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« Dicitar HEaArTs Hipgs.

N Al L T A
| TEnesEs
(BfI: FH) (¥ Thousand)

EEERRS | cynowososotwmed | || [ | |
I I A 778 - R I I

/Key Indicators, etc.

TES Net sales 10,137,958 13,285,139 15,011,612 15,444,767 17,353,218
(=E kS Operating income 1,780,834 1,517,239 1,963,951 1,906,646 1,735,864
R Ordinary income 1,788,544 1,525,799 1,958,461 1,997,288 1,782,618
BSARE CIRE I D AR Profit attributable to owners of parent 1,087,820 539,994 361,824 795,068 1,200,174
BRI Comprehensive income 1,103,312 578,365 382,516 802,273 1,112,896
B Total net assets 3,766,848 4,168,876 3,089,572 2,858,499 3,570,132
&R Total assets 7,160,543  87272,947 6,533,848 7,651,602 8575286
RS TE DB SR Net assets per share 311.26 34260 125.80 119.96 154.61
1ERSTE D SRR AR Net income per share 91.92 4521 15.72 3558 55.14
BTERIVAEER LIRS T D SRR EEE  Netincome per share (fully diluted) 91.07 45.21 - 34.55 53.12
B &A= Equity Ratio 51.9 49.5 43.1 34.4 39.3
HEEARF@mR Return on Equity (ROE) 336 13.8 105 29.2 40.0
ERAMUR 2R Price-earnings ratio 325 41.8 77.4 425 316
EREEICLBFrySa - JO— Cash flows from operating activities 1,561,612 870,149 1,080,191 1,825,268 1,436,316
FERECLDFrYvSa - JO— Cash flows from investing activities 368,082  -568,730 17,005  -610,152  -618,565
BB LDy - JO— Cash flows from financing activities 308,077  -950,110 -1,913,392 69,677  -250,606
RERVHERSNORRES Cash and cash equivalents at the end of period 3,693,276 3,058,787 2,197,856 3,344,688 3,894,356
MR Number of employees 277 474 597 648 750
[[Eh. FHEIFEARAAE] [and average number of part-time workers] [2,143] [2,417] [2,829] [2,780] [3,206]
¥2016F10A 1B TEIBMI L RICDZ2HRDEISTHRDEIZIT > THDET ., TDIzsh. 20164 3 AHADHE (CHAEINTONIZ EAREL T, 1HREZDiLERE

BH, 1ARSETC D HEAMRISE SR OB AR IS D SIS EREEEL THEDET.
*The Company conducted a 2-for-1 common stock split on October 1, 2016. Accordingly, net assets per share, net income per share, and net income per share (fully diluted) are calculated
based on the assumption that the stock split was conducted on April 1, 2015.
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I FEEEME Business Profile

S X5 IsT R N/ System Testing ITH—EX - TF a1 YUF /IT Service, Security
SR T LNAEEE/ B BVERAREE - T — S UNESE

Software testing of web systems, business operation
systems, and automobiles (including data collection)

SRFLRFE/T - ARIIX—BR—b/eFa1UT+%F

System development / IT, Customer support / Security

DI A5« T /Creative F—L32Y—)UGC)/

Game Console Unit (GC)
KER/N\YT—25—4/
A SA 25— BT
Software testing of console
games/online games

U — LFRFER U CGBRKHIFE

Game development and CG image production

A5+« 77 /Media

EE LS

WET—LFHRY A & [4Gamer.net]
DitHE - EEF

Planning and operation of a game information
site, "4Gamer.net”, etc.

Consolidated net sales

17,35385H

(¥million)

8 S=YAN Yl —>3>X(MS
FE1—ZA  (AM) S 1INV 1—-23>X(MS)/

Amusement Unit (AM)

Mobile Solutions Unit (MS)
5= T e es
es5 TB/\AIVT — LEDIREE

Software testing of mobile games

LoH—FAAVT
J\F> /) F R OEDOR&EE Entertainment BUS'"
Software testing of Pachinko/Pachislot

20184 3AMAE LSBAkLE
Share of Net Sales by Segment for the Year Ended March 31, 2018

I 0 A > NRIEEAEHERS  Summary of Earnings by Segment

(B3 ¥ Million) 3/2014 3/2015 3/2016 3/2017 3/2018
I H—FAURS NEZ / 55.E& / Net sales 9,360 11,609 12,696 13,544 15,568
Entertai t Busi 9 MRAE
ntertainment Business I A> Mlis/ Segment income ok 1,915 2,379 2,453 2,956
No retroactive
5)\w4J /Debugging 55t/ / Net sales 8,435 9,430 10,455 11,524 13,186
S—A3>Y—)(GC) /Game Console (GC) 55L& / Net sales 3,392 3,604 3,449 3,483 4,174
E/)AILY Y 1—23>X(MS) /Mobile Solutions (MS) 55t/ / Netsales 2,655 3,554 4,994 6,262 7,399
FZ1—XA> NAM) /Amusement Unit (AM) 55L& / Net sales 2,388 2,272 2,012 1,778 1,612
AT+ 7/ Media 55t/ / Netsales 483 504 512 554 638
2YUIA5~+ T /Creative k& / Net sales 442 1,675 1,729 1,465 1,743
T 9—TSAREE / 55L&/ Net sales 798
Enterprise Business . WRAE
rpri ust O A> MEE/ Segment income(loss) n_
No retroactive
S RXFTALTR b /System Testing 55 t& / Net sales 360 380 681 758 1,084
IMY—EX - TFa1YUF / IT service, Security 55t/ / Net sales 438 1,333 1,701 1,193 794
L& / Net sales -24 -39 -70 -52 -94
O X NEFA%EEEE / Inter-segments adjustments
IR MlZ / Segment income -353 -447 -486 -750 -1,186
k& / Net sales 10,137 13,285 15,011 15,444 17,353

