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| z=nEs

¥81ESE /Key Indicators, etc.

J Dicrtar HEarTs Hipgs.

(Bfiz : FH) (¥ Thousand)

it | Key Inicotors (Consoidated) | PY2015 | Faols | Fva017 | 016 | a0
il =) Net sales 15,011,612 15,444,767 17,353,218 19,254,610 21,138,200

EEFIZS Operating income 1,963,951 1,906,646 1,735,864 1,605,558 1,394,065

BRI Ordinary income 1,958,461 1,997,288 1,782,618 1,651,281 1,372,376

MR E (CIFE 9 2 HERFI= Profit attributable to owners of parent 361,824 795,068 1,200,174 1,575,576 792,130

EIEFEE Comprehensive income 382,516 802,273 1,112,896 1,586,826 798,891

TR Total net assets 3,089,572 2,858,499 3,570,132 5,012,666 5,438,469

HWEERE Total assets 6,533,848 7,651,602 8,575,286 9,832,330 10,637,014

1RHTZ D ERERE Net assets per share 125.80 119.96 154.61 219.06 228.62

1RSE T2 D HHERFERIZR 2R Net income per share 15.72 35.58 55.14 72.13 36.31
BIEMRTVAERR IHR T2 D HEAFEFIZSEEE  Net income per share (fully diluted) - 34.55 53.12 70.79 -
HE&AL®E Equity Ratio 43.1 34.4 39.3 48.7 46.3
B2 &EAFZRER Return on Equity (ROE) 10.5 29.2 40.0 38.6 16.4
PRATUNZS 2R Price-earnings ratio (PER) 77.4 42.5 31.6 17.9 20.1
BEFHCLDFrvSa - JO— Cash flows from operating activities 1,080,191 1,825,268 1,436,316 889,656 1,086,745

EEECRDFrvSa - JO— Cash flows from investing activities -17,005  -610,152 -618,565 62,284 -1,018,402

MEEEIC L DTy - JO— Cash flows from financing activities -1,913,392 -69,677 -250,606 -693,955 -515,831

RERVREREMOHRFRES Cash and cash equivalents at the end of period 2,197,856 3,344,688 3,894,356 4,162,616 3,704,104

EnE=F Number of employees 597 648 750 862 1,330
[(Fh\ FIIERRERAE] [and average number of part-time workers] [2,829] [2,780] [3,206] [3,350] [3,581]

#2016 10A 1B TE @M 1 RICDEZ2HROEISTHRDFNZIT > THDET, TDzs. 20165 3 AEADEAE (CHRIAEIMTONIZ LAREL T, 1HREZ DILEEEERE.
1BRHTZ D HERMERI R AR ONBTEMR VAR IR D WEAI R EEZ2EEL THDET.

*The Company conducted a 2-for-1 common stock split on October 1, 2016. Accordingly, net assets per share, net income per share, and net income per share
(fully diluted) are calculated based on the assumption that the stock split was conducted on April 1, 2015.

m LS/ BEEMNR
Net Sales / Operating Income

m BHCEAKR/HKEE
Equity / Total Assets

55L&/ Net Sales

HE&A/Equit
== EZEF%Operating Income ey

¥Milli ¥Milli
(B ¥Million) (B75M./¥Million) BEE / Total Avsets

(BAA. ¥Million)

25,000 3,500 12,000 —o— ECEALLE, Equity Ratio 60.0%
10,637
19,254 21,138 3,000 9,832
20,000 17,353 4 ! 10,000 8,575 50.0%
15,011 15444 2500 ¢ 600 7,651 40.0%
15,000 ' 6,53 '
, 2,000
6,000 4,791 4,922 30.0%
10,000 | 188 1906, GR 0 3,369
i 4,000 ' 20.0%
1805 B, | 1000 2,814 2632 b
5,000
500 2,000 10.0%
0 0 0 0.0%
FY2015 FY2016 FY2017 FY2018 FY2019 FY2015 FY2016 FY2017 FY2018 FY2019



J Dicitar. HEaArRTs HiDGs.

| =M=/ Business Profile

S A7 LT A~ /System Testing ITH—EX - a2 U5« /IT Service, Security

S A5 MR EENEEAREE - T —FUNEE
Software testing of web systems,
business operation systems, and
automobiles (including data collection)

SR LAAR/NTRST - BR/GF1UT1F
System development / IT maintenance and operation/
Security, etc.

AT o4 PRUOZDA,/
Media and others

WaET—ABEHlRY - &~ [4Gamer.net]
DOTHE - BE/HRIT—HR— M

J— ALYV —IL(GC)/
Game Console Dept. (GC)

Planning and operation of a game EET LS FKER/ VT —H— AT
information site, "4Gamer.net”/ Consolidated H— INEOWET

Customer support, etc. Software testing of console

net sales .
games/online games

21,13885H
(¥million)

YT AF~« 7 /Creative

4 — ABMFERUCGHYEHIVEE
Game development and CG image

production BV U2—23>Z(MS)/
FEZ1—ZXA> - (AM) / i v Mobile Solutions Dept. (MS)
Amusement Dept. (AM) E"tertainmente' P

JNF > /)FAOFEDREE Software testing of mobile games

Software testing of Pachinko/Pachislot

202043 A AT LS8Rk
Share of Net Sales by Segment for the Year Ended March 31, 2020

I O A > MRIEEEHER Summary of Earnings by Segment

(B ¥Million) FY2014 FY2015 FY2016 FY2017 FY2018 FY2019
Too—F AR NEE 75L& / Net sales 11,609 12,696 13,544 15,568 15,951 16,115
Epieppeimie s 9 A> hZ / Segment income 1,915 2,379 2,453 2,966 3,086 2,964

