash flows from financing activities:
Increase (decrease) in short-term loans payable (50) — (485)
Repayments of long-term loans payable (17) (66) (165)
Repayments of lease obligations (146) (116) (1,418)
Additions of treasury stock (4) (0) (38)
Cash dividends paid (667) (667) (6,480)
Net cash provided by (used in) financing activities (886) (851) (8,608)
Effect of exchange rate change on cash and cash equivalents 3 23 29
Net increase (decrease) in cash and cash equivalents 2,328 5,259 22,619
Cash and cash equivalents at beginning of period (Notes 2, 3) 16,984 11,626 165,021
Increase in cash and cash equivalents resulting from merger — 98 —
Cash and cash equivalents at end of period (Notes 2, 3).............ccccc....... ¥19,312 ¥16,984 $187,640

See Notes to Non-Consolidated Financial Statements.

TSUKISHIMA KIKAI CO., LTD



Notes to Non-Consolidated Financial Statements

1. Basis of Presenting Non- The accompanying non-consolidated financial statements have been prepared from the financial

Consolidated Financial
Statements

statements filed with the Financial Services Agency as required by the Japanese Financial
Instruments and Exchange Law in accordance with accounting principles and practices generally
accepted in Japan, which are different from the accounting and disclosure requirements of
International Accounting Standards.

Certain reclassifications have been made to present the accompanying non-consolidated financial
statements in a format which is familiar to readers outside Japan.

For the convenience of the reader, the accompanying non-consolidated financial statements
have been presented in U.S. dollars by translating all Japanese yen amounts at the exchange rate of
¥102.92 to $1, the approximate rate of exchange at March 31, 2014.

Amounts less than ¥1 million have been rounded down. And U.S. dollars are translated from these
amounts and have been rounded down.

The total amounts in Japanese yen and translated U.S. dollars shown in the non-consolidated
financial statements and notes do not necessarily agree with the sum of the individual amounts.

2. Summary of Significant
Accounting Policies

(a) Marketable Securities and Investments in Securities
The Company's securities are classified as follows: i) Held-to-maturity debt securities, which
management has the positive intent and ability to hold to maturity, are reported at amortized cost.
ii) Equity securities, which were issued by subsidiaries and affiliates, are stated at moving-average
cost. iii) Available-for-sale securities are reported at fair value, with unrealized gains and losses, net
of applicable taxes, reported in a separate component of net assets. The cost of securities sold is
determined based on the moving-average method.

Non-marketable available-for-sale securities are stated at cost, determined by the moving-
average method.

(b) Inventories
The Company applies the cost method based on the methods mentioned below, which determines
the amount of inventories shown in the balance sheet by writing them down based on the decrease
in their profitability.

(1) Work in process is stated at cost, which is determined by the specific cost method.

(2) Raw materials are stated at cost, which is determined by the periodic average method.

(3) Supplies are stated at cost, which is determined by the moving-average method.

(c) Property, Plant and Equipment excluding Lease Assets

Property, plant and equipment are carried at cost. Depreciation of property, plant and equipment is
principally computed by the declining balance method over the estimated useful lives of the assets,
while the straight-line method is applied to buildings placed in service after April 1, 1998 (excluding
facilities incidental to buildings). The range of useful lives is from 3 to 60 years for buildings and
structures and from 2 to 17 years for machinery and equipment.

(d) Lease Assets

Depreciation of assets on finance leases that do not transfer ownership of the leased assets to the

lessee are calculated by the straight-line method over the lease period with their residual value zero.
Finance lease transactions starting before the fiscal year ended March 31, 2008 that do not

transfer ownership of the leased property to the lessee are accounted for as operating leases.

(e) Allowance for Doubtful Accounts

The allowance for doubtful accounts is provided for in an amount sufficient to cover possible
losses on collection. It consists of the estimated uncollectible amount with respect to identified
doubtful receivables and an amount calculated on the historical loss experience with respect to
remaining receivables.

(f) Accrued Warranty

The accrued warranty is provided for based on amounts determined as a certain percentage

(which is distinguished between domestic and overseas construction) of the amount of completed
construction contracts for the year, which is computed as a ratio of the actual repair costs incurred
under the warranty against the amounts of completed construction contracts during the past years.
In addition, the estimated repair costs for identified individual construction are provided.
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3. Cash and Cash
Equivalents

TSUKISHIMA KIKAI CO., LTD

(g) Reserve for Losses on Contracts
A reserve for losses on contracts is provided for an estimated amount of probable losses to be
incurred in future years in respect of construction projects in progress.