EfE&Et / Consolidated total
EFF% / Operating income 1,780 1,517 1,963 1,906 1,735




I EHFEEEXIIRER / Consolidated Balance Sheets

(B4 - F)
EEDED

( ¥ Thousand)

« Dicitar HEaArTs Hipgs.

e

Total assets

8,272,947 6,533,848

TRENEREE Current assets 5,549,319 5,756,692 5,064,709 6,221,222 6,813,750
HERUES Cash and deposits 3,693,276 3,058,787 2,197,856 3,344,688 3,894,356
SZWMFHERUTHE Notes and accounts receivable-trade 1,483,727 2,374,242 2,230,323 1,942,047 2,480,648
Yraraicli=y:3 Inventories 16,254 12,249 25,016 8,263 14,924
IR BB Deferred tax assets 94,816 116,053 86,872 74,743 80,997
RILEHEATE Income taxes receivable - 100,494 397,591 305,634 7,483
oAt Other 264,629 175,183 176,957 551,733 349,744
SEEIERS Allowance for doubtful accounts -3,384 -80,318 -49,908 -5,889 -14,404

EEERE Noncurrent assets 1,611,223 2,516,254 1,469,139 1,430,380 1,761,536
B EEERE Property, plant and equipment 323,470 368,399 299,238 298,100 473,564

24 Buildings 289,908 325,903 332,303 354,425 451,334
IRATEAN RETEE Accumulated depreciation -109,161 125,825 -150,797 -170,087 -161,867
2 (fi%E) Buildings, net 180,746 200,078 181,506 184,337 289,467

EHmERE Vehicles 24,210 24,894 24,597 5,695 6,005
IMT{E AN R5158 Accumulated depreciation 412,193 -16,822 419,338 -5,695 1,666
EERE  (FEEE) Vehicles, net 12,016 8,072 5,258 - 4,339

TE. FERMER Tools, furniture and fixtures 314,674 440,870 421,190 480,609 575,727
RfTE LN RETEE Accumulated depreciation -190,900 312,297 321,935 378,237 -405,705

FENMMER (FE8) Tools, furniture and fixtures, net 123,774 128,572 99,254 102,371 170,022

U — &R Lease assets 20,656 87,073 54,528 45,359 45,359
ATE AN RETEE Accumulated depreciation -13,722 -55,397 -41,309 -33,968 -35,623
U—X&ERE (#%8) Lease assets, net 6,933 31,675 13,218 11,391 9,735

B ETEERE Intangible assets 695,549 1,505,661 580,096 238,748 286,854

DNA Goodwill 595,594 1,169,905 437,767 201,300 150,368

-2 & Lease assets 2,483 3,825 - - -

T oA Other 97,471 331,930 142,328 37,448 136,486

BT OMDERE Investments and other assets 592,203 642,193 589,805 893,530 1,001,117

RESMEESS Investment securities 129,388 127,447 129,121 299,213 268,293

HIETR R Deferred tax assets 19,778 33,314 17,229 55,837 109,416

BERMREE Lease and guarantee deposits 258,269 447,200 404,339 490,839 596,561

TAth Other 192,847 34,684 39,114 50,214 27,120

SEEIERS Allowance for doubtful accounts -8,081 -453 - -2,573 -274

BfEOE 32015 | 3/2016 3/2018

Total liabilities

4,104,070 3,444,276

i == Current liabilities 3,372,863 3,823,561 3,374,484 3,759,464 3,929,183
JEHRfEA S Short-term loans payable 1,610,200 1,603,217 1,299,564 1,630,840 1,600,000
U —REF Lease obligations 7,324 17,231 8,734 2,339 3,766
KihgE Accounts payable-other 252,367 503,841 407,623 271,919 574,794
RILEF Accrued expenses 524,235 674,162 736,086 779,123 986,180
KINENTE Income taxes payable 518,120 414,790 429,966 686,718 259,408
KRIUHERE Accrued consumption taxes 147,369 420,559 198,023 214,915 204,112
H55|54% Provision for bonuses 49,612 42,910 73,779 62,733 64,227
ZHEKRSIHE Provision for loss on order received - 26,723 - 400 -
TOAt Other 263,633 120,124 220,706 110,474 236,693

EEEE Noncurrent liabilities 20,830 280,508 69,792 1,033,638 1,075,971
SR E R T FE (S AL E Convertible bonds - - - 1,017,200 1,017,200
RIAEAR Long-term loans payable 12,150 216,852 46,460 2,620 -
U —EFS Lease obligations 7,897 28,473 12,864 10,524 6,757
I e A Deferred tax liabilities - 3,932 - - -
AR EERS Asset retirement obligations 782 2,973 2,059 2,065 16,625
ZOAt Other - 28,277 8,407 1,228 35,387