5)\w4 /Debugging 555 / Net sales 9,430 10,455 11,524 13,186 13,103 13,823

J'—A3>Y—)(GC) /Game Console (GC) 55t / Net sales 3,604 3,449 3,483 4,174 4,156 4,709
E/\ ALY YU 1—23>(MS) /Mobile Solutions (MS) |55_E& / Net sales 3,554 4,994 6,262 7,399 8,172 8,173
F=1—ZA> NAM) /Amusement (AM) 55.t& / Net sales 2,272 2,012 1,778 1,612 775 939
2VUIA5+J /Creative 55.t& / Net sales 1,675 1,729 1,465 1,743 1,891 1,226
AT 4 PRUZDAM,/Media and others 555 / Net sales 504 512 554 638 956 1,066

IVH—TSAXEE /

Enterprise Business

S XFLTA B/ System Testing 55 LS / Net sales 380 681 758 1,084 1,395 2,414
ITH—EX - #2U5« / IT service, Security 55L% / Net sales 1,333 1,701 1,193 808 1,907 2,608
75 L= / Net sales -39 -70 -52 -108 -0 —
O A NHEIFAEERE / Inter-segments adjustments
O A> MFIZE / Segment income -447 -486 -750 -1,215 -1,254 -1,503
58L& / Net sales 13,285 15,011 15,444 17,353 19,254 21,138

&EfE&EET / Consolidated total
2552 / Operating income 1,517 1,963 1,906 1,735 1,605 1,394




| it ErE88% / Consolidated Balance Sheets

(%L‘L M)

( ¥ Thousand)

6,533,849

J Dicitar. HEaArRTs HiDGs.

7,651,602| 8,575,286| 9,832,330| 10,637,014

uu,i)]%ﬁ’é Current assets 5,064,709 6,221,222 6,813,750 7,403,762 7,453,227
HeERUESR Cash and deposits 2,197,856 3,344,688 3,894,356 4,197,616 3,739,104
FWFRRUSEHE Notes and accounts receivable-trade 2,230,323 1,942,047 2,480,648 2,724,434 2,985,211
RN =13 Inventories 25,016 8,263 14,924 20,814 43,005
HIET B Deferred tax assets 86,872 74,743 80,997 - -
RUGE(HEATE Income taxes receivable 397,591 305,634 7,483 27,895 214,147
B Securities - - - - 165,046
T A Other 176,957 551,733 349,744 464,908 346,384
=HEHERS Allowance for doubtful accounts -49,908 -5,889 -14,404 -31,907 -39,673

BEE&E Noncurrent assets 1,469,139 1,430,380 1,761,536 2,428,568 3,183,787
BREEEE Property, plant and equipment 299,238 298,100 473,564 558,027 579,192

24 Buildings 332,303 354,425 451,334 485,695 587,138
RdE A 2512 Accumulated depreciation -150,797 -170,087 -161,867 -186,454 -210,467
24 (fhEE) Buildings, net 181,506 184,337 289,467 299,240 376,671

HilEmE Vehicles 24,597 5,695 6,005 6,005 6,005
AT E AN SRETER Accumulated depreciation -19,338 -5,695 -1,666 -3,111 -4,075
EmERE  (#EE) Vehicles, net 5,258 - 4,339 2,894 1,930

TEH. REKGESR Tools, furniture and fixtures 421,190 480,609 575,727 663,682 669,941
IRATE LN ZRETER Accumulated depreciation -321,935 -378,237 -405,705 -433,438 -493,343
TE, RERWMER () Tools, furniture and fixtures, net 99,254 102,371 170,022 230,243 176,598

ity Land - - - 17,568 17,568

U—&E Lease assets 54,528 45,359 45,359 45,359 45,359
IRAE AN SRS HRE Accumulated depreciation -41,309 -33,968 -35,623 -37,279 -38,934
U—X&EE (f1%8) Lease assets, net 13,218 11,391 9,735 8,080 6,424

B EEEE Intangible assets 580,096 238,748 286,854 763,380 1,379,280
DA Goodwill 437,767 201,300 150,368 481,218 1,027,617
Z At Other 142,328 37,448 136,486 282,161 351,663
BT DMDERE Investments and other assets 589,805 893,530 1,001,117 1,107,160 1,225,313

EHIMmEESS Investment securities 129,121 299,213 268,293 190,868 192,839

R R ERE Deferred tax assets 17,229 55,837 109,416 202,242 251,257

BERMRIE Lease and guarantee deposits 404,339 490,839 596,561 672,033 728,696

ZDAh Other 39,114 50,214 27,120 53,888 62,038

G EERS Allowance for doubtful accounts - -2,573 -274 -11,873 -9,519

U Fr2015 | FY2016 FY2018 | FY2019

Total liabilities

3,444,276

mn@jﬁfﬁ Current liabilities 3,374,484 3,759,464 3,929,183 4,192,428 5,134,811
HAfEA S Short-term loans payable 1,299,564 1,630,840 1,600,000 1,704,882 2,546,384
U —RfEH Lease obligations 8,734 2,339 3,766 1,721 1,768
ESi Accounts payable-other 407,623 271,919 574,794 479,262 507,165
RINER Accrued expenses 736,086 779,123 986,180 907,311 903,379
ESINYNG = Income taxes payable 429,966 686,718 259,408 593,491 550,653
RINHERE Accrued consumption taxes 198,023 214,915 204,112 255,427 441,233
H55|4& Provision for bonuses 73,779 62,733 64,227 86,272 44,153
ZHEREIEE Provision for loss on order received - 400 - - -
T At Other 220,706 110,474 236,693 164,059 140,072
BEEEE Noncurrent liabilities 69,792 1,033,638 1,075,971 627,235 63,734
S HEREAR FAOME (I THE Convertible bonds - 1,017,200 1,017,200 508,600 -
REAEAS Long-term loans payable 46,460 2,620 - 50,960 -
U — 5 Lease obligations 12,864 10,524 6,757 6,699 4,930
RIS (CR2 BB Net defined benefit liability - - - 36,397 43,361
BEMREMBERS Asset retirement obligations 2,059 2,065 16,625 13,708 13,714
T A Other 8,407 1,228 35,387 10,869 1,727