(h) Provision for Post-employment Benefits
Accrued employees’ retirement benefits are provided based on the projected retirement benefit
obligation and the fair value of the plan assets at the end of the fiscal year.

The straight-line basis is applied as the method for attributing the expected retirement benefit to
periods of service for the calculation of the retirement benefit obligation.

Actuarial differences are amortized over a seven-year period, which is within the average
remaining service period of employees, using the straight-line method from the fiscal year following
the respective fiscal year of recognition.

Prior service cost is amortized as incurred over a fourteen-year period, which is within the average
remaining service period of employees, using the straight-line method from the time when the prior
service cost was generated.

(i) Income Taxes

The Company has adopted the asset-liability method of tax effect accounting to recognize the effect
of all temporary differences in the recognition of the tax basis assets and liabilities and their financial
reporting amounts.

(j) Translation of Foreign Currencies
Foreign currency receivables and payables are translated at appropriate year-end current rate.
Revenue and expense accounts are translated at the rates closely approximate to those prevailing
on the transaction dates.
Exchange gains and losses arising from above foreign currency translations and transactions are
included in other income or expenses.

(k) Research and Development Costs
Research and development costs are charged to income as incurred.

() Recognition of Contract Revenue

The Company applies the percentage-of-completion method for the construction contracts which
fulfill the conditions that the outcome of the construction activity is deemed certain during the
course of the activity. Otherwise, the Company applies the completed-contract method.

(m) Cash Equivalents
For the purpose of the non-consolidated statements of cash flows, cash and cash equivalents include
highly liquid investments which can be withdrawn without any restriction and with minimum market risk.

(n) Derivative Financial Instruments

The Company uses derivative financial instruments to manage their exposures to fluctuations

in foreign exchange rates. Foreign exchange forward contracts are utilized by the Company to
reduce foreign currency exchange risks. The Company does not enter into derivatives for trading or
speculative purposes.

Cash and cash equivalents as of March 31, 2014 and 2013 consisted of the following:

Thousands of

Millions of yen U.S. dollars
2014 2013 2014
Cash and time deposits ¥12,812 ¥10,984 $124,485
Marketable securities 6,500 6,000 63,155
Cash and cash equivalents ¥19,312 ¥16,984 $187,640




4. Marketable Securities
and Investments in
Securities

5. Short-term Loans
Payable, Long-term
Loans Payable and
Lease Obligations

The carrying amounts and aggregate fair values of marketable and investment securities at March 31,
2014 and 2013 were as follows:

Millions of yen

2014
Unrealized
Cost gains Unrealized losses  Fair value
Securities classified as:
Available-for-sale:
Equity securities ¥10,985 ¥7,910 ¥(873) ¥18,022
Others 6,500 — — 6,500
¥17,485 ¥7,910 ¥(873) ¥24,522
Held-to-maturity SECUMTIES...mmwermrrsrrsrrsnser ¥ — ¥ — ¥ — ¥ —

Millions of yen

2013
Unrealized
Cost gains Unrealized losses  Fair value
Securities classified as:
Available-for-sale:
Equity securities ¥10,200 ¥4,779 ¥(1,245) ¥13,734
Others 6,000 — — 6,000
¥16,200 ¥4,779 ¥(1,245) ¥19,734
Held-to-maturity SeCUNtIES. . ¥  — ¥ — ¥ — ¥  —

Thousands of U.S. dollars

2014
Unrealized
Cost gains Unrealized losses  Fair value
Securities classified as:
Available-for-sale:
Equity securities $106,733 $76,855 $(8,482) $175,106
Others 63,155 — — 63,155

$169,889 $76,855 $(8,482) $238,262

Held-to-maturity SECUIHIES. .. $ — s — $ — 5 —

Short-term loans payable are represented by 12-month notes, and the weighted average interest
rate applicable to such loans payable as of March 31, 2013 was approximately 0.6 percent.

Interest rate of long-term loans payable as of March 31, 2013 was approximately 0.75 percent.