HEAE D 301 | 3015 | 3016 | 3jaon | 3/o01s

MEEAST

HEER
BXE
BEXFIRE
FIBBIRE
BHett

TOMDBIEFIZHRETER
TDAEMEE sl =ERE
RERERERE

AT HIE

FESTEARERF D

BEMEESS

Shareholders' equity
Capital stock
Capital surplus
Retained earnings

Treasury stock

Accumulated other comprehensive income
Valuation difference on available-for-sale securities

Foreign currency translation adjustment

Subscription rights to shares
Non-controlling interests

Total net assets 3,766,848 4,168,876 3,089,572 2,858,499 3,570,132

3,687,797 4,036,906 2,773,814 2,590,564 3,340,904

300,571 300,686 300,686 300,686 300,686
300,571 300,686 368,009 277,510 331,729
3,086,659  3,435537 3,604,772 4,164,899 5,113,524
-4 -4 -1,499,654  -2,152,531  -2,405,036

29,984 55,640 41,042 42,242 28,652
3,989 12,897 4,084 5,557 2,679
25,995 42,742 36,957 36,685 25,972

- 14,548 14,548 - -

49,066 61,781 260,167 225,691 200,575

Total liabilities and net assets 7,160,543 8,272,947, 6,533,848 7,651,602 8,575,286,
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I J_’Fiiﬁﬁﬁn‘f E&U Consolidated Statements of Income and
EIERIEFIZERESE/ Consolidated Statements of Comprehensive Income

(B4 : F1) (¥ Thousand)

Consolidated Statements of Income 3/2014 3/2015 3/2016 3/2017 3/2018
10,137,958 13,285,139 15,011,612| 15,444,767 17,353,218

L'

bl ] Cost of sales 6,653,527 9,336,660 10,690,889 10,938,558 12,394,477
Fo_EHFIZR Gross profit 3,484,431 3,948,478 4,320,722 4,506,208 4,958,740
RFEENRU—AYEIRE Selling, general and administrative expenses 1,703,596 2,431,239 2,356,771 2,599,562 3,222,876
ERIMNREET Non-operating income 22,985 66,535 43,888 128,216 57,554
ZHAR Interest income 1,236 1,452 1,140 717 491
SHECHE Dividends income 319 - 3 15 15
ALK DINEF Share of profit of entities accounted for using equity method - - 253 - 8,729
IEEEASERR Gain on investment in partnership 12,708 19,467 17,872 6,752 5,612
RBER Foreign exchange gains - 378 - -
BARREURA Subsidy income 670 26,537 5,687 90,927 21,822
BER R Gain on forgiveness of debts - - 5,075 - -
RIRFFIREE Surrender value of insurance - - - - 6,240
Tl Other 8,051 18,699 13,856 29,803 14,643

ERNNERSE Non-operating expenses 15,276 57,975 49,378 37,574 10,800
SHFR Interest expenses 6,893 26,311 11,911 3,736 2,918
FEIC K DIREER Share of loss of entities accounted for using equity method - 27,410 - 2,282
RBEE Foreign exchange losses 2,954 - 6,851 1,763 745
Bk EYSER Commission for purchase of treasury shares - - 14,996 456 6,239
ZINFEAS Commission paid - - - 11,725 48
HERITE Bond issuance expenses - - - 1,801
% ﬂl’. Other 5,427 4,254 15,618 15,808

IR S Extraordinary income 18,355 9,576 17,903 2,112
@E%Emil]ﬁ Gain on sales of noncurrent assets 767 - - 3,354 2,112
RN ZEFIZE Gain on change in equity - - 9,576 -

TR THIER AR Gain on reversal of subscription right to shares - - - 14,548
BODNAFER Gain on negative goodwill 3,294 - - -
BELmER Compensation for transfer 14,294 - - -

RFRERSE Extraordinary loss 14,412 - 835,982 573,835 151,913
BEE &R Loss on sales of noncurrent assets 1,083 - - 175
EIE&EEERENE Loss on retirement of noncurrent assets - - 28,993 3,737 1,066
EPTSEE R Office transfer expenses 13,329 - - 44,330 25,806
T B IR Business ‘strl.'xctu're improv?ment expenses/ A : 199,410 : 24,988

Loss on liquidation of business
PEEi=EiES Impairment loss - - 594,678 495,353 2,739
BRI H@EE Loss on valuation of investments in securities - - - 30,239 97,312
ZOAh Other - - 12,900 -

TSN LRI Income before income taxes 1,792,487 1,525,799 1,132,055 1,441,356 1,632,817

EABL, ERBRUEER Income taxes-current 736,788 733,836 688,514 667,698 562,482

BN E AR Income taxes - deferred -36,441 241,385 45,675 -26,399 -59,271

EABESS Total income taxes 700,347 975,222 734,189 641,299 503,210

LHAREFIZE Profit 1,092,140 550,577 397,865 800,057 1,129,606

IEZERHRE (CIRE I D M HAfAIZ Profit attributable to non- controlling interests 4,319 10,582 36,041 4,988 -70,567

(BEfL : FH) (¥ Thousand)

EEOEASESE Consolidated Statements of Comprehensive Income 3/2014 3/2015 3/2016 3/2017 3/2018