HREEDED FY2015 | FY2016 | FY2017 | FY2018 [ FY2019
#EESsT = [Total netassets 3,089,572| 2,858,499| 3,570,132] 5,012,666| 5,438,469

HREER

BAE

BEARRIRE

FlESRIRE

E[Sl7 5
TDAMDBIEFIERRER

T DAl ERE

REMERRERE
HRTHIE
IEZECRERT D

Shareholders' equity 2,773,814
Capital stock 300,686
Capital surplus 368,009
Retained earnings 3,604,772
Treasury stock -1,499,654

Accumulated other comprehensive income 41,042
Valuation difference on available-for-sale securities 4,084
Foreign currency translation adjustment 36,957

Subscription rights to shares 14,548

Non-controlling interests 260,167

2,590,564 3,340,904 4,763,783 4,898,105
300,686 300,686 300,686 300,686
277,510 331,729 366,598 355,735

4,164,899 5,113,524 6,408,407 6,904,318

-2,152,531  -2,405,036 -2,311,908 -2,662,635
42,242 28,652 28,162 24,202
5,557 2,679 323 168
36,685 25,972 27,839 24,033
13,363 13,363

225,691 200,575 207,356 502,797

BSEMEESET Total liabilities and net assets 6,533,848| 7,651,602| 8,575,286| 9,832,330| 10,637,014
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“ Dicitar. HEaArRTs HiDGs.

Consolidated Statements of Income and

B TRk
(%ﬁ FM) (¥ Thousand)

EiERETEE Consolidated Statements of Income FY2015 FY2016 FY2017 FY2018 FY2019
BES — [Netwles | 1501160 15,4476 17,353,205 19254610/ 20,136,200

Consolidated Statements of Comprehensive Income

r]

Pollnl L] Cost of sales 10,690,889 10,938,558 12,394,477 13,791,192 15,566,267
Fo_LHFIE Gross profit 4,320,722 4,506,208 4,958,740 5,463,418 5,571,932
ARFEERU— A EIRE Selling, general and administrative expenses 2,356,771 2,599,562 3,222,876 3,857,859 4,177,866

=E ilF23 Operating income 1,963,951| 1,906,646| 1,735,864 1,605,558 1,394,065

BEBEIMNRES Non-operating income 43,888 128,216 57,554 109,273 22,705
ZHFIR Interest income 1,140 717 491 135 1,350
ZHECHE Dividends income 3 15 15 15 -
FEC L DEERE Share of profit of entities accounted for using equity method 253 - 8,729 - -
I EBEESERL Gain on investment in partnership 17,872 6,752 5,612 5,961 1,205
BHRREUNA Subsidy income 5,687 90,927 21,822 91,901 5,134
EIERBRES Gain on forgiveness of debts 5,075 - - - -
RIRFFHIRRE Surrender value of insurance - - 6,240 - -
T At Other 13,856 29,803 14,643 11,259 15,015

EX¥NERET Non-operating expenses 49,378 37,574 10,800 63,550 44,394
ZIFIR Interest expenses 11,911 3,736 2,918 3,147 5,356
AL L BRERK Share of loss of entities accounted for using equity method - 2,282 - 3,983 5,968
AEEE Foreign exchange losses 6,851 1,763 745 211 5,346
BEtkESER Commission for purchase of treasury shares 14,996 456 6,239 - -
SINFER Commission paid - 11,725 48 19,848 5,864
HERTE Bond issuance expenses - 1,801 - - -
HHEERE Loss on bond retirement - - - 7,629 15,258
Fillen Settlement package - - - 24,041 -
%UD‘ﬂﬂ Other 15,618 15,808 848 4,687 6,600

HFRIFIRE] Extraordinary income 9,576 17,903 2,112 733,470
EIE BTN Gain on sales of noncurrent assets - 3,354 2,112 - -
I EEMEESS TN Gain on sales of investment securities - - - 733,470 -
FHEEFIRE Gain on change in equity 9,576 - - - -
R FHIERAZ Gain on reversal of subscription right to shares - 14,548 - - -

RFRIBREE Extraordinary loss 835,982 573,835 151,913 51,511 75,944
EEERETHIE Loss on sales of noncurrent assets - 175 - - -
EIEEERRENE Loss on retirement of noncurrent assets 28,993 3,737 1,066 - -
Att/ BRI ER Office transfer expenses - 44,330 25,806 8,492 16,002
EBRECWEE/BEMRIES Busmess, Str,ucu_‘re impro‘,’ement SXpenses/ 199,410 - 24,988 43,019 37,414

Loss on liquidation of business, etc.
PEE=E=ES Impairment loss 594,678 495,353 2,739 - 22,527
S EE S SR Loss on valuation of investments in securities - 30,239 97,312 - -
Tt Other 12,900 - - - -

Bie S FREHT AR S Income before income taxes 1,132,055 1,441,356 1,632,817 2,333,240 1,296,432

