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Notice Regarding No Dividends of Surplus (Interim Dividends), Revision of 

Dividend Forecast and Change in Dividend Policy 
 

 

TOKYO – May 12, 2017 – NEXON Co., Ltd. (“Nexon”) (3659.TO) today announced that its 

Board of Directors has decided not to pay dividends of surplus to shareholders as of the record 

date of June 30, 2017, and has decided to revise its year-end dividend forecast for the fiscal year 

ending December 31, 2017 and change its dividend policy. Details are as follows:  

 

 

1. Details of dividends  

 Amount resolved Recent dividend 

forecast 

(Announced on  

February 10, 2017)  

Results for the 

previous fiscal year 

(Fiscal year ended 

December 31, 2016) 

Record date June 30, 2017 Same as left June 30, 2016 

Dividend per 

share 

0.00 JPY 5.00 JPY 5.00 JPY 

Total dividend 

payment 

－ － 2,182 million JPY 

Effective date － － September 26, 2016 

Source of 

dividends 

－ － Retained earnings 

Note: Total dividend payment amount has been rounded to the nearest million. 

 

2. Revision of dividend forecast 

 End of second 

quarter 

Year-end Total 

Previous dividend forecast 

(Announced on February 

10, 2017) 

5.00 JPY 5.00 JPY 10.00 JPY 

Currently revised forecast  0.00 JPY 0.00 JPY 

Results for the current 

fiscal year 

(Fiscal year ending 

December 31, 2017) 

0.00 JPY   

Results for the previous 

fiscal year 

(Fiscal year ended 

December 31, 2016) 

5.00 JPY 0.00 JPY 5.00 JPY 

 

3. Change in dividend policy 

(Before the change) 

Nexon recognizes that return of profits to shareholders is an important management issue, and 



  

our policy is to return profits to our shareholders through such means as dividends of surplus 

and share splits, depending on the state of development of our business performance, upon 

careful review of factors such as the state of our shareholders’ equity, management performance 

and revenue outlook. As for the use of our retained earnings, we would like to execute such 

usage upon consideration of the balance between effective investments for proactive business 

development for future growth, such as the expansion of our existing business and development 

of new businesses, M&As or acquisition of game publishing rights, for the purpose of 

strengthening our management base and enhancing our business domain going forward, and 

the return of profits to shareholders. 

 

Our basic policy is to conduct dividends of surplus twice a year as interim dividends and year-

end dividends. 

 

(After the change) 

We would like to allocate funds to effective investments for proactive business development for 

future growth, such as the expansion of our existing business and development of new 

businesses, M&As or acquisition of game publishing rights, for the purpose of strengthening our 

management base and enhancing our business domain going forward. 

 

Therefore, we will not be conducting dividends of surplus at this point in time. 

 

 

4. Rationale 

Nexon’s policy was to conduct shareholder returns through various means based on careful 

examination and comprehensive consideration of factors such as the state of our shareholders’ 

equity, financial condition, business performance and business outlook going forward. 

 

As for year-end dividends for the fiscal year ended December 31, 2016, we have decided not to 

pay out year-end dividends because the retained earnings in Nexon’s standalone financial 

statements, which are our dividend resource, were a negative balance. We had been paying 

dividends from retained earnings in Nexon’s standalone financial statements. While Nexon’s 

revenue comprises less than 10% of our group’s global sales, Nexon’s costs include not only 

those related to Nexon’s game operations in Japan, but also costs related to the entire Nexon 

Group, including investments by each Nexon Group company and related impairments or 

losses, as well as stock options. 

 

As a result, upon careful examination, we have decided not pay out interim dividends and year-

end dividends because, with regards to Nexon’s standalone business performance at present, 

retained earnings in Nexon’s standalone financial statements are not at a level sufficient to 

continue dividend payouts. 

 

We recognize that the return of profits to shareholders is an important management issue, but 

even more than that, we would like to review and execute effective investments for proactive 

business development for future growth, such as the expansion of our existing business and 

development of new businesses, M&As or acquisition of game publishing rights, for the purpose 

of strengthening our management base and enhancing our business going forward. We have 

therefore decided to suspend dividends at this point and retain the flexibility to continue our 

growth investments in our global operations. 

 

As Nexon rebuild its reserves we will continue to reevaluate reinitiating the dividend. 

 