TOMDBIEFIZ Other comprehensive income 11,172 27,788 -15,348 2,216 -16,709
TOMEHESFHMHEREE Valuation difference on available for sale securities 716 8,908 -8,813 1,472 2,877
REMERERE Foreign currency translation adjustment 10,455 18,879 -6,535 743 -13,832
Btk E (LR D OEFE Comprehensive income attributable to owners of the parent 1,099,067 565,650 347,225 796,269 1,186,583

IESZHCHRE (TR D BIERIE Comprehensive income attributable to non-controlling interests 4,245 12,714 35,290 6,004 -73,686
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I WiEFvr w1 - JO—51EZConsolidated Statements of Cash Flows

(I : FM)

EEEHCLDFrySa - JO—

BREHICEBFrvSa - JO—Gs

TEERERT SR
IATEAD

IRkiBIAK

DNAMEENER

BODNAFEER
BRBIUEDERHE (- (8
H53|4EOEEER (- (FR)
FEFISRUZRELSE
HRIIRENEE R

IR

REEEE (-G8
FECLBIREER (= (33%)
REBEASEREAL (- (328)
FEBMES TR
FNZEER (- (32)
BIEERET AR (= (328)
BIEERERANE

B

BIHPREEREA
BRIBSWENA - BREPE
T INER A2

Fo HEEDIREER (- (3i5h0)
TEIREAREDERAR (- (HEHN)
TRESEEMESOERER (- (HEH)
RINEOIEHEE (- (HRL)
RINBEFADERER (= (EH2)
RUHEBEOIEHEE (- (HREL)
ZOMOTRENAREDIEHER (- (HEN)
ZOAMDTRENEEDIEREE (- (L)
Zofth

Gt

FBRUEHEDOZEREE
FIBDZINEE

EABE DTN

EABE DR
BRSSO

BREEWEEADXIAGE/ BEBIBB DN

BEBEEORERE
ot

FERSICLDFrySa - JO—

BEEHICLDFrySa - JO—A5t

BREEEEDRISIC LD
BREEAEDTHIC KL BURA
RIVEIEAEDRISIC &L B3
HEEHEESOREIC L D3
FEBMEEZS DT C KBIRA
FEEHEES OEEC LB
BIFSHHRA DG (C L D32t
B HRRES (CAE SRTER (C L B3

EEOHEADEREMS FEHHRR OIS (C LB
BEOEFADEB S FARINOIUE(C L SURA

IEBEEEN SONEICLBURA
BREECIDIMA
BEET(CLDZH
BERGRIERDEACL DM
BERGRIERDEUR(C LB
RIRFELEOILIC K D32
RIRTETL DR K BDUA
BERSEBOBITIC KD

Z At

(¥ Thousand)
Cash flows from operating activities
Net cash provided by operating activities

1561612 g70149] 1080191

Income before income taxes 1,792,487 1,525,799 1,132,055 1,441,356 1,632,817
Depreciation and amortization 142,671 275,986 197,353 118,817 197,433
Impairment loss - - 594,678 495,353 2,739
Amortization of goodwill 80,749 162,230 164,477 112,011 76,931
Gain on negative goodwill -3,294 - - - -
Increase (Decrease) in allowance for doubtful accounts 8,197 23,651 -30,822 -41,437 8,549
Increase (Decrease) in provision for bonuses 5,421 -12,542 30,868 -11,045 1,494
Interest and dividends income -1,556 -1,452 1,143 733 -506
Share-based compensation expenses - - - - 111,598
Interest expenses 6,893 26,311 11,911 3,736 2,918
Foreign exchange losses (gains) -748 -2,071 7,954 1,763 449
Share of (profit) loss of entities accounted for using equity method - 27,410 -253 2,282 -8,729
Loss (gain) on investments in partnership -12,708 -19,467 -17,872 -6,752 -5,612
Loss on valuation of investments in securities - - - 30,239 97,312
Loss (gain) on change in equity - - -9,576 - -
Loss on sales of property, plant and equipment 316 - - -3,179 -2,112
Loss on retirement of noncurrent assets - - 28,993 3,737 1,066
Compensation for transfer -14,294 - - - -
Office transfer expenses 13,329 - - 44,330 25,806
Business structure improvement expenses/Loss on liquidation of business - - 199,410 - 24,988
Gain on reversal of subscription rights to shares - - - -14,548 -
Decrease (Increase) in notes and accounts receivable - trade -91,531 -395,371 105,093 290,168 -539,197
Decrease (Increase) in inventories -1,025 4,268 -12,767 43,787 -1,825
Decrease (Increase) in claims provable in bankruptcy, claims provable in rehabilitation -8,048 - - - -
Increase (Decrease) in accounts payable - other 39,322 -87,199 -61,360 -175,386 286,201
Increasein accrued expenses 63,976 108,763 49,612 30,572 208,465
Increase (Decrease) in accrued consumption taxes 63,652 263,886 -219,289 17,163 -10,803
Increasein other current assets -22,383 -30,653 -4,242 -29,530 -94,497
Increase (Decrease) in other currentliabilities -13,657 -210,490 89,968 -75,612 -684
Other 3,986 23,394 23,187 -39,502 -152,229
Interest and dividends income received 1,556 1,379 1,154 798 581
Interest expenses paid -6,687 -26,458 -11,913 -3,850 -2,928
Income taxes paid -497,905 -939,584 -1,187,132 -772,732 -683,951
Income taxes refund - 152,360 100,075 415,754 305,634
Office transfer expenses paid - - - -52,292 -25,806
Business structure improvement expenses paid / Loss on liquidation of business paid - - -96,834 - -19,785
Proceeds from compensation for removal 14,294 - - - -