EABL ERBROSER Income taxes-current 688,514 667,698 562,482 756,413 547,721

SEANTE R Income taxes-deferred 45,675 -26,399 -59,271 -10,760 -48,496

SEABESET Total income taxes 734,189 641,299 503,210 745,653 499,224

LARREFI S Profit 397,865 800,057 1,129,606 1,587,586 797,207

3F§EBH&I(LUW 3’5%%%@%%‘5 Profit attributable to non-controlling interests 36,041 4,988 -70,567 12,010 5,077

(BfZ : FM) (¥ Thousand)

e e

TOAMDBIEFIER Other comprehensive income -15,348 2,216 -16,709 -760 1,683
T DMEMEEE =S Valuation difference on available for sale securities -8,813 1,472 -2,877 -2,356 -154
REBMEREE Foreign currency translation adjustment -6,535 743 -13,832 1,596 1,838

e 382,516 802,273 1, 112,656] 1,586,826 798,851

HSHRE (LR ERR
FESTREARE (CR D BB

Comprehensive income attributable to owners of the parent
Comprehensive income attributable to non-controlling interests

347,225
35,290

796,269
6,004

1,186,583
-73,686

1,575,086
11,739

788,169
10,721



“ Dicitar. HEaArRTs HiDGs.

L w1 - JO—5T8Z /Consolidated Statements of Cash Flows

(87 : FF)

EEEHCLDFrySa - JO—
EXEEBCLZFryS 1 - JO—Ast

(¥ Thousand)
Cash flows from operating activities
Net cash provided by operating activities

TS HE LRI Income before income taxes 1,132,055 1,441,356 1,632,817 2,333,240 1,296,432
RTEEEE Depreciation and amortization 197,353 118,817 197,433 135,801 174,617
b=t b Impairment loss 594,678 495,353 2,739 - 22,527
DNAAERNEE Amortization of goodwill 164,477 112,011 76,931 118,154 164,063
HEBIHEOEHER (- (T Increase (Decrease) in allowance for doubtful accounts -30,822 -41,437 8,549 9,903 -3,000
HWEBIHEDEHER (- (TH) Increase (Decrease) in provision for bonuses 30,868 -11,045 1,494 3,676 -42,119
ZHABRUZRE LS Interest and dividends income -1,143 -733 -506 -150 -1,363
BRI IRENEE Share-based compensation expenses - - 111,598 133,196 136,892
RHIFIB Interest expenses 11,911 3,736 2,918 3,147 5,356
REEERE (-E%) Foreign exchange losses (gains) 7,954 1,763 449 525 18,017
FEICLDINEER (- (3%) Share of (profit) loss of entities accounted for using equity method -253 2,282 -8,729 3,983 5,968
WEBEESERER (- 38%) Loss (gain) on investments in partnership -17,872 -6,752 -5,612 -5,961 -1,205
WEBIMES e (- (3%) Loss (gain) on sales of investment securities - 30,239 97,312 -733,470 -
HAZBHIERE (- (32 Loss (gain) on change in equity -9,576 - - - -
BREIESESNES (- (32%) Loss (gain) on sales of property, plant and equipment - -3,179 -2,112 - -
BEEEERAIE Loss on retirement of noncurrent assets 28,993 3,737 1,066 - -
Fil):= Settlement package - - - 24,041 -
At/ BB ER Office transfer expenses - 44,330 25,806 8,492 16,002
BEIBENEE/BERRIBE Business structure improvement expenses/Loss on liquidation of business, etc. 199,410 - 24,988 43,019 37,414
FETFANERAL Gain on reversal of subscription rights to shares - -14,548 - - -
FE LEEDISEE (- (FEh0) Decrease (Increase) in notes and accounts receivable - trade 105,093 290,168 -539,197 -204,891 -10,567
TEREEREDERE (- (3I8h) Decrease (Increase) in inventories -12,767 43,787 -1,825 -5,595 -22,205
KILNBOEHEE (— (T Increase (Decrease) in accounts payable - other -61,360 -175,386 286,201 -165,082 13,633
RIEFRADIERZR (- (3 Increase (Decrease) in accrued expenses 49,612 30,572 208,465 -117,352 -206,861
FRIHBEBE DI (- (FHL) Increase (Decrease) in accrued consumption taxes -219,289 17,163 -10,803 45,105 185,139
TOMDFREEEDIZHEE (- (FHEh0) Decrease (increase) in other current assets -4,242 -29,530 -94,497 -158,841 -43,411
TOMDOFREBEBOIEHEE (- (FRL) Increase (Decrease) in other current liabilities 89,968 -75,612 101,873 349 -2,549
TAh Other 23,187 -39,502 31,099 -55,636 -31,596
FIBRUBECHEDZHEE Interest and dividends income received 1,154 798 581 150 1,350
FIRDZINEE Interest expenses paid -11,913 -3,850 -2,928 -3,228 -5,356
SEABEDZINEE Income taxes paid -1,187,132 -772,732 -955,180 -501,782 -628,327
SEABE DR Income taxes refund 100,075 415,754 290,979 6,242 27,894
ARt/ BHEFEERERAOZ NG Office transfer expenses paid - -52,292 -25,806 -8,492 -
BEBENEEADIIAE/ BEMRIBORINGEE Business structure improvement expenses paid / Loss on liquidation of business paid, etc. -96,834 - -19,785 -18,888 -20,000
Zoft Other -3,396 - - - -
RAEH &2+ vs 2 - JO—BH
BREEEEDIGIC LD Purchase of property, plant and equipment -85,657 -109,086 -292,677 -84,352 -150,211
BREEAEDTHICEDIRA Proceeds from sales of property, plant and equipment - 14,604 2,112 - -
WIEEEEDRSIC LD Purchase of intangible assets -93,768 -33,774 -69,274 -157,025 -106,637
HEHIMHEESOEEIC LB Purchase of investment securities -30,240 -212,002 -118,734 -55,775 -10,563
EBIMEESFOERIC K DIRA Proceeds from redemption of investment securities - - 50,000 - -
BB DFEHN(C KDUNA Proceeds from sales of investment securities 30,000 - - 841,826 215
EEOHEDOZEEZ D FRHHRINOEYS(C L DT Payments for purchase of investments in subsidiaries resulting in change in scope of consolidation - -200,136 -377,961 -597,799
SEHEDFHFEDEBE 24D FRUKKDIUS (CLBINA Proceeds from purchase of investments in subsidiaries resulting in change in scope of consolidation - - - - 6,382
REBHEAEN SDOHTICEDINA Proceeds from distribution of investment in partnerships 27,780 17,987 11,120 13,780 2,836
BEREICLDIBA Proceeds from transfer of business 132,623 - - - -
BEEZ(CLD2E Payments for acquisition of businesses - - -31,197 -99,167 -71,922
BERMHRIEDEAICLDZH Payments for lease and guarantee deposits -10,168 -119,566 -253,871 -95,732 -104,260
BERMREIEOEIRC L BIRA Proceeds from collection of lease and guarantee deposits 20,336 18,430 83,922 48,570 15,314
EFEDENRIC L BIA Collection of loans receivable - - - 28,657 -
RIRTEIRDIRKC K BDIRA Proceeds from cancellation of insurance funds 4,543 12,396 - - -
Tl Other -12,455 995 34 -535 -1,758
MBI &5+ v > IO
HBEDE2+vyS 3 J0-28
FEHMEANC L BIRA Increase in short-term loans payable 1,880,000 1,700,000 1,000,000 1,204,882 1,800,000
JEHAEA S DRF(ICL D 2H Decrease in short-term loans payable -2,087,689 -1,399,564 -1,000,000 -1,100,000 -1,000,000
REIEANICEBIA Proceeds from long-term loans payable 90,000 - - - -
EHEAEOERFCEIDZH Repayments of long-term loans payable -356,356 -13,000 -35,244 - -4,298
HRDOFITICEBURA Proceeds from issuance of common stock - - - - -
HEDFITICLBIRA Proceeds from issuance of bonds - 1,015,398 - - -
HEDOMERC LD Redemption of bonds - - - -516,229 -523,858
IFREHFDDHEICKBDINA Proceeds from non-controlling interests for investment - 45,000 76,500 - -
IESZEHREN S DINAH T L BIRA Proceeds from share issuance to non-controlling shareholders - - - - 32,000
BEEHROIBIC LD Purchase of treasury stock -1,514,646 -652,877 -6,092 - -500,047
BB DI Cash dividends paid -210,887 -233,305 -253,005 -273,314 -296,472
IR NDE LR DTG Cash dividends paid to non-controlling interests - -20,034 -20,034 -20,034 -20,034
IEZEMRENDBE TR DI Liquidating dividends paid to non-controlling interests - - - -1,919 -
B OREDEE NN TA R OEEIC L B2 Payme-nts'from changes in ownership interests in subsidiaries that do not result in change in scope of -135,986 _155,945 -10,389 R -1,400
R S e T T Ezo:c}z%zig:f:io:m changes in ownership interests in subsidiaries that do not result in change in scope of 466,995 B . 1,400 .
U —REBDEEC L DR Repayments of lease obligations -37,792 -8,614 -2,339 -2,104 -1,721
BEEHRROBE ICHDITER(C LD Advances for purchase of treasury shares - -346,735 - - -
FEFANEDFITICEDIRA Proceeds from issuance of subscription rights to shares - - - 13,363 -
zoft Other -7,030 - - - -
2,25 27| -11,003
) 5