Long-term loans payable as of March 31,2014 and 2013 consisted of the following:

Thousands of

Millions of yen U.S. dollars
2014 2013 2014
Loans payable, due 2013 ¥— ¥ 17 $—
Less: portion due within one year — (17) —
¥— ¥ — $—
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Lease obligations as of March 31, 2014 and 2013 consisted of the following:

Thousands of

Millions of yen U.S. dollars
2014 2013 2014
Current ¥164 ¥141 $1,593
Non-current 327 329 3,177
¥491 ¥470 $4,770

The following assets were pledged as collateral for the long-term loans payable at affiliated
companies and others of ¥3,762 million ($36,552 thousand) and ¥3,792 million for the year ended

March 31,2014 and 2013, respectively.

Thousands of

Millions of yen U.S. dollars
2014 2013 2014
Short-term loans receivable ¥ 23 ¥ 20 $ 223
Investments in securities 7 7 68
Stocks of subsidiaries and affiliates and long-term loans
receivable from subsidiaries and affiliates 299 322 2,905
¥330 ¥350 $3,206

6. Research and
Development Costs

Research and development costs charged to income for the years ended March 31,2014 and 2013

amounted to ¥1,059 million ($10,289 thousand) and ¥985 million, respectively.

7.Income Taxes

TSUKISHIMA KIKAI CO., LTD

Income tax applicable to the Company consists of corporate income tax, enterprise taxes and

corporate inhabitants’ taxes.

The effective income tax rate of the Company differs from the statutory tax rate for the

following reasons:

2014 2013
Statutory tax rate 38.0 % 38.0%
Expenses not deductible for tax purposes 2.3 3.7
Non-taxable dividend income (6.0) (9.9)
Per capita levy of inhabitant taxes 0.4 0.9
Valuation allowance 0.9 104
Effects from the income tax rate change.........ee. 2.1 —
Tax credit of experiment and research expenses........ (1.5) (13.9)
Other—net (1.4) (0.4)
Effective tax rate 34.8% 288 %




8. Contingent Liability

Deferred tax assets and liabilities at March 31, 2014 and 2013 were composed of the following:

Thousands of

Millions of yen U.S. dollars
2014 2013 2014
Deferred tax assets:
Accrued cost of sales ¥ 468 ¥ 422 $ 4,547
Reserve for losses on contracts 7 121 68
Accrued warranty. 347 536 3,371
Provision for post-employment benefits ... 1,213 1,094 11,785
Accrued bonus to employees 316 327 3,070
Tax loss carryforward — 73 —
Allowance for doubtful accounts 163 109 1,583
Long-term accounts payable-Other. ... 118 167 1,146
Impairment loss 258 282 2,506
Others 649 610 6,305
Less: valuation allowance (610) (563) (5,926)
Total deferred tax assets ¥ 2,932 ¥ 3,182 $ 28,488
Deferred tax liabilities:
Reserve for deferred gains on sales of
fixed assets for tax purposes ¥(1,309) ¥(1,228) $(12,718)
Net unrealized gains on available-for-sale securities...... (2,508) (1,257) (24,368)
Total deferred tax liabilities (3,818) (2,485) (37,096)
Net deferred tax assets (liabilities) ¥ (886) ¥ 696 $ (8,608)

Revisions in the Amounts of Deferred Tax Assets and Deferred Tax Liabilities as a Result of a

Change in the Corporate Tax Rate

On March 31, 2014, the Act to Partially Revise the Income Tax Act (Act No. 10 of 2014) was

promulgated, according to which the Special Reconstruction Corporation Tax will no longer be
imposed starting with fiscal year beginning April 1, 2014. Accordingly, the statutory income tax
rate used for calculating deferred tax assets and liabilities reversing on or after April 1, 2014 has
been reduced from the previous fiscal year's rate of 38.0% to 35.6%.

As a result, the amounts of deferred tax assets (net of deferred tax liabilities) and deferred losses

on hedges as of March 31, 2014 decreased by ¥110 million (51,068 thousand) and ¥0 million (50
thousand), respectively, and deferred income taxes for fiscal year ended March 31, 2014 increased

by ¥110 million ($1,068 thousand).