Other -1,400 - -3,396

Cash flows from investing activities 3/2014 3/2015 3/2016 3/2017 3/2018
Net cash used in investing activities -368,082 -568,730| -17,005 -610,152 -618,565|

Purchase of property, plant and equipment -142,302 -104,073 -85,657 -109,086 -292,677
Proceeds from sales of property, plant and equipment 3,108 47 - 14,604 2,112
Purchase of intangible assets -29,030 -126,173 -93,768 -33,774 -69,274
Purchase of investment securities -5,000 - -30,240 -212,002 -118,734
Proceeds from sales of investment securities 61,221 - 30,000 - -
Proceeds from redemption of investment securities - - - - 50,000
Purchase of stocks of subsidiaries and affiliates -19,150 -39,700 - - -
Advances for purchase of stocks of subsidiaries and affiliates -150,000 - - - -
Payments for purchase of investments in subsidiaries resulting in change in scope of consolidation -20,145 -214,649 - -200,136 -
Proceeds from purchase of investments in subsidiaries resulting in change in scope of consolidation - 8,415 - - -
Proceeds from distribution of investment in partnerships 23,495 50,700 27,780 17,987 11,120
Proceeds from transfer of business - - 132,623 - -

y for acquisition of busi - - - - -31,197
Payments for lease and guarantee deposits -115,157 -147,027 -10,168 -119,566 -253,871
Proceeds from collection of lease and guarantee deposits 37,862 2,424 20,336 18,430 83,922
Purchase of insurance funds -10,383 - - - -
Proceeds from cancellation of insurance funds - 7,957 4,543 12,396 -
Payments for asset retirement obligations -3,978 - - - -
Other 1,375 -6,650 -12,455 995 34

MEEBICKDFrvSa - JO— Cash flows from financing activities 3/2014 3/2015 3/2016 3/2017 3/2018

MBEBICLZFrYySa - JO—A

FRHMEANCEBIRA
SEABEA S DIRFE(IC L D32
REMEANCELBIRA
RIBEAEOEF(C LD
HIDFATICEBRA
HEDFATIC L BURA
FEEFF D DHE(C LB
HetROBUS [C L B3
[GEEORZIN ]
BRI D NDE R DTG

BEDEEDEEZHDRNFRARKDTEADIC L DA

EEOFEEDERZHDBRNFRAHMKOEUSIC L D2

U —EBORE(C L DM
HEtRoBYS [CH S BIER(CLB32H
HRFHRINEDRITIC L DI

z At

RERUVRERZNDIEREE (- (FRD)

RERVRERSENOHEES

RERVREREZY ICHRIMEER Effect of exchange rate change on cash and cash equivalents | 6995  14202]  -10724] 1393  -2,259]

250,606

Net cash used in financing activities

Increase in short-term loans payable 1,600,000 1,788,000 1,880,000 1,700,000 1,000,000
Decrease in short-term loans payable -1,000,000 -2,417,545 -2,087,689 -1,399,564 -1,000,000
Proceeds from long-term loans payable - 100,000 90,000 - -
Repayments of long-term loans payable -149,895 -203,883 -356,356 -13,000 -35,244
Proceeds from issuance of common stock 4,996 230 - - -
Proceeds from issuance of bonds - - - 1,015,398 -
Proceeds from non-controlling interests for investment - - - 45,000 76,500
Purchase of treasury stock -4 - -1,514,646 -652,877 -6,092
Cash dividends paid -139,745 -190,065 -210,887 -233,305 -253,005
Cash dividends paid to non-controlling interests - - - -20,034 -20,034
Proceeds from changes in ownership interests in subsidiaries that do notresultin change in scope of R ~ 466,995 R R
consolidation

Payments from changes in ownership interests in subsidiaries that do not resultin change in scope of

i, - - -135,986 -155,945 -10,389
Repayments of |ease obligations 7,274 -24,022 -37,792 -8,614 -2,339
Advances for purchase of treasury shares - - - -346,735 -
Proceeds from issuance of subscription rights to shares - 14,548 - - -
Other - -17,373 -7,030 -

n cash and cash equivalents 1,508,603 -634,489| -860,931 1,146,832 564,884
beginning of period 2,184,673 3,693,276 3,058,787 2,197,856 3,344,688

Decrease in cash and cash equivalents resulting from exclusion of subs S 215

RERVIREREY DR Cash and cash equivalents a end of period 3,693,276| 3,058, 2,197,856| 3,344,688| 3,894,356
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| N2 1E484=  Profitability Indicators