BE MR
RERURERSOERE (= (ZRD) Net increase in cash and cash equivalents -860,931

RERVEERSENOHE%ES
SHERRERZEMDIENNE

564,884 258,26

Cash and cash equivalents at the beginning of period 3,058,787| 2,197,856
Increase in cash and cash equivalents from newly consolidated subsidiary . -
I A

4,162,6

3597 355

3,344,688| 3,894,356| 4,162,616



| inz$144842 . Profitability Indicators
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(B ¥ Million) FY2015 FY2016 Fy2017 FY2018 FY2019
55L& /Net Sales 15,011 15,444 17,353 19,254 21,138
55 E#8F% / Gross Profit 4,320 4,506 4,958 5,463 5,571
IRFEEB MU —RYEIRE / SGRA Expenses 2,356 2,599 3,222 3,857 4,177
E2F)&R/ Operating Income 1,963 1,906 1,735 1,605 1,394
#ZBF)ZE/Ordinary Income 1,958 1,997 1,782 1,651 1,372
ﬁ%ﬁiﬁﬁéﬂﬁlgéﬁ%@i@eﬁ%f/@ rent 361 795 1,200 1,575 792

(%) FY2015 FY2016 FY2017 FY2018 FY2019
5t L E#EFIERER /Gross Profit Margin 28.8% 29.2% 28.6% 28.4% 26.4%

st EEAREBELILE /SG&A Expenses Ratio 15.7% 16.8% 18.6% 20.0% 19.8%
St LS EEFRE /Operating Income Margin 13.1% 12.3% 10.0% 8.3% 6.6%
55 LR EFIZEEL /Ordinary Income Margin 13.0% 12.9% 10.3% 8.6% 6.5%
St L SfFIER3 /Net Income Margin 2.4% 5.1% 6.9% 8.2% 3.7%