The Company was contingently liable for the following items:

Thousands of

Millions of yen U.S. dollars
2014 2013 2014
Guarantees for indebtedness
of subsidiaries and employees ¥1,393 ¥1,738 $13,534
Guarantees liability for performance guarantees insurance
contracts of equity method non-application affiliates
for PFI business. 843 843 8,190
¥2,236 ¥2,582 $21,725
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9. Other Income/ Other income/(expenses)—other, net consisted of the following items:
(Expenses)—Other, Net

Thousands of

Millions of yen U.S. dollars
2014 2013 2014
Exchange gain (loss) ¥(18) ¥17 $(174)
Guarantee commission (22) (19) (213)
Other, net (50) (29) (485)
¥(90) ¥(31) $(874)

10. Subsequent Events Appropriation of Retained Earnings
The following appropriation of retained earnings of the Company, which has not been reflected in
the accompanying non-consolidated financial statements for the year ended March 31, 2014, was
approved at the Board of Directors meeting held on May 27, 2014.

Thousands of
Millions of yen U.S. dollars

Year-end cash dividends of ¥10.00 (50.09) per share ¥445 $4,323

11.Finance Leases Finance leases that existed at March 31, 2008 and do not transfer ownership of the leased property to
the lessee are accounted for as operating lease transactions.

The pro forma information of such leases existing at the transition date on an “as if capitalized” basis
for the years ended March 31, 2014 and 2013 are as follows:

Thousands of

Millions of yen U.S. dollars
2014 2013 2014
Tools, furniture and fixtures ¥10 ¥10 $97
Less: accumulated depreciation (9) 8) (87)
¥1 ¥ 2 $ 9

Obligations under finance leases as of March 31, 2014 and 2013 were as follows:

Thousands of

Millions of yen U.S. dollars
2014 2013 2014
Due within one year ¥1 ¥1 $9
Due after one year — 1 —
¥1 ¥2 $9

Total rental expenses for the above leases were ¥1 million (59 thousand) and ¥1 million for the years
ended March 31,2014 and 2013, respectively.

The pro forma depreciation expense computed by the straight-line method was ¥1 million (59
thousand) and ¥1 million for the years ended March 31, 2014 and 2013, respectively.

The pro forma information above does not exclude the imputed interest portion because the
remaining financial lease obligations are not material, compared with the book values of property,
plant and equipment.
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INDEPENDENT AUDITOR’S REPORT

INDEPENDENT AUDITORS’ REPORT
INOUE AUDITING CO., INC.

To the Board of Directors of
Tsukishima Kikai Co., Ltd.

We have audited the accompanying non—consolidated balance sheets of Tsukishima Kikai Co., Ltd. as of March 31, 2014, and
the related non—consolidated statements of income, changes in net assets, and cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information, all expressed in Japanese yen.

Management’ s Responsibility for Norn—consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these non—consolidated financial statements in
accordance with accounting principles generally accepted in Japan, and for such intemal control as management determines
is necessary to enable the preparation of non—consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’ s Responsibility

Our responsibility is to express an opinion on these non—consolidated financial statements based on our audit We conducted
our audit in accordance with auditing standards generally accepted in Japan. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether ’d;e nor—consolidated financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the norn—consolidated
financial statements. The procedures selected depend on the auditor’ s judgment, including the assessment of the risks of
material misstatement of the non—consolidated financial statements, whether due to fraud or etror. In making those risk
assessments, the auditor considers intermal control relevant to the entity’s preparation and fair presentation of the
non—consolidated financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’ s intemal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the non—consolidated financial statements'.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the non—consolidated financial statements referred to above present fairly, in all material respects, the
non—consolidated financial position of Tsukishima Kikai Co.,, Ltd. as of March 31, 2014, and the non—consolidated results of its
operations and its cash flows for the year then ended in accordance with accounting principles generally accepted in Japan.

Convenience Translation

Our audit also comprehended the translation of Japanese yen amounts into U.S. dollar amounts and, in our opinion, such
translation has been made in accordance with the basis stated in Note 1 of the notes to non—consolidated financial
statements. Such U.S. dollar amounts are presented solely for the convenience of readers outside Japan.

&,ﬁﬁ(@b /Z(/ﬂf/(fgé] &f‘ S Jn/_‘
Inoue Auditing Co., Inc.