(BBH./ ¥ wMmillion) 3/2014 3/2015 3/2016 3/2017 3/2018
55 L&/ Net Sales 10,137 13,285 15,011 15,444 17,353
bl ,UEFIJ%E/ Gross Profit 3,484 3,948 4,320 4,506 4,958
IRFEE R U —HYEIEE / SGRA Expenses 1,703 2,431 2,356 2,599 3,222
EZHZE . Operating Income 1,780 1,517 1,963 1,906 1,735
BEFI#E/ Ordinary Income 1,788 1,525 1,958 1,997 1,782
Rtk ECRE I DEHRMRIRE,
1,087 539 361 795 1,200
Profit attributable to owners of parent
(%) 3/2014 3/2015 3/2016 3/2017 3/2018
5t L E#FIZEER / Gross Profit Margin 34.4% 29.7% 28.8% 29.2% 28.6%
St L SIREELEER /SG&A Expenses Ratio 16.8% 18.3% 15.7% 16.8% 18.6%
St EEEEFIZRE / Operating Income Margin 17.6% 11.4% 13.1% 12.3% 10.0%
7o L SRREFIZEZE / Ordinary Income Margin 17.6% 11.5% 13.0% 12.9% 10.3%
5t L EAEFIZEER / Net Income Margin 10.7% 4.1% 2.4% 5.1% 6.9%

it

SE_ LSRRI = 55 H#FIZR /55 £ ~ Gross Profit Margin = Gross Profit/Net Sales

SELEIREEILE = RFGEEBRU—AREIRE/5T LS ~ SG&A Expenses Ratio = SG&A Expenses/Net Sales

S L E MR =E5F%%/55 LB ~ Operating Income Margin = Operating Income/Net Sales

S L ERREFRE =FEFR/55LEE ~ Ordinary Income Margin = Ordinary Income/Net Sales

e SRR = Ptk E (CIRE I D HHRHFIZE/55EE . Net Income Margin = Profit Attributable to Owners of Parent/Net Sales

55 LS8 FIZEE / Gross Profit Margin 55 L SIREELEER / SG&A Expenses Ratio
[0 75 £% ./ Net Sales [ 55E&/Net Sales
(B, ¥Million) 75 L#ERIEE ~ Gross Profit (B, ¥Million) BRFSE U — AR ETEE / SGRA Expenses
== 5t L EHFIZEE /Gross Profit Margin =0= 55 L SIREEE /SG&A Expenses Ratio o
20,000 40.0% 20,000 40.0%
17,353 17,353
18,000 3500 18,000 35.0%
16,000 16,000
30.0% 30.0%
14,000 14,000
12,000 % 250% 13,000 o1 =
. (]

10,000 20.0% 10,000 20.0%
8,000 15.0% 8000 15.0%
6,000 - 10.0% 6,000 10.0%
4,000 7 4000 222 0%
2,000 5.0% 2,000 5.0%

0 0.0% 0 0.0%
3/2014  3/2015  3/2016  3/2017  3/2018 3/2014 3/2015 3/2016 3/2017  3/2018
5o LS EEFIIE ~Operating Income Margin 55 L =fEFIZEE~Net Income Margin
P 55k /Net Sales [ 55E= ./ Net Sales
(BB Million) Bl /Operating Income (55 M.~ willion) :éiﬁﬁ.’ﬁfﬁ%llﬁ/Net Income
== 5oL EEEFIEE /Operating Income Margin =g 55 S HFIZE /Net Income Margin
20,000 30.0% 20,000 16.0%
18,000 17,353 18,000 17,353 105
X )

16,000 25.0% 16 000 oy

14,000 So.0% 14,000 o

12,000 12,000 10.0%

10,000 o 15.0% 10,000 % 8.0%

(]

8,000 8,000 0
10.0% 6.0%

6,000 6,000 400
. 0

4,000 4,000
! 735 - 5.0% !

2,000 2,000 200 - 2.0%
0 0.0% 0 0.0%

3/2014  3/2015 3/2016  3/2017 3/2018 3/2014 3/2015 3/2016 3/2017 3/2018
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I ¥RTVIBHR/ Stock Information

201843831 RHA As of March 31, 2018
BB Stock Information
FATERRTURER 23,890,800%k Number of Shares Issued 23,890,800 shares
HiEERtEmERS P REGESENS PR Thimss—&D Stock Listing First Section of Tokyo Stock Exchange
FESEI— R 3676 Code Number 3676
1 Bt DTN 100%k Investment Unit 100 shares
REE 9,122A Number of Stockholders 9,122
Bt X4%8,/Dividends 3/2013 3/2014 3/2015 3/2016 3/2017 3/2018
S DERSER () £FfE ./ Annual 4.0 75 8.5 9.5 11.5 11.5
o SE20Y4HA /15t Half 15 35 4.0 45 5.5 5.5
Dividends per Share (¥)
HAZK /2nd Half 2.5 4.0 45 5.0 6.0 6.0
Bo#%&E (B73M) /Total Dividends (¥ Million) 92 178 203 214 254 250

X2012F7HA1B8ZMHFEERELTL : 100079E), 2012F1081BZHAHFEEHELTL : 20538, 2016F1081BZMHFEAERELTL 20758 2R Lz LELZ.

TDz$H2017F 3R B AR DR ZIRR (G TN S DD EN (CHDSHEZIMKL . BREEZITOLHEOEREZLH L THDET.

*The Company conducted a 100-for-1 stock split effective as of July 1, 2012, a 2-for-1 stock split effective as of October 1, 2012 and a 2-for-1 stock split effective as of October 1, 2016. Therefore,
dividends before the fiscal year ended March 31, 2017 and the interim dividend for that fiscal year reflect the effects of these stock splits and are adjusted retroactively.

11.5 11.5
. .9.5 . .