7o L SRR = 75 b

¥F&R/55 LB / Gross Profit Margin = Gross Profit/Net Sales

mJ:mﬂJi BHX = R5eERO—AREIEE/5c LS / SG&A Expenses Ratio = SG&A Expenses/Net Sales

T LEEREARR=
T LEEBHER

EEA%/75 ES / Operating Income Margin = Operating Income/Net Sales
FEFZ/55 LS / Ordinary Income Margin = Ordinary Income/Net Sales

S LA ER = %EAHJI‘%I(ngE?%éﬁﬂ‘f@Fﬁﬁ/;uim / Net Income Margin = Profit Attributable to Owners of Parent/Net Sales

=1
b

LE#FIZE /Gross Profit Margin

[ 55 E&/Net Sales
55 _L#aFI2%& / Gross Profit
=0= 55_L EHFIZEE / Gross Profit Margin

(BRM.¥Million)

25,000

21,138
20,000 o— >

26.4%
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571

5,000

0
FY2015 FY2016 FY2017 FY2018 FY2019

70

ESEEFIR Operating Income Margin

[ ] 55 &/ Net Sales
E2F2% / Operating Income

(8873F,/¥Million) == 50 L EEEFZRI /Operating Income Margin
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(B ¥Million)

=1
b

L SIRELLE /SG&A Expenses Ratio

[ % LS /Net Sales
RFEERU—AYEEREE /SGRA Expenses
=@ 5t I EIREEZR /SGRA Expenses Ratio

25,000 40.0%
21,138
20,000
30.0%
15,000 8%
20.0%
10,000
0 0.0%
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S LS#FIZEE /Net Income Margin
[ 55 L=/ Net Sales
(BAM.¥Million) WHAKEFIZS Net Income
e L EHiFIERER /Net 1 M i
25,000 - EHFIZEE /Net Income Margin 16.0%
21,138
20,000
11.0%
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6.0%
10,000
% | 1.0%
5,000
92
0 -4.0%
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I ¥IIEER  Share-related Information

20205 3H31HRE As of March 31, 2020
EHAIEER Stock Information
FAITERTNARER 23,890,800%k Number of Shares Issued 23,890,800 shares
LIS ERERES PR SURGESSERG IR e8P Stock Listing TSE 1st Section
SEEO—R 3676 Code Number 3676
1 BrmDRRTE 100%k Investment Unit 100 shares
HREER 7,608 A Number of Stockholders 7,608
fig %8 /Dividends FY2014 FY2015 FY2016 FY2017 FY2018
S NESEE () £,/ Annual 8.5 9.5 11.5 11.5 13.0 14.0
. ZE2MM4HA,/ 1st Half 4.0 4.5 5.5 5.5 6.5 7.0
Dividends per Share ( ¥)
HA>K /' 2nd Half 4.5 5.0 6.0 6.0 6.5 7.0
fo#8%8 (BH/HM) Total Dividends ( ¥ Million) 203 214 254 250 284 304

X2016F1081BZMHREBELTL : 2008 ZERONCLELZ, TDz8201 7438 MEC S URIOREIRRE NS DD (CHSHEZMKL . BRAEIEZITOLHES
DEEERHBLTHDET.

*The Company conducted a 2-for-1 stock split effective as of October 1, 2016. Therefore, dividends before FY2016 reflect the effects of these stock splits and are
adjusted retroactively.

(B) /(Yen)
15.0

[ HARAC=ER,/27d Half

13.0 14.0
20U HIRTLEE /15t Half 11.5 11.5
10.0 8.5 9.5 .
4.0 4.5

5.0
7.0
5.5 5.5 6.5
0.0
FY2014 FY2015 FY2016 FY2017 FY2018 FY2019
20204F3A31HRE As of March 31, 2020
N f hareholdi
AEREDIR Major Shareholders UMBEro Shareholding
Shares (Share) Ratio

=E R Eiichi Miyazawa 7,678,791 35.67%
BARRSRF+ - H—EEFRRITHRARM(IEEED) Japan Trustee Service Bank, Ltd. (Trust account)d 3,273,500 15.20%
A-1AREST A-1LLC 1,324,900 6.15%
ARG HEWSEE 1 SIVESEEBREEHES A&G Kyousoutoushidailgou Toushijigyou Yuugensekininkumiai 1,095,983 5.09%
BAYRS— b5 X MEFERITHRA L (1E5E0) The Master Trust Bank of Japan, Ltd. (Trust account)d 552,500 2.57%
BARRSRF+ - H—EXEFRRITHRARI(1EFEOS) Japan Trustee Service Bank, Ltd. (Trust account 5)00 209,100 0.97%
=R Rz Yasuyuki Wakasa 200,000 0.93%
NORTHERN TRUST CO. (AVFC) RE IEDU UCITS NORTHERN TRUST CO. (AVFC) RE IEDU UCITS 193,700 0.90%
CLIENTS NON LENDING 15 PCT TREATY ACCOUNT CLIENTS NON LENDING 15 PCT TREATY ACCOUNT ! i °
STATE STREET CLIENT OMNIBUS ACCOUNT OM44 STATE STREET CLIENT OMNIBUS ACCOUNT OM44 182,400 0.85%
EixK t— Genichi Tamatsuka 143,392 0.67%

it Total 14,854,266 68.99%

X _EEDFNCHHFIBDOBESHRIN2,360,727% N DFEF ., / *In addition to the above, the Company holds 2,360,727 treasury shares.
XIFHRLER (L, BEHREERUTETELTHNET, / * Shareholding ratio are calculated based on the total number of issued shares less the number of shares in
treasury stock.