June 27, 2014
Tokyo, Japan
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CORPORATE DATA (a5 of March 31,2014)

Company name

Established
Fiscal year
Capital stock

Number of employees

Stock listing

Common stock

Number of shareholders

TSUKISHIMA KIKAI CO,, LTD

August 1905

From April 1 to March 31

¥6,646,801,824

720

Tokyo Stock Exchange and Osaka Securities Exchange

Authorized: 180,000,000 shares
Issued: 45,625,300 shares

4434

Transfer agent Mitsubishi UF) Trust and Banking Corporation
4-5 Marunouchi 1-chome, Chiyoda-ku, Tokyo 100-8212, Japan
CORPORATE HISTORY
1905 August Densaku Kuroita founded Tokyo Tsukishima Kikai Seisakusho.
1917 May Tsukishima Kikai Co.,, Ltd. incorporated.
1937 December Daini Tsukishima Kikai, Co., Ltd. in Tsurumi-ku, Yokohama City, merged.
1944 March The company merged with Tsukishima Kikai Chuko Co,, Ltd.
1949 May Stock listed on the Tokyo Stock Exchange.
1961 September Stock listed on the Second Section of the Osaka Securities Exchange.
October A laboratory built within the Tsukudajima Factory to strengthen research and development.
1962 April Tsukishima Kikai Engineer Training Center created.
1976 January The Ichikawa Factory began its operations.
1977 July The Ichikawa Factory acquired the ASME (American Society of Mechanical Engineers) certificate.
1991 February TSK Engineering Malaysia Sdn. Bhd. was founded.
1993 April TSK Engineering (Thailand) Co., Ltd. was founded.
1994 November TSK Engineering Taiwan Co., Ltd. was founded.
1996 October The company acquired 1SO 9001.
2000 June The company acquired ISO 14001.
October Environmental Process Development Center opened.
November Tsukishima Technology Maintenance Service Co,, Ltd. was formed as the result of the merger of Tsukishima
Maintenance Co, Ltd. and Tsukishima Plant Koji Co., Ltd.
2001 December Tsukishima Techno Machinery Co,, Ltd. was founded.
2003 June Electron beam welding equipment, one of the biggest in Japan, installed at the Ichikawa Factory.
December Tsukishima Techno Solution Co,, Ltd. was founded.
2004 January Kanuma Kankyo Bika Center changed its name to Sun Eco Thermal Co,, Ltd.
2005 March The company acquired the management rights of Nittetsu Chemical Engineering Ltd.
2006 April Nittetsu Chemical Engineering Ltd. changed its name to Tsukishima Kankyo Engineering Ltd.
2008 December The Company absorbed Tsukishima Real Estate Co,, Ltd., formerly a non-consolidated subsidiary.
2011 March TSK Engineering China Co,, Ltd. was founded as a business base in China.
2012 July Tsukishima Techno Solution Co,, Ltd. acquired the Industrial Machinery Business from Tsukishima Techno
Machinery Co,, Ltd. and changed its name to Tsukishima Machine Sales Co., Ltd.
Tsukishima Kikai Co., Ltd. merged with Tsukishima Techno Machinery Co,, Ltd. in an absorption type merger.
2013 December Head Office was relocated to the current location.

TSUKISHIMA KIKAI CO., LTD

The Environment Process Development Center was closed and that function was integrated with Ichikawa
R&D Center.
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JAPAN OVERSEAS
Offices Offices
Head Office TSK Jakarta Representative Office
Tokyo Sales Branch Office TSK Hanoi Representative Office
Osaka Sales Branch Office TSK Mumbai Liaison Office
Sapporo Sales Branch Office
Sendai Sales Branch Office Group Companies (consolidated subsidiary*)
Yokohama Sales Branch Office Tsukishima Engineering Malaysia Sdn. Bhd.
Nagoya Sales Branch Office Tsukishima Engineering Singapore Pte. Ltd.
Hiroshima Sales Branch Office TSK Engineering (Thailand) Co,, Ltd.*
Fukuoka Sales Branch Office TSK Engineering Taiwan Co,, Ltd.
Okinawa Sales Office Tsukishima Engineering China Co., Ltd.*

Wakayama Office, Niigata Office
Kumamoto Office, Chiba Office, Yokosuka Office

Factories and Laboratories
Ichikawa Factory, Ichikawa R&D Center

Group Companies (consolidated subsidiary)
Tsukishima Technology Maintenance Service Co., Ltd.
Tsukishima Machine Sales Co., Ltd.

Tsukishima Kankyo Engineering Ltd.

SUN ECO THERMAL Co,, Ltd.

Samukawa Water Service Co,, Ltd.

Tsukishima Business Support Co., Ltd.
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3-5-1, Harumi, Chuo-ku, Tokyo 104-0053, Japan
TEL. +81-(0)3-5560-6535-7

FAX. +81-(0)3-3536-0575
http://www.tsk-g.co.jp/en/index.html
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