(A) /(Yen)
14.0

[0 HACKEC%E,2nd Half
12.0 EE2IUHHARR 24%E /1t Half
10.0

8.0

7.5
HREI
4.0
35

o s ‘o i 55 5.5
1.5
0.0
3/2013 3/2014 3/2015 3/2016 3/2017 3/2018
201843A31HR®E As of March 31, 2018
REREDIRS Major Shareholders NUmBer of(SSf;‘a:;ees) Shareholding Ratio
=HE R Eiichi Miyazawa 6,987,697 32.06%
BARSRT v - —EXERBITHRASH Japan Trustee Service Bank, Ltd. 3,542,400 16.25%
A-1ER=T A1 LLC 1,200,000 5.50%
ARG HAWNEE1SIRESHEAREEAS A&G Kyousoutoushidailgou Toushijigyou Yuugensekininkumiai 1,095,983 5.02%
STATE STREET LONDON CARE OF STATE STREET BANK AND TRUST, BOSTON ~ STATE STREET LONDON CARE OF STATE STREET BANK AND TRUST, BOSTON 620,000 5 .84%
SSBTC A/C UK LONDON BRANCH CLIENTS- UNITED KINGDOM SSBTC A/C UK LONDON BRANCH CLIENTS- UNITED KINGDOM ’ o
HAYRS— hSX MEFERITHRART The Master Trust Bank of Japan, Ltd. 555,600 2.54%
= &2z Yasuyuki Wakasa 440,000 2.01%
MSIP CLIENT SECURITIES MSIP CLIENT SECURITIES 393,970 1.80%
MSCO CUSTOMER SECURITIES MSCO CUSTOMER SECURITIES 241,659 1.10%
BEEEY—EXERRITHRNST Trust & Custody Services Bank, Ltd. 196,800 0.90%
st Total 15,274,109 70.08%
X _FEEDEFENMNCEHAPTBDOBECSHRIN2,097,4228%0&% D E T . / *In addition to the above, the Company holds 2,097,422 treasury shares.
FIE&EBIRTVRB DIRIL./ Composition of Shareholders by Category
m B - Zoft NEFENE u TOADEA n SRR m EREREGIEE
Japanese individuals and others  Foreign institutions and individuals  Other Japanese corporations Japanese financial institutions  Japanese securities firms
1.36%
3/2018 64.76% 972%  5.65% [1a851%
2.01%
3/2017 66.58% 772%  5.91% [az78%
5.89% 1.87%
3/2016 67.68% oa6%  [asao% Tl
0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

XBOHKIN(2,097,4221K) (FMEANZOAMMCEH TREL THDET ., / *Treasury shares (2,097,422 shares) are included in those of Japanese individuals and others.
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&5/ Company Name

BREHFT I\ —YiIR—ILT 1 2T X

DIGITAL HEARTS HOLDINGS Co., Ltd.

AtFRTERL, Head Office T163-1441 HFREHBEXAERE=TB20HE25 HRARSI T EJL41E
41F Tokyo Opera City Bldg., 3-20-2 Nishi-Shinjuku, Shinjuku-ku, Tokyo, 163-1441
BARE / Capital 3{8686FH (2018%3H31HIR%E)

300,686,000 yen (as of March 31,2018)

5%17./Established

2013%1081H

October 1, 2013

AZR&E /Representative REREHERME CEO E&X xt—
President & CEO Genichi Tamatsuka
180 Number of Employees 750% (GEfE. 201843A31HIRE)

750(consolidated, as of March 31, 2018)

| 58 = Corporate History

F A /' Year Month aE Corporate History

20014F 4R/  ppr.2001 |BEFSHILN\—VERIL Established DIGITAL Hearts Ltd.
F)I\y I —EXDIREERA Began offering debugging services

20035108 / oOct. 2003 |BKRStCHEBEE Became a public corporation

2007 98 /  sep. 2007 Microsoft Corporation &0 rXbO/X36O®J DIERT — LT X MEERTE Became the first Ja pan‘ese company to 4receive the Authorized Xbox 360 Test
(AXTP)ZBHADREE U THISHTES Program (AXTP) from Microsoft Corporation for the Xbox 360®

20074108 /  0ct. 2007 | TSAINS—T—0DHE5RERES Received privacy mark certification

20085 2H / Feb.2008 |HFGEFEBIFINHY —XMIGIC LS Listed on the Mothers Market of the Tokyo Stock Exchange

20112 28/  Feb.2011 |RFGESFEGIFIHGSE—HAHRER Listed on the First Section of the Tokyo Stock Exchange

2011€E 78/ jul.2011 |EEEICE#EFS1tE UTDIGITAL Hearts Korea Co., Ltd. Z %37 Established a subsidiary, DIGITAL Hearts Korea Co., Ltd., in Korea

20114108 /  oOct.2011 | 77AVURICEEFREE UTDIGITAL Hearts USA Inc. ZE%37 Established a subsidiary, DIGITAL Hearts USA Inc., in the United States of America

20114E12H / Dpec.2011 |PA(CEEFR1EE UTDIGITAL Hearts (Thailand) Co., Ltd. &% Established a subsidiary, DIGITAL Hearts (Thailand) Co., Ltd., in Thailand

2012%: 38/  Mar.2012 |RREFIBEXICGERBTREE U THWGRDERIL Established a subsidiary, G&D Co., Ltd., in Shinjuku-ku, Tokyo

2012 58  / May 2012 |RREFBXCEZEFRMELTHRTSHIVN\—Y - ES 1 T7)ILERIL Established a subsidiary, DIGITAL Hearts Visual Co., Ltd., in Shinjuku-ku, Tokyo