PIEERIGEEDIRIL/ Composition of Shareholders by Category

mEA - Tt HEEANE m TOMDEAN m SRHE B SR REGIEEE
Japanese individuals and others Foreign institutions and individuals  Other Japanese corporations  Japanese financial institutions  Japanese securities firms
0.99%
FY2019 67.09% 5.84%6.21% ISR 7ZZNN
0.57%
FY2018 62.24% 12.46%  6.17% INNNNISISEsm]
1.36%
FY2017 64.76% 9.72% 5.65% IS IvNNE
0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

XECOHRIN(2,360,7278) (HMBAZTOMICED TEH U THNDET. / *Treasury shares (2,360,727 shares) are included in those of Japanese individuals and others.
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&5/ Company Name
DIGITAL HEARTS HOLDINGS Co., Ltd.

BREHTSHIVN—YIR—ILT o 2T X

A4tPRTEME /Head Office

T163-1441 HREFBEXAFHBE =T H20E 2S5 HEHRARSZ T EIL4LRE
41F Tokyo Opera City Bldg., 3-20-2 Nishi-Shinjuku, Shinjuku-ku, Tokyo, 163-1441

&A% /Capital 300,686FM (202043A31HRTE)

300,686 thousand yen (As of March 31, 2020)

£%17 / Established 2013%10H1H8

October 1, 2013

KEREWFHRHEE CEO E&HK 7xt—
President & CEO Genichi Tamatsuka

ZFEE /Representative

1,3304 (5. 202043831HIKRTT)
1,330

1t E2%%Number of Employees

(consolidated, As of March 31,

2020)

NVAN E/ 1
I m Corporate History
£ B / YearMonth a1 Corporate History
2001 48 / Apr. 2001 |BAF I\ —Y%ET Established DIGITAL Hearts Ltd.
F)\wJH—E D= A Began offering debugging services
20034108 / Oct. 2003 |HRASHICHEBZESE Changed to DIGITAL Hearts Co., Ltd.
2007698 | Sep. 2007 Microsoft Corporation &0 [Xbox360®1 DH#ERS — AT X NMEERE Became the first Japanese company to receive the Authorized Xbox 360 Test
P (AXTP)ZBARDEHEE U THIHTEIS Program (AXTP) from Microsoft Corporation for the Xbox 360®
20074108 /  Oct. 2007 |FSA/)I\S—X—0UDME5REERE Received privacy mark certification
20084 2H / Feb. 2008 |EFGEHEBIFINY —XMiG(C L5 Listed on the Mothers Market of the Tokyo Stock Exchange
2011 28 / Feb. 2011 |ERREESEBIPATIBE —PAHHEE Listed on the First Section of the Tokyo Stock Exchange
201178/ Jul. 2011 |EBEI(SEHEF =1t & UTDIGITAL Hearts Korea Co., Ltd. Z %37 Established a subsidiary, DIGITAL Hearts Korea Co., Ltd., in Korea
20114108 /  Oct. 2011 |[ZXUB(CEEF =& UTDIGITAL Hearts USA Inc. 25417 Established a subsidiary, DIGITAL Hearts USA Inc., in the United States of America
20114128 / Dec. 2011 |5 ([CEfEFatE U TDIGITAL Hearts (Thailand) Co., Ltd. &% Established a subsidiary, DIGITAL Hearts (Thailand) Co., Ltd., in Thailand
20124 38 / Mar. 2012 |EEFELEE L THGRDERIT Established a subsidiary, G&D Co., Ltd.
2012 58 / May 2012 |EREFELELTHWTSHIVIN=Y-ES1 7))V ZHIL Established a subsidiary, DIGITAL Hearts Visual Co., Ltd.
20124E11H / Nov. 2012 |AetastD2tkRNZEUS L FL Acquired all of the company shares of Aetas, Inc. and made it a subsidiary
20134108 / Oct. 2013 |BRRIBBERICK DFRIFHRRL THD [W/\—VI1F 1Y RDIL—T ] &/ U |Established a pure holding company, Hearts United Group Co., Ltd., by means of a
FEPRIR ARSI NISAT stock transfer and transitioned to a pure holding company structure
2013%11H / Nov. 2013 |®xRYy hD—0210%KZEUS UFRML Acquired the shares of NetWork21 Co., Ltd. and made it a subsidiary
S o s b _ Acquired the sh f P i Al Inc. thi h isiti d subscription t
014 48 [ Apr.2014  |WILSPAT-S1>S— ORRIERUBS EEMEE3ITCEOTRIE| o oo C o ares o Fremium Agency fnc. through acquisition and subscription to
a third party allocation and made it a subsidiary
20158 1A / Jan. 2015 |BZMPEAERRMTHDMZEGEHIL Established a joint venture, ZEG Inc., with ZMP Inc.
20164 18 / Jan. 2016 |®WG&D. BWT>HIL/\—VY - -ES217IL. WILZFLI—T 123> —D 34t |Merged G&D Co., Ltd., DIGITAL Hearts Visual Co., Ltd. and Premium Agency Inc.,
ZeEHUR I LA L/N\—VICEHSEE into one company as FLAME Hearts Co., Ltd.
2016 7H  / Jul. 2016  |PFE(SEREF R E UTDIGITAL Hearts (Shanghai) Co., Ltd. %% Established a subsidiary, DIGITAL Hearts (Shanghai) Co., Ltd., in China
2017268 / Jun.2017 |RREGFEOREBZ(ELH. BEKRHIZEE Change of management system including change of representative director
2017878 /  Jul. 2017 | A#tERREFEXD SEREFIEX (CHEER Relocated head office from Minato-ku to Shinjuku-ku, Tokyo
20174 108 / Oct. 2017 |BHOFRUATHIMARHET SFIL\—YROKRETRY ND—221%8  |Conducted a merger of subsidiaries, DIGITAL Hearts Co., Ltd. and NetWork21 Co.,
i Ltd.
DIGITAL Hearts Korea Co., Ltd. &XU'DIGITAL Hearts (Thailand) Co., Ltd.® |Closed the offices of DIGITAL Hearts Korea Co., Ltd. and DIGITAL Hearts
BREPh 7 BAE (Thailand) Co., Ltd.
2018 78 /  Jul. 2018 |ESEHAS/\—VIFAFTv RIIL-TIhskiEtT 4L/ \—Y7R—)L|Changed company name from Hearts United Group Co., Ltd. to DIGITAL HEARTS
T A I RICEER HOLDINGS Co., Ltd.
2018 88 / Aug. 2018 |HMRAHTARv hOHREEESLFAHE Acquired the company shares for ANET Corporation and made it a subsidiary
20194 18 /  Jan. 2019 |Orgosoft Co., Ltd. DK ZEME L@t Fattt Acquired the company shares for Orgosoft Co., Ltd. and made it a subsidiary
Acquired the company shares for LOGIGEAR CORPORATION and made it a
2019% 89/ Aug. 2019 |LOGIGEAR CORPORATIONDH USRI = BEILEABIB LD F it | 1 pany
subsidiary
2019% 118 / Nov. 2019 |MEBUSYIEERTHRARHL Y RF—LA - F0/O0>—-X &/ Established a joint venture, Red Team Technologies Co., Ltd., with LAC Co., Ltd.
2019% 128 /  Dec. 2019 LB oEE TRt ChIHNEHT 4L \—YHLINGUITRONICS Co., Ltd. |DIGITAL HEARTS Co., Ltd., a consolidated subsidiary, established Digital Hearts
ec.
&%+ TDigital Hearts Linguitronics Taiwan Co., Ltd.Z&& (5% Linguitronics Taiwan Co., Ltd. in Taiwan with LINGUITRONICS Co., Ltd.
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II?E’J“) L —&%t.,/Main group companies