20122118 /  Nov.2012 |AetastD2MREEE L Fttt Acquired all of the company shares of Aetas, Inc. and made ita subsidiary

20132108 / Oct. 2013 BHRABERIC K D.’ﬁ@*«’r"ﬁ%ﬁ%ﬁ?@% [8N\—YIFATY ROIN—T ] Z&IL Established a pure holding company, Hearts Uﬁited Group Co., Ltd., by means of a
FEF R AR RINSAT stock transfer and transitioned to a pure holding company structure

2013%F11A / Nov.2013 | =Ry RDO—2210%REES LFS1E Acquired the shares of NetWork21 Co., Ltd. and made ita subsidiary

2014 48/ ppr.2014 |BTLIFAT—S IS —OHREBYERUE S AHLIBE3IRIC LD TR qua“t';frj ‘:::y“aal’l?c:;z;e;“n':f‘;:jznlfya'zﬁb t:.?.:f: acquisition and subscription

2015%F 1A/ jan.2015 |RREPSCREXICHZMP EMZEGZERL Established a joint venture, ZEG Inc., with ZMP Inc. in Bunkyo-ku, Tokyo

201618/ Jan.2016 WG&D., W7 >5)L/\=Y - EZa7)L. WILZFLT—ST122—D 34 Merged G&D Co., Ltd., DIGITAL Hearts Visual Co., Ltd. and Premium Agency Inc., into
ZEHULB I L1 L/I\—VICESEE one company as FLAME Hearts Co., Ltd.

2016 7B/ jul.2016 |PEICEREF=1tE U TDIGITAL Hearts (Shanghai) Co., Ltd. Z3%37 Established a subsidiary, DIGITAL Hearts (Shanghai) Co., Ltd., in China

2017 7B/ jul.2017 | AHZERREEBXNSRREIEX (CFBER Relocated head office from Minato-ku to Shinjuku-ku, Tokyo
LHOFEU THIMRASHT ZHIL/ N\ —YRUKREHRY hD—D21%25 Conducted a merger of subsidiaries, DIGITAL Hearts Co., Ltd. and NetWork21 Co.,
# Ltd.

20176 108/ oct. 2007 DIGITAL Hearts Korea Co., Ltd. RUDIGITAL Hearts (Thailand) Co., Ltd-0 |cjosed the offices of DIGITAL Hearts Korea Co., Ltd. and DIGITAL Hearts (Thailand)
BISPhEREE Co., Ltd.

2018 78/ Jul. 2018 BEZHRARH/ \—YIFT1FY RIL-—TSHASHTZF)L/\—YR—)L Changed company name from Hearts United Group Co., Ltd. to DIGITAL HEARTS
TADACER HOLDINGS Co., Ltd.
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| Z)L—#1Z /Group Profile

KR4I\ =Y

DIGITAL HEARTS (Shanghai) Co., Ltd.
DIGITAL HEARTS Co., Ltd.

LREHD B

DIGITAL HEARTS USA Inc.
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Aetas, Inc.
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HAIL 1 LI\—Y
FLAME Hearts Co., Ltd.

(sjenpiaipul / suoneisodio)) syuaid
(-2 - >5) NS

(Auedwod 8uip|OH) "Y1 “0D SONIQTOH SLYVIH TVLIDIA

(REUPSEIER) NQUATIE—FE—> T\

T
5 ~ BRAHTSHIL \—
Q 9 DIGITAL HEARTS Co., Ltd.
o |
27
w 7
&1
2 A HRAHZEG
2 $ ZEG Inc.

¥

: IBBEREI / Internal Trading

: 9NEBERS| / External Trading

|
—
I:I | EFEF R / Consolidated subsidiary
I:l : B @St / Affiliated company
BRESHT25IL\—Y
(DIGITAL HEARTS Co., Ltd. Offices)

DIGITAL HEARTS (Shanghai) Co., Ltd.

AL /Sapporo
LIRSS 2 /Sapporo 2nd
FLIREE 3 /sapporo 3¢

\

DIGITAL HEARTS USA Inc.
® |

o kR E=1tFT >4 )L/ \—/ DIGITAL Hearts Co., Ltd.

2=/
(EIM14#LsS / 14 domestic bases) Nagoya
® ActasthkTi=$t / Aetas, Inc. AP/ Osaka o | B/
O kR 2tt T L - L/ \—WY/FLAME Hearts Co., Ltd. R#B/Kyoto Sendai
O K=+ ZEG / ZEG Inc.
1@/ L4 ?
Fukuoka ®
Y& /Hatsudai
fE15/sasazuka
#11E/Shinjuku
AL/ RE2/Asakusa
Matsuyama REAEE 2 /Asakusa 2nd
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I RBBEIVWSDHE /Contact

KRRt >4)L\—YiR—ILF7« >7ZJ X / DIGITAL HEARTS HOLDINGS Co., Ltd.
IRLERZE  / Investor and Public Relations Office

T163-1441 EREFHBEXEFE=T B20&FE28 ERARST I T E)L41[E

41F Tokyo Opera City Bldg., 3-20-2 Nishi-Shinjuku, Shinjuku-ku, Tokyo, 163-1441

TEL: +81-3-3373-0081

Email : ir_info@digitalhearts.com

HASE : https://www.digitalhearts-hd.com/

English : https://en.digitalhearts-hd.com/