KRS HIL\—Y
DIGITAL HEARTS Co., Ltd.

DIGITAL HEARTS (Shanghai) Co., Ltd.

DIGITAL HEARTS USA Inc.

Orgosoft Co., Ltd.

BRI LA L/IN\—Y
FLAME Hearts Co., Ltd.

Aetastii=tt
Aetas, Inc.

(ssauisng juswuieiayug)

7\ U AI— U H

LOGIGEAR VIETNAM CO., LTD.  |----- > LOGIGEAR CORPORATION

|
(sjenpialpui / suonelodio)) sjuald
(B - > ) RS

(REMDPFEMIERE) NQU ANES—3HE—> SR M

(Auedwod Buip|oH) *pI1 0D SONIATOH SLdvIH 1VLIDIA

)
m T e LSS STy
ér ; LOGIGEAR JAPAN CORPORATION
=l ey BRRUTSHIL/\—Y
g' -5 R > DIGITAL HEARTS Co., Ltd.
o J BRALLARY N
o 4 ANET Corporation
5 A HREHL Y RF—L - F0./05-X
g = Red Team Technologies Co., Ltd.
RO

HASHZEG

ZEG Inc.

— > HEBERE) |:| L EET At
--------- > : PIEPERE| i L BEEERAHT

(20204E3H31HIRTE / As of March 31, 2020)

KSR TZHIL\—Y
NESES I

DIGITAL HEARTS (Shanghai) Co., Ltd. (DIGITAL HEARTS Co., Ltd. Offices)

@ DIGITAL HEARTS USA Inc:
® LOGIGEAR CORPORATION

Orgosoft Co., Ltd. ALIR /Sapporo

() ALI%EE 2 /Sapporo 2nd
ALIEEE 3 /Sapporo 3
LOGIGEAR VIETNAM CO., LTD. ® Bif /Hakodate
o
ekt 21t5 < 4)L)\—/ DIGITAL HEARTS Co., Ltd. @fﬁé
(EP15%Lss / 15 domestic bases) my
o ikRatt T L 1/ \—Y/ FLAME Hearts Co., Ltd. ?Sf‘%’%/ Osaka O condai
® Aetastk &t / Aetas, Inc. mE/Kyoto
O RSt 7w b / ANET Corporation o
oAt O>+ 7>+ /> / LOGIGEAR JAPAN CORPORATION ° L
okt LY RF—LA - Fo/0O0>—-X
/ Red Team Technologies Co., Ltd. &M@/ Fukuoka %l]ff.‘/Hatsudai
O kX211 ZEG / ZEG Inc. 8% /Hakata #i5/Sasazuka
EYNIIY $1E/Shinjuku
Matsuyama % E/Asakusa
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IRSBEWVWSHE /Contact

KXt >4)L/\—YiRk—)L5« >R / DIGITAL HEARTS HOLDINGS Co., Ltd.
IRILEREB ~  Investor and Public Relations Division

T163-1441 HREFHBXEHBE=TB20E2S RRANRSZ T E)L41[E

41F Tokyo Opera City Bldg., 3-20-2 Nishi-Shinjuku, Shinjuku-ku, Tokyo, 163-1441

TEL: +81-3-3373-0081

Email : ir_info@digitalhearts.com

HASE : https://www.digitalhearts-hd.com/

English : https://en.digitalhearts-hd.com/



https://www.digitalhearts-hd.com/
https://en.digitalhearts-hd.com/